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9.4 MAT Credit Receivable comprises of amounts relating to F.Y 2014-15 Rs.3.21 crores
(Rs.in Crores) (Rs.in Crores) (Rs. in Crores)

As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

10. AP REORGANISATION ADJUSTMENT ACCOUNT 225.62 225.62 225.62

11 EQUITY SHARE CAPITAL
Authorised Capital
2,00,000 equity shares of Rs. 1000/- each 20.00 20.00 20.00
Issued,Subscribed and Paid up Capital
Equity Shares of Rs. 1000/- each 9.52 9.52 9.52

Total 95,222 equity shares of Rs. 1000/- each 9.52 9.52 9.52

11.1 Details of Shareholders holding more than 5% (percent) shares in the Company:
                                                                                   As at 31st March 2018                   As at 31st March 2017

No. of shares % of holding No. of shares % of holding
Government of Andhra Pradesh including its nominees 95222 1.00 95222.00 1.00

11.2 The Company has only one class of shares i.e., equity shares ranking pari passu with all respects including entitlement
of dividend, voting and repayment of capital. Each equity share carries one vote.

(Rs.in Crores) (Rs.in Crores) (Rs. in Crores)
As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

11.3 Non controlling interest
APGIC 0.00 11.96 0.00
KPILC 1.98 2.28 1.09

1.98 14.24 1.09

NON-CURRENT LIABILITIES :

12 FINANCIAL LIABILITIES

12.1 BORROWINGS - Secured
Loan from RINL 0.00 96.00 120.00
Loan from NTPC 0.00 20.00 25.00
Term Loans from Banks 2000.00 0.00 0.00
Interest accrued but not due (Payable from 2022-23) 144.51 145.81 135.86

TOTAL 2144.51 261.81 280.86

12.1.1 Loan from NTPC and RINL :
As per the minutes of VIWSCO Board meeting dated 19.11.2012, loans drawn from RINL, NTPC & VMC were restructured
by VIWSCO. As per the restructuring plan i) rate of interest is 10% pa on principal outstanding, ii) Loan is repayable in ten
equal yealy instalments commencing from 2012-13, iii) Outstanding interest and outstanding penal interest as on
31.03.2011 together called as “Funded Interest” payable in ten equal yearly instalments starting from 2012-13, iv) Yearly
interest payment commencing from 2012- 13 is deferred till loan amount is fully paid by 2021-22 as “Deferred yearly
interest”, v) Deferred yearly interest outstanding as on 31.03.2022 is payable in five equal yearly instalments commencing
from 2022-23, vi) Funded interest and deferred yearly interest will not carry any interest. The Government of Andhra
Pradesh vide G.O. Ms. No.24, Dt:25.02.2016 accepted the proposal as agreed in the minutes of the meeting held on
19.11.2012 duly approving the agreed terms and conditions for repayment of loan, outstanding interest, penal interest
and yearly interest. The supplementary agreements are to be executed by the company.
VIWSCO is directly servicing the loan to RINL and NTPC from time to time and no entries are passed in the books of
accounts of APIIC for servicing of interest as it has no impact on the Profit and Loss statement. The figures adopted are
from the annual accounts of VIWSCO by making neccesary entries in the books of accounts during the year and the loans
from RINL and NTPC includes accrued interest repayable from 2022-23.
Out of the principal outstanding at the end of the previous year, an amount of Rs.25.00 crores to NTPC and Rs.74.00
crores to RINL was repaid by VIWSCO during the year. Further, the outstanding balance of Rs.46.00 crores was shown
under current maturities of long term debts due to certainity of repayment by VIWSCO.
VIWSCO has created the first charge on its assets to RINL and NTPC for the loan amount.

12.1.2 Loan from Banks
During the financial year, an amount of Rs.2,000.00 crores was borrowed as long term loan for land acquisition and
infrastructure development in four projects at monthly MCLR with repayment period of 12 years after completion of
morotorium period of 3 years from the date of availment from the following three banks. The Government of Andhra
Pradesh have given Guarantee for principal and interest thereon in respect of the loans availed from all the three banks
vide G.O. Ms No.83 dated 06.06.2017 of Industries and Commerce (Infra) Department
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(Rs. In crores)
NAME OF THE BANK  2017-18                                 2016-17

PRINCIPAL INTEREST PRINCIPAL INTEREST

Union Bank of India 500.00 0.00 0.00 0.00
Canara Bank 750.00 0.50 0.00 0.00
Bank of India 750.00 0.04 0.00 0.00

TOTAL 2,000.00 0.54 0.00 0.00

Government of Andhra Pradesh while giving Guarantee to the banks for the loan amount of Rs.2,000.00 crores requested
the company to remit Guarantee Commission @ 2% on the total loan amount. Accordingly an amount of Rs.10.00 crores
was remitted to the account of the Government during the year towards Guarantee Commission on loan availed from
Union Bank of India and the balance amount of Rs.30.00 crores is payable to the Governement which is exhibited under
other financial liabilities.

Out of the total loan amount, an amount of Rs.520.00 crores was held with the corporation and Rs.1,480.00 crores was
deposited in the PD Account of the corporation as per the instructions of the Government of Andhra Pradesh vide Lr.
No.21025/23/CM/2017, dated 02.01.2018 of Finance (DM) Department

An amount of Rs.176.33 crores was incurred towards land acquisition for VCIC out of the loan amount. Further, an
amount of Rs.264.86 crores was incurred towards land acquisition and infrastructure works for KIA Motors as per the
instructions of Government of Andhra Pradesh vide G.O. Ms No.125 dated 14.09.2017 of Industries and Commerce
(Infra) Department.

(Rs.in Crores) (Rs.in Crores) (Rs. in Crores)
As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

12.2 OTHER FINANCIAL LIABILITIES
Due to GoAP - Land 712.61 765.96 483.48
Other Liabilities 41.82 3.85 2.27

TOTAL 754.43 769.81 485.75

13 PROVISIONS
Provision for leave Benefits
As per the last balance sheet 11.28 11.07 7.64
Add: Additions during the year 10.54 11.28 11.07
Less: Payments/adjustments during year 11.28 11.07 7.64

TOTAL 10.54 11.28 11.07

13.1 The Board of APIIC authorised the Vice Chairman and Managing Director of both the divisions to finalise the modalities
and allocation of employees in its 202nd meeting held on 26.03.2015. Accordingly, final allocation of employees to APIIC
Limited and TSIIC Limited was made which is subject to scrutiny and approval of the committee appointed/ guidelines
issued if any by the Central Government for allocation of employees of PSUs. The assignment of divison of employees
was entrusted to the expert committee vide G.O. Rt. No. 2066, Dt: 26.09.2016.

The Final Allocation of Employees between APIIC Limited and TSIIC Limited was approved by the Expert Committee on
21.08.2018. The same was forwarded by the Government of Andhra Pradesh to the Government of India for concurrence.
Pending concurrence from Government of India, the provision in respect of leave benefits was made in respect of the
employees allocated and working in APIIC Limited as at the end of the Financial Year.

14 DEFERRED TAX LIABILITIES (NET)
As per Indian Accounting Standards (Ind AS - 12) on Income Taxes, the deferred tax liability as on 31st March comprises
the following:

(Rs.in Crores) (Rs.in Crores) (Rs. in Crores)
As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

Deferred Tax Liability 4.39 4.34 5.75
Less: Deferred Tax Asset 4.03 4.19 4.02

Net Deferred Tax Liability (Asset) 0.36 0.15 1.73

15 OTHER NON - CURRENT LIABILITIES
Funds for incubation centers, Millenium Towers etc. 48.93 98.54 57.64
Deposit towards works undertaken 285.64 187.25 249.96
Deposits towards Lease Premium - SEZ & NON SEZ 974.24 944.59 939.62
Land Conversion Charges 262.93 266.41 266.41
Other liabilities 200.20 208.02 181.93

TOTAL 1771.94 1704.81 1695.56



97

15.1 Construction of Incubation Centres, Millenium Towers etc.:
Information Technology, Electronics and Communication Department, Government of Andhra Pradesh have released
the following amounts for undertaking various works like Construction of Incubation Centres, Millenium Towers, Electronic
Manufacturing Cluster etc., which is as follows:

          (Rs. in crores)
                    SCHEME        2017-18 2016-17
Millenium Towers - Visakhapatnam 0.00 57.26
IT Business Centre, Tirupati 0.43 1.50
IT Layout, Kapuluppada 0.00 24.60
IT Layout, Mangalagiri 2.12 0.00

TOTAL 2.55 83.36

An amount of Rs. NIL (Previous Year Rs.6.75 crores) towards expenditure incurred for construction of IT Incubation
Centers was adjusted during the year against the grants received from ITE & C Deparment, Government of Andhra
Pradesh since the incubation centers are ready for use and are operational.

15.2 Deposit towards works undertaken:
The Company has been executing civil works on behalf of various departments of State and Central Governments. These
works which are in various stages of completion are in possession of the Company and they are to be handed over to the
respective Departments after their completion. The amounts of unspent balance outstanding are shown under Deposits
towards works undertaken.

15.3 Land Conversion Charges:
As per the AP Non Agricultural Land (conversion for non agricultural purpose) Act, 2006, conversion charges are
payable by the owner or occupier for conversion of agricultural land. The company sought exemption from the Government
of Andhra Pradesh from levy of conversion charges for the lands acquired by the company. Pending receipt of decision
of the Government, an amount of Rs.266.41 crores was provided towards conversion charges to the end of the Financial
Year (P.Y. Rs. 266.41 crores) for the estates developed by the company. However the company has not made provision for
conversion charges where lands are allotted on as is where is basis (UDL) as the allottees are required to pay / seek
exemption in respect of conversion charges.

During the year 2018, section 7 of the AP Non Agricultural Land (conversion for non agricultural purpose) Act, 2006 was
amended as “in section 7 of the principal Act, after item (f), the following item shall be added namely - (g) Lands allotted
to the Andhra Pradeh Industrial Infrastructure Corporation (APIIC)”. Accordingly, the Government of Andhra Pradesh
issued notification vide G.O Ms. No.98, dated 19.02.2018.

The corporation has requested GoAP for clarification on non applicability of conversion charges to APIIC Limited with
retrospective effect. Pending clarification, the existing provision as at the end of the year is retained in the Books of
Accounts.

15.4 Assistance to States For Developing Export Infrastructure & Allied Activities (ASIDE):
The Government of India formulated a scheme namely “Assistance to States For Developing Export Infrastructure &
Allied Activities (ASIDE)” for involvement of States in export efforts. Under this scheme, funds to the State are directly
disbursed to State Level Nodal Agency by Government of India. In this process, an amount of Rs. NIL were released by
Government of India during the year (Previous Year Rs. 7.61 crores).

15.5 Industrial Infrastructure Upgradation Fund (IIDF):
Government of Andhra Pradesh created a fund called IIDF for taking up infrastructure works wherever there is no
provision to take up such works under regular budget. Under this Scheme, an amount of Rs.4.41 crores (Previous year
Rs. 2.08 crores) was received during the year.

15.6 Grants received from Government of India for implementation of projects / schemes
The Government of India have santioned various projects/ Schemes for which grants were received by the corporation
the details of which are as follows:

                                                                                                  (Rs. In crores)
SCHEME 2017-18     2016-17

MIIUS, Bobbili 0.00 2.60
MIIUS, Hindupur 5.76 4.48
Mega Food Park, Mallavalli 15.00 0.00
JRD Tata 1.55 1.97

TOTAL 22.31 9.05
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CURRENT LIABILITIES

16 FINANCIAL LIABILITIES

16.1 BORROWINGS (Rs.in Crores) (Rs.in Crores) (Rs. in Crores)
As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

Accrued interest on Loan from Banks 0.34 0.00 0.00
TOTAL 0.34 0.00 0.00

16.2 TRADE PAYABLES
Trade Payables 0.22 2.49 1.65

TOTAL 0.22 2.49 1.65

16.2.1 Sundry Creditors and other deposits are subject to confirmation.

16.3 OTHER FINANCIAL LIABILITIES
Other Liabilities 239.00 158.51 92.75
Current maturities of long term Debt 46.00 29.00 29.00
Interest accrued and due on borrowings 13.00 7.45 16.13

TOTAL 298.00 194.96 137.88

16.3.1 The partywise schedules in respect of deposits received from allottees is under review and reconciliation. Deposits
received from allottees includes EMD of Rs. 83.31 crores (Previous Year - Rs.67.61 crores).

(Rs.in Crores) (Rs.in Crores) (Rs. in Crores)
17 OTHER CURRENT LIABILITIES As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

Deposits received from allottees 1177.91 1186.46 1161.82
Other Current Liabilities 42.35 217.44 217.04

TOTAL 1220.26 1403.90 1378.86

The company sold industrial plots at visakhapatnam on behalf of M/s Vizag Apparel Park. Accordingly, an amount of
Rs.5.60 crores is exhibited as due to textile department i.e., M/s Vizag Apperal Park under other current liabilities.

18 PROVISIONS (Rs.in Crores) (Rs.in Crores) (Rs. in Crores)
(a) PROVISION FOR EMPLOYEE BENEFITS As at 31-3-2018 As at 31-3-2017 As at 31-3-2016

18.1 Provision for leave Benefits
As per the last balance sheet 0.84 0.55 0.55
Add: Additions during the year 1.10 0.84 0.55
Less: Payments/adjustments during year 0.84 0.55 0.55

sub-total 1.10 0.84 0.55

(b) OTHERS
18.2 Provision for PS charges

As per the last balance sheet 3.11 1.50 1.76
Add: Additions during the year 3.60 3.59 1.59
Less: Payments/adjustments during year 4.20 1.98 1.85

sub-total 2.51 3.11 1.50

18.3 As per the last balance sheet 536.77 431.58 468.95
Add: Additions during the year 644.25 536.77 55.82
Less: Adjustments made during year 536.77 431.58 93.19

sub-total 644.25 536.77 431.58

18.4 Provision for taxation
As per the last balance sheet 20.70 12.36 21.32
Add: Additions during the year 0.65 8.42 11.75
Less: Payments/adjustments during year 19.86 0.08 20.71

sub-total 1.49 20.70 12.36

18.5 Other Provisions
As per the last balance sheet 0.50 0.48 0.49
Add: Additions during the year 1.52 0.04 0.00
Less: Payments/adjustments during year 0.04 0.02 0.01

sub-total 1.98 0.50 0.48

TOTAL 651.33 561.92 446.47
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18.6 CONTINGENT LIABILITIES AND COMMITMENTS

Contingent Liabilities

 S.No PARTICULARS 31.03.2018 31.03.2017

(Rs.in crores) (Rs. in crores)

 a Claims against the company not acknowledged as debts 32.89 31.56

 b Guarantees 6.60 15.36

 c O ther money for which the company is contingently liable :

i) Income Tax Demands 62.25 2.33

ii) Service Tax Demands 5.45 3.14

iii) Legal cases 754.30 741.31

iv) Conversion Charges 552.41 552.41

TOTAL 1374.41 1299.19
GRAND TOTAL 1413.90 1346.11

Commitments

 S.No PARTICULARS 31.03.2018 31.03.2017

(Rs. in crores) (Rs.in crores)

  a Other Commitments 83.15 224.63

TOTAL 83.15 224.63

(Rs.in Crores) (Rs.in Crores)

As at 31-3-2018 As at 31-3-2017

19 REVENUE FROM OPERATIONS

Sale of Land, Sheds, etc… less Sales Returns 413.99 313.26

Lease and other rental income 15.00 13.65

Water Demands 27.35 21.26

Interest on Hire Purchase, ORS and lease 11.59 7.51

Other Operating Revenue 8.07 7.52

TOTAL 476.00 363.20

20 OTHER INCOME

Interest Income 22.21 18.11

Dividend 0.51 0.01

Other non operating income 28.05 36.53

Income from Joint Ventures/ Associates (19.92) (22.36)

TOTAL 30.85 32.29

EXPENDITURE

21 COST OF SALES

Cost of sales - Land & Sheds 344.96 246.00

Cost of sales - Houses/ Buildings 0.00 0.00

TOTAL 344.96 246.00

22 EMPLOYEE BENEFITS EXPENSE

Salaries and Allowances 30.75 28.80

Contribution towards Provident and other Funds 2.25 2.27

Contribution to Group Gratuity Premium 0.04 0.01

Staff Welfare Expenses 1.53 1.30

22.1 Salaries and Allowances includes managerial remuneration to Directors

22.2 The Government of India vide Notification No.1283, dated 29.03.2018 issued orders that the amount of gratuity payable

to an employee under the said act shall not exceed Twenty lakh rupees. The corporation has considered payment of

gratuity as per the provisions of the Payment of Gratuity Act since inception. As there is no financial implication for the two

days during the year and no additional liability due to enhancement in respect of the employees retired during March,

2018, no provision was made in the books of accounts during the year for the premium payable if any.
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22.3 Managerial Remuneration to Directors For the year For the year
2017-18 2016-17

Salaries and Allowances Rs. in crores Rs. in crores
0.47 0.61

Medical Expenses 0.01 0.01

Rent 0.06 0.02
TOTAL 0.54 0.64

(Rs.in Crores) (Rs.in Crores)
23 FINANCE COST As at 31-3-2018 As at 31-3-2017

Interest on Term Loans from banks 17.30  0.00
TOTAL  17.30  0.00

24 OTHER EXPENSES
(a) Rebate to allottees on Land Cost 12.93 7.59
(b) Guarantee Commission to GoAP 40.00 0.00
(c) Repairs and Maintainance 0.30 0.23
(d) Expenditure on ERP & Others 0.15 0.46
(e) Grant to AETL 0.00 3.21
(f) ADMINISTRATION & GENERAL EXPENSES

Travelling Expenses 0.74 1.57
Rent 0.97 0.81
Rates and taxes 0.28 0.04
Vehicle maintenance 2.22 1.61
Electricity charges 2.85 2.76
Water charges 15.21 10.44
R&M - Estates, Preliminary Land Survey Etc., 3.53 3.95
Insurance 0.02 0.02
Expenditure on Social Welfare 1.10 2.59
Provision for impairment of investments 2.72 5.20
Other expenses 46.08 57.96
sub-total 75.72 86.95

(g) Prior period items (net)  0.00 (4.12)
TOTAL (a + b + c + d + e) 129.10 94.32

24.1 Other Administrative expenses includes the (Rs.in lakhs) (Rs. in Lakhs)
following auditors’ remuneration: As at 31-3-2018 As at 31-3-2017
Statutory Audit fee 3.00 3.00
Out of pocket expenses 0.50 0.50
Fee for Audit of Consolidation of Accounts 1.50 1.50
Others 0.00 0.00
Service Tax / GST thereon 0.00 0.81

Total 5.00 5.81

24.2 Outstanding provision in respect of expenditure is made excluding GST component as input tax
credit will be claimed at a later date as per the provisions of GST Act.

24.3 As per section 135 of the Companies Act, 2013, the company is required to spend an amount of Rs.
0.72 crores during the year towards expenditure on Corporate Social Responsibility. Accordingly, during
the year an amount of Rs.1.10 crore was spent towards Corporate Social Responsibility for construction
of rythu bazar, anganvadi schools and community halls at veduruwada and dibbapalem, visakhapatnam.
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25 Demerger Scheme:

The business of the company was reorganised and segregated into Andhra region and Telangana region as per the
provisions of the AP Reorganisation Act, 2014, w.e.f 02.06.2014 consequent to bifurcation of the erstwhile state of
Andhra Pradesh. A new company namely TSIIC Limited was incorporated on 04.09.2014 under the Companies Act,
2013 and took over the Telangana Division of APIIC w.e.f 02.06.2014.

The company prepared demerger scheme as per the provisions of AP Regorganisation Act, 2014 and the same was
approved by the joint Board represented by the Govt. of Andhra Pradesh and Telangana in its 199th meeting held on
02.05.2014 and 202nd meeting held on 26.03.2015 duly authorising the Vice Chairman and Managing Directors of both
AP and TS Divisions to make necessary modifications. The same was reviewed and approved by the expert committee
constituted by the Government for the purpose and was sent to both the Governments for approval vide its letter dated
16.05.2015.

The Board of APIIC further authorised the Vice Chairman and Managing Director of both the divisions to finalise the
modalities and allocation of employees in its 202nd meeting held on 26.03.2015. Accordingly, final allocation of employees
to APIIC Limited and TSIIC Limited was made which is subject to scrutiny and approval of the committee appointed/
guidelines issued if any by the Central Government for allocation of employees of PSUs. The assignment of divison of
employees was entrusted to the expert committee vide G.O. Rt. No. 2066, Dt: 26.09.2016.

The orders on approval of the Demerger Scheme is yet to be issued by the Government (s). Pending issue of orders from
both the Governments, the assets, liabilities, employees and prooceedings of Telangana were transferred and vested
with TSIIC Limited. The Accounts were prepared considering the demerger scheme approved by the expert committee
and necessary entries were made in the books of accounts accordingly. The entries made are subject to review,
reconcilation and modification.

The Assets and Liabilities pertaining to operational units are apportioned on location basis and pertaining to Head
Quarters are apportioned on population basis. Investments are apportioned on location basis where the projects are
located in a specific region and in case of projects having multiple units falling within the territories of states of Andhra
Pradesh and Telangana on population basis.

Book value of total assets of Rs. 3,734.90 crores and liabilities of Rs. 3,509.31 crores as on 01.06.2014 were transferred
and vested with Telengana region i.e., TSIIC Limited as a part of bifurcation of the state, the details of which are
mentioned below. As per the Demerger Scheme, an amount of Rs.225.60 crores is receivable from TSIIC Limited which
is shown under AP Reorganisation adjustment A/c

EQUITY AND LIABILITIES (Rs. In crores)
1. Share Capital : 6.81
2. Reserves and Surplus : 203.10
3. Long term borrowings : 24.29
4. Other Long term liabilities : 246.42
5. Long term provisions : 5.09
6. Trade Payables : 0.58
7. Other current liabilities : 2778.96
8. Short term Provisions : 244.07
9. AP Reorganisation adj. account : 225.60

TOTAL EQUITY AND LIABILITIES 3734.90

ASSETS (Rs. In crores)
1. Tangible Assets : 128.13
2. Non-current Investments : 267.36
3. Long term loans and advances : 1744.29
4. Inventories : 1440.59
5. Trade receivables : 18.51
6. Cash and Cash equivalents : 51.30
7. Short term loans and advances : 1.11
8. Other Current Assets : 83.61

TOTAL ASSETS 3734.90

26 The Government of Andhra Pradesh has entrusted certain Local Authority powers to the Company like collection of
Property Tax, maintainance of Common facilities in respect of certain Industrial Parks and Industrial Development Areas.
The local authority powers are vested with APIIC Industrial Area Local Authority (IALA) for each industrial area and the
income and expenditure in this regard is being accounted for in the books of accounts maintained by the respective
IALAs and hence not accounted for in the accounts of the Company.
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27 Loan from RINL and NTPC are in substance guarantee by the company to RINL and NTPC on behalf of VIWSCO and
Govt. of AP. There are no net cash flows in this regard.

28 Basis of Consolidation
Subsidiaries are entities (including special purpose entities) that are controlled by the Company. The Company determines
the basis of control in line with the requirements of Ind AS 110, Consolidated Financial Statements. Control exists when
the Company is exposed to, or has rights to variable returns from its involvement with the equity and has the ability to
affect those returns through its power over the entity. The financial statements of subsidiaries are included in the
consolidated financial statements from the date on which control commences until the date on which control ceases. For
the purpose of preparing the consolidated financial statements, the accounting policies of subsidiaries have been
changed where necessary to align them with the policies adopted by the Company.

Joint arrangements are those arrangements over which the Company has joint control, established by contractual
agreement and requiring unanimous consent for strategic financial and operating decisions. A joint arrangement is
either a joint operation or a joint venture. A joint operation is a joint arrangement whereby the parties that have joint
control of the arrangement have rights to the assets and obligations for the liabilities, relating to the arrangement. A joint
venture is joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets
of the arrangement.

Associates are those entities over which the company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the entities but is not control or joint control of those policies.
Significant influence is generally presumed to exist when the Company holds between 20% an 50% of the voting power
of another entity.

Investments in associates and joint venture are accounted for using the equity method (equity accounted investees) and
are initially recognized at cost. When the Company’s share of losses exceeds its interest in an equity accounted investee,
the carrying amount of that interest is reduced to zero and the recognition of further losses are discontinued except to the
extent that the Company has an obligation or has made payments on behalf of the investee.

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions,
are eliminated in full while preparing the consolidated financial statements. Unrealised gains or losses arising from the
transaction with equity accounted investees are eliminated against the investment to the extent of the Company’s interest
in the investee.

28.1 Reconciliation of Consolidated Balance Sheet as previously reported under IGAAP to Ind AS for the Year 2016-17:

                                                                                    ( Rs. in Crores)

Particulars Balance Sheet as at 31.03.2017

Note IGAAP Effects of Ind AS
No. transition to

Ind AS

ASSETS
(1) Non - Current Assets

a. Property, Plant and Equipment 3.1.3 399.48 (68.90) 330.58
b. Capital Work in Progressc. 4.1 168.67 0.00 168.67
c. Investment Property 4.2.3 0.60 30.50 32.10

d. Financial Assets
(i) Investments 5.1 16.90 22.03 38.93
(ii) Loans 5.2 221.46 117.82 339.28
(iii) Others 5.3 26.97 (5.14) 21.83

e. Other Non - Current Assets
(i) Non-Current Tax Assets (Net) 6.1 0.00 10.38 10.38
(ii) Other Non - Current Assets 6.2 899.36 (123.96) 775.40
Non - Current Assets - Total 1733.44 (16.27) 1717.17

(2) Current Assets
a. Inventories 7 2963.36 (21.63) 2941.73

b. Financial Assets
(i) Trade Receivables 8.1 137.54 (67.43) 70.11
(ii) Cash and cash equivalents 8.2 161.28 86.15 247.43
(iii) Loans 8.3 17.37 19.57 36.94
(iv) Others 8.4 91.81 (85.35) 6.46

c. Other Current Assets 9 205.64 (181.99) 23.65

(3) AP Reorganisation Adjustment Account 10 0.00 255.62 225.62

Current Assets - Total 3577.00 (25.06) 3551.94
Total Assets 5310.44 (41.33) 5269.11
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( Rs. in Crores)

Particulars  Balance Sheet as at 31.03.2017

Note IGAAP Effects of Ind AS
No. transition to

Ind AS

EQUITY AND LIABILITIES
(1) Equity
(i) Equity Share Capital 11 9.52 0.00 9.52
(ii) Other Equity 321.06 13.16 334.22
(iii) Non controlling Interest 11.3 14.24 0.00 14.24
(iv) Share application money pending allotment 0.00 0.00 0.00

Equity - Total 344.82 13.16 357.98

LIABILITIES

(2) Non - Current Liabilities
a. Financial Liabilities

(i) Borrowings 12.1 261.81 0.00 261.81
(ii) Other Financial Liabilities 12.2 775.37 (5.56) 769.81

b. Provisions 13 11.28 0.00 11.28
c. Deferred tax liabilities (Net) 14 0.15 (0.00) 0.15
d. Other Non - Current Liabilities 15 970.53 734.28 1704.81

      Non - Current Liabilities - Total 2019.14 728.72 2747.86

(3) Current Liabilities
a. Financial Liabilities

(i)  Borrowings 16.1 0.00 0.00 0.00
(ii)  Trade Payables 16.2 41.07 (38.58) 2.49
(iii) Other Financial Liabilities 16.3 194.96 0.00 194.96

b. Other Current Liabilities 17 2148.51 (744.61) 1403.90

c. Provisions18 561.94 (0.02) 561.92

Current Liabilities - Total 2946.48 (783.21) 2163.27

Total Equity and Liabilities 5310.44 (41.33) 5269.11

28.2 Reconciliation of Consolidated Balance sheet as previously reported under IGAAP to Ind AS for the Year 2015-16:
( Rs. in Crores)

Particulars    Balance Sheet as at 31.03.2017

Note IGAAP Effects of Ind AS
No. transition to

Ind AS

ASSETS
(1) Non - Current Assets

a. Property, Plant and Equipment 3.1.3 413.64 (86.03) 327.61
b. Capital Work in Progress 4.1 44.56 0.00 44.56
c. Investment Property 4.2.3 0.60 31.66 32.26
d. Financial Assets

(i) Investments 5.1 32.38 22.03 54.41
(ii) Loans 5.2 225.90 128.19 354.09
(iii) Others 5.3 29.68 (5.41) 24.27

e. Other Non - Current Assets
(i) Non-Current Tax Assets (Net) 6.1 0.00 3.50 3.50
(ii) Other Non - Current Assets 6.2 809.45 (130.75) 678.70

     Non - Current Assets - Total 1556.21 (36.81) 1519.40

(2) Current Assets
a. Inventories 7 2375.53 (21.63) 2353.90
b. Financial Assets

(i) Trade Receivables 8.1 206.51 (99.24) 107.27
(ii) Cash and cash equivalents 8.2 472.48 34.42 506.90
(iii) Loans 8.3 20.02 19.57 39.59
(iv) Others 8.4 36.49 (29.41) 7.08

c. Other Current Assets 9 171.66 (149.54) 22.12
(3) AP Reorganisation Adjustment Account 10 0.00 225.62 225.62

Current Assets - Total 3282.69 (20.21) 3262.48

Total Assets 4838.90 (57.02) 4781.88
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( Rs. in Crores)

Particulars    Balance Sheet as at 31.03.2017

Note IGAAP Effects of Ind AS
No. transition to

Ind AS

EQUITY AND LIABILITIES

(1) Equity
(i) Equity Share Capital 11 9.52 0.00 9.52
(ii) Other Equity 339.99 (8.55) 331.44
(iii) Non controlling Interest 1.09 0.00 1.09
(iv) Share application money pending allotment 0.00 0.00 0.00

Equity - Total 350.60 (8.55) 342.05

LIABILITIES
(2) Non - Current Liabilities

a. Financial Liabilities
(i) Borrowings 12.1 280.86 0.00 280.86
(ii) Other Financial Liabilities 12.2 491.37 (5.62) 485.75

b. Provisions 13 11.07 0.00 11.07

c. Deferred tax liabilities (Net) 14 1.73 0.00 1.73

d. Other Non - Current Liabilities 15 961.47 734.09 1695.56

    Non - Current Liabilities - Total 1746.50 728.47 2474.97

(3) Current Liabilities
a. Financial Liabilities

(i) Borrowings 16.1 0.00 0.00 0.00
(ii) Trade Payables 16.2 35.37 (33.72) 1.65
(iii) Other Financial Liabilities 16.3 137.88 0.00 137.88

b. Other Current Liabilities 17 2122.08 (743.22) 1378.86

c. Provisions 18 446.47 0.00 446.47

Current Liabilities - Total 2741.80 (776.94) 1964.86
Total Equity and Liabilities 4838.90 (57.02) 4781.88

28.3 Reconciliation of Consolidated statement of Profit & Loss as previously reported under IGAAP to Ind AS for the Year 2016-17 :
( Rs. in Crores)

Particulars Balance Sheet as at 31.03.2017

Note IGAAP Effects of Ind AS
No. transition to

Ind AS
I. Revenue from operations 19 429.20 (66.00) 363.20
II. Other Income 20 36.91 (4.62) 32.29
III. Total Revenue (I + II) 466.11 (70.62) 395.49
IV. Expenses

a. Cost of Sales 21 251.70 (5.70) 246.00
b. Exploratory Cost Written off 0.00 0.00 0.00
c. Employee Benefits expense 22 32.62 (0.24) 32.38
d. Finance Costs 23 0.00 0.00 0.00
e. Depreciation and amortization expense 20.84 (16.99) 3.85
f. Other expenses 24 162.11 (67.79) 94.32

Total Expenses 467.27 (90.72) 376.55
V. Profit before Exceptional items and tax (III - IV) (1.16) 20.10 18.94
VI. Exceptional items (2.96) 0.00 (2.96)
VII. Profit before tax (VII - VIII) 1.80 20.10 21.90
VIII. Tax expense:

(1) Current Tax 10.27 0.00 10.27
(2) Deffered Tax - Current Year (1.57) 0.00 (1.57)

IX. Profit/ (Loss) for the period (6.90) 20.10 13.20
X. Other Comprehensive Income

(i) Items that will not be reclassified to Profit or Loss
Employee Cost - Acturial gain (loss) 0.00 0.00 0.00

Tax expense:
(1) Current Tax 0.00 0.00 0.00
(2) Deffered Tax - Current Year 0.00 0.00 0.00

XI. Total Comprehensive Income/(Loss) for the year (6.90) 20.10 13.20
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29 Financial Information of Subsidary Companies :
     Rupees in Crores

Particulars 31.03.2018 31.03.2017
Andhra Pradesh Gas Infrastructure Corporation Limted (APGIC) :

Authorised Share Capital
(10,00,00,000 Equity Shares of Rs. 10/- each) 100.00 100.00

Issued,Subscribed and paid up capital:

(4,00,00,000 Equity Shares of Rs. 10/- each fully paid) 54.44 54.44
Reserves and Surplus (118.12) (57.78)

Total assets 118.08 109.16

Total Liabilities 181.76 112.50
Total assets of APGIC include investments in Equity

of shares of Rs.10 each fully paid in Andhra Pradesh

Gas Distribution Company Limited, a
50:50 Joint Venture company between APGIC and GAIL. 20.44 20.44

APGIC has not yet commenced its commercial operations.

Profit and loss statement is not prepared. Hence,

turnover, profit before taxation, profit after taxation are nil.

Krishnapatnam International Leather Complex Private Limited (KPILC) :

Authorised Share Capital

(5,00,000 Equity Shares of Rs. 10/- each)           0.50 0.50
Issued,Subscribed and paid up capital:

(1,00,000 Equity Shares of Rs. 10/- each fully paid)          0.10 0.10

Reserves and Surplus (Grants in Aid)        25.29 4.55
Total assets        32.20 11.18

Total Liabilities          6.81 6.53

 30 Investment in A P Gas Infrastructure Corporation P Limited
As per the directions of Government of AP in G.O. Ms. No. 222 of Industries & Commerce (INF) Department dated

09.10.2009, the Corporation has acquired 51% of equity (Rs.25.40 crores) in Andhra Pradesh Gas Infrastucture Corporation

(P) Ltd upto the end of the previous year. Further, an amount of Rs. 1.77 crores was invested during the previous year
towards additional subscription to the Equity Share Capital.

During the previous year an amount of Rs. 24.45 crores was written off in the books of accounts duly retaining Rs. 2.72

crores (i.e., 10% equity contribution of 2,71,66,000 equity shares @ Rs. 1/- each) towards investment in APGIC as the

subsidiary company has been incurring losses continuously for the last three years.

31 Investment in Krishnapatnam International Leather Complex (P) Ltd.,
As per the directions of Government of Andhra Pradesh, an amount of Rs. 5,10,000/- was invested in Krishnapatnam

International Leather Complex Pvt. Ltd., towards 51% equity contribution.

32 Previous year’s figures have been regrouped / rearranged wherever necessary and have been rounded off to crores.
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K NARAYANA MURTHY

PARTNER
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MADIREDDY PRATAP, IPS

VICE CHAIRMAN &
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CHIEF GENERAL MANAGER(F)i/c

ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR  ENDED 31.03.2018

(Rs. in Crores)

                                  Particulars Current Year Previous Year
(2017-18) (2016-17)

Cash flows from operating activities:
Net Profit before taxation and exceptional items (82.76) 18.94

Add: Adjustments for:

      Depreciation and amortisation 3.65 3.85

     Divident Income (0.51) (0.01)

     Interest Expenses 17.30 0.00

    Profit / loss on sale of fixed assets 0.00 0.00

Operating profit before working capital changes (62.32) 22.78
Add: Adjustments for:

     Inventories (32.02)     (587.90)

     Trade receivables 19.24 37.16

     Other current and non current assets (408.43) (69.74)

     Loans and advances 180.74 (69.74)

     Payables, liabilities and provisions 143.64 474.53

Net Cash flow from operating activity before Income tax (159.15) (186.31)
Add : Income tax paid (4.91) (8.73)

Net Cash flow from operating acitivities before exceptional items (164.06) (195.04)
Add: Exceptional item 0.00 2.96

Net Cash flows from operating activities (I) (164.06) (192.08)
Cash flows from investing activities:
    Acquisition of fixed assets (83.31) (81.36)

    Purchase of investments 18.53 8.52

    Dividend Income 0.51 0.01

    Sale of fixed assets 0.00 0.00

Net Cash flow from investing activities (II) (64.27) (72.83)
Cash flow from financing activities:
Proceeds from issuance of share capital 0.00 5.44

Proceeds from long term borrowings 2000.00 0.00

 Interest paid on long term borrowings (17.30) 0.00

Net cash flow from financing activities (III) 1982.70 5.44
Net increase in cash and cash equivalents (I + II + III) 1754.37 (259.47)
Cash and cash equivalents at the biginning of the year 247.43 506.90
Cash and cash equivalents at the end of the year 2001.80 247.43

This is the Cash flow statement referred to in our report
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INDEPENDENT AUDITORS’ REPORT

To
The Members of
ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED,
HYDERABAD.

Report on the Consolidated IND AS Financial Statements

We have audited the accompanying Consolidated IND AS Financial Statements of Andhra Pradesh
Industrial Infrastructure Corporation Limited (herein after referred to ss “The Holding Company”)
and its subsidiaries namely Andhra Pradesh Gas Infrastructure Corporation Pvt Ltd and
Krishnapatnam International Leather Complex Pvt Ltd (the holding company and its subsidiaries
together referred to as “The Group”)which comprise of the Consolidated Balance Sheet as at 31"
March 2018, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement , the
Consolidated Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other explanatory information.

In respect of other subsidiary companies, we did not carry out the audit. These financials have been
audited by other auditors whose reports have been furnished to us, and our opinion insofar as it relates to
the amount included in respect of the subsidiary companies is based solely on the report of the other
auditors.

Management’s Responsibility for Consolidated IND AS Financial Statements

The Holding Company’s Board of Directors is responsible for the Preparation of these Consolidated IND AS
Financial Statements in requirement of The Companies Act, 2013 that give a true and fair view of the
consolidated financial performance and consolidated cash flows of the Group including controlled entities in
accordance with the accounting principles generally accepted in India, including Indian Accounting Standards
prescribed under Section  133 of the Act, read with Rule 7 of the Companies (Accounts), Rules, 2014.

The respective Board of Directors of the companies included in the Group, its jointly controlled companies
are responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group, its associates and jointly controlled companies and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that  are reasonable and prudent; and design, implementation and
maintenance of internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the Consolidated IND AS Financial Statements
by the Directors of the Holding Company, as aforesaid.

ANJANEYULU &CO.,
CHARTERED AGCOUNTANTS
FRN. 0001805

Ph : 2753 1109, 2753 5350

Fax : + 91-40-2753 2295

# 30, Bhagyalakshmi Nagar,

Gandhi Nagar, Hyderabad - 500 080

E-mail : anjco@reditfmail.com

anjaneyuluco@gmail.com
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Auditors’ Responsibility

Our responsibility is to express an opinion on these Consolidated IND AS Financial Statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10) of the Act.

Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the Consolidated IND AS Financial Statements are free from material misstatement. An audit

involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Consolidated

IND AS Financial Statements. The procedures selected depend on the auditor’s judgment, including the assessment of

the risks of material misstatement of the Consolidated IND AS Financial Statements, whether due to fraud or error. In

making those risk assessments; the auditor considers internal financial control relevant to the Holding Company’s

preparation of the Consolidated IND AS Financial Statements that give a true and fair view in order to design audit

procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the

accounting policies used and the reasonableness of the accounting estimates made by the Holding Company’s Directors,

as well as evaluating the overall presentation of the financial statements.

The Audited Accounts of previous financial year i.e. FY 2016-17 are yet to be adopted by the shareholders
in the AGM as on the date.

Pending adoption of previous financial year accounts , the company has finalized the accounts for the FY
2017-18 to clear the arrears in accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Consolidated Ind AS financial statements.

Basis for Qualified Opinion:

A) We have qualified the Standalone financials as under:

1) Equity Share Capital :  Current year amount of Rs.9.52 Crores (Previous Year Rs. 9.52 Crores):

The Equity share capital of Rs.9.52 Crores (Previous Year Rs. 9.52 Crores ) is subject to
reconcilsation with the Government of Andhra Pradesh. (Refer note no. : II)

2) Other Equity : Capital Reserve current year Rs. 7.58Crores (Previous Year Rs. 7.58Crores) :

An amount of Rs.7.58 Crores received from the Government of Andhra Pradesh as share capital vide
G.0. No.s 107 dated 22.07.1995, 108 dated 26.07.1995, 284 dated 17.08.1998, 330 dated Id.09.1998,
171 dated 27.05. 1999, 224 doned 28.05.2002 pending for many years is classified as Capital Reserve.
In our opinion, this needs to be classified as share capital pending allotment. (Refer to Statement
of Changes in equity)

3) Rosits received from allottees: Current year Rs. II 77.91 crores (Previous Year Rs.118.46 crores)

This includes party wise un-reconciled amounts with head office/Zonal offices which are yet to be
quantified and reconciled (Refer note no. : 17)
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4) Provision for contractual obligations : Current year Rs.644. 25 crores (Previous Year Crores)

As per the information and explanation are given to us, the Corporation after reviewing various
pending contractual obligations at the year end estimated the provision against contractual obligations
as Rs. 644.25Crores (Previous yeor Rs. Rs.536.77 Crores) and accordingly provided

Disclosure:

Since the contractual works are extending beyond one year, we are of the opinion that this Provision
should be disclosed under Long term provisions.

5) Nett conformity of Indian Accounting Standard 18 Revenue Recognition-Sale of Land, Sheds
etc- Rs. 413.99 Crores (P. Y. 313.26 Crores) : (Refer Accounting Policy No. 2.10}

When the outcome of a transaction involving the rendering of services can be estimated reliably,
revenue associated with the transaction shall be recognised by reference to fee stage of completion
of the frnnsncifoR at the end of the reporting period

As per para  4.2.1 of the Ind AS 18,  The recognition of revenue  by reference  to the  stage of
completion of a transaction is often referred to as the percentage of completion method. Under this
method, revenue is recognised in the accounting periods in which the services are rendered. The
recognition of revenue on this basis provides useful information on the extent of service activity and
performance during a period. Ind AS 11 also requires the recognition of revenue on this basis. The
requirements of that Standard are generally applicable  to the recognition of revenue and the associated
expenses for a transaction involving the rendering of services.

However the agreement of sale is entered with allottees on receipt of full consideration, though the
substantial contractual obligations amounting to Rs 44.25 Crores are yet to be fulfilled. In our opinion
Para 4.2. I of Ind AS -18 Revenue fiecognflfoii is not applied.

Guideline Note on Real Estate ref. section issued by the ICAI :

             Further Para 5.3 of the further note of Accounting for Real Estate  Transactions (Revised
2012) issued by the Institute of Chartered Accountants of India, has laid down the methodology of
application of percentage completion method in this type of transactions. Under this revenue is to be
recognized on fulfillment of all  the following conditions:

a Obtaining all critical approvals necessary for Commencement of Project.
b. When the stage of completion of the project reaches a reasonable level of devel• Rmentf.e

incurring construction and development co of 25% or more of the total estimated cost.
c. At least 25% of of the saleable area is secured by contracts or Sale agreements with buyers.
d. At least 10% of the total revenue as per agreement of sale or as other legally enforceable

documents is realized at the reporting date in respect of each of the contracts and it is reasonable
to expect that parties to such contracts will comply with the payment terms as defined in
contracts.

As per the information and explanation given to us, In respect of certain projects corporation has
failed to comply conditions ”b” and ”c” though the corporation has complied the conditions of “a” and
”d”.
In the light of the above, the corporation is not adhering to para 4.2.1 of Ind AS -18 Revenue recognition
while adapting the income recognition policy (vide para No. 4 of Note No.1 of standalone Ind AS
financial statements). Hence we are not in a position to comment on accuracy of the income recognition
and its impact on Profit and loss account and Balance sheet.
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6) Treatment o(transactions pertaining to Industrial Area Local Authority :

As per the information and explanation given to us, lheassets and liabilities, profit or losses of IALAS
have not been brought into the books of accounts and by not clubbing/consolidating these transactions.

The Assets and Liabilitfesof the Corporation have been understated.

The profit or loss of the corporation has been understated.

Cash Flows are understated.

We are not in a position to quantify the impact on Assets and Liabilities and Profit / Loss due to
faflureon the part of the management to provide the necessary information. Further, we are of the
opinion that not clubbing the income of IALAs will tant amount to non compliance of Ind AS-18 :
Revenue. (Refer to Note No. .’26)

B) The auditors of subsidiary company Andhra Pradesh Gas Infrastructure Corporation Pvt Ltd
mentioned no qualifications in their audit report

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid group, its associates and jointly controlled companies financial statements together with
notes thereon, give the information required by the Act in the manner so required subject to the
comments mentioned above and give a true and fair view in conformity with the accounting principles
generally accepted in India:

a) In the case of consolidated Balance Sheet, of the state of affairs of the APIIC Group as at March
31, 2018.

b) In the case of consolidated statement of Profit and Loss, Profit of the APIIC Group for the year
ended on that date; and

c) In the case of consolidated Cash flow statement, of the cash fiow of the APIIC Group for the year
ended on that date.

d) lnthe case of consolidated statement of Changes in Equity, of the APIIC Group for the year ended
on that date

Emphasis of Matter

We draw attention to the following matters in the Notes to the IndAS Financial statements :

1) Drawl of Standalone Ind AS financial statements ExcludingTelaneunaReeion

2) Based on the approval of demerger scheme by the expert committee on 16.05.2015 the Standalone
IndAS financial statements are drawn exclusive of Telanganaregion, though the approval by the Central
Government authorities or its nominees for the Scheme Of Apportionment/Demerger/Arrangement of
Andhra Pradesh Industrial Infrastructure Corporation Limited And TelanganaState Industrial
Infrastructure Corporation Limited, is pending. (Refer toNoteNo.25)

3) NonConfirmation:

Attention is drawn to the Note No.: 8.1 wherein the corporation has not obtained confirmations for the
balances of Sundry debtors, Loans and Advances and these balances are yet to be reconciled with
respective parties. Similarly Trade payables, Loans and advances shown under Note No.: 16.2 are yet
to be confirmed andreconciled.

4) GST Liability:

Attention  is drawn  to  note no.24.2 which states the information submitted in returns for the year are
yet to be co-related with the books of Accounts.
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Other Matters
The details of as sets and revenues in respect of subsidiaries to the extent which it is included in the

Consolidated IND AS Financial Statements are given below.

S.No. Type of Audited/ Total assets(Rs. In Revenues
Company Provisional Crores) (Rs. ln Crores)

1. Subsidiary Audited 116.88 0.03

2. Subsidiary Audited 10.64 0

Our opinion is not qualified in respect of other matters.

Report on Other Legal and Regulatory Requirements
1) The Companies (Auditors Report) Order, 2016 (“the order”) issued by the Central Government of

India in terms of Section 143(11) of the Act, is not applicable to the Consolidated IND AS Financial

Statements as referred in proviso to Para 2 of the said order.

2) We are enclosing our report in term of section 143(5) of the Act, on the basis of such checks of the

books and records of the company as we considered appropriate and according to the information and

explanation given, in the Annexure - A and B on the directions and sub- directions issued by the

Comptroller and Auditor General of India.

The consequential impact of the above matters are known only when the issues are resolved.

5) In respect of Andhra Pradesh Gss Infrastructure Corporation Ltd :

(i) Note no:1 (B)(6) The company is holding more than 20% of the total shares of APGDCL and
APGDCL is an associate company of APGICL, Further APGICL is a subsidiary company  of other
domestic company namely APIIC / APGENCO and the Company’s shares notlistedor proposed to  list
in any stock exchange. As per the Rule 6 relating Section 129(3) of the Companies Act 2013,
intermediary holding companies exempt from presentation of consolidated financial statements if,
ultimate holding company is an Indian company and the  securities of the company are not listed or
proposed listed in the stock exchange and ultimate holding company presenting consolidated financial
statements. Accordingly Management has the opinion that, the company is exempted under rule 6 and
not required to prepare and present consolidation financials tatements.

Note no:1 (B)(8) : Deferred Tax Asseton” carry forward losses under Income Tax Act” is not  recognized
in absence of virtual certainty of the future anticipated profits of the company. Further no deferred tax
recognized on timing differences also due touncertainty.

(iii) Note no: (B)(l4) Debtors, Creditors, Loans, Advances and Unsecured Loans are subject to
conformation.

The auditors have drawn attention towards the applicability of IND AS-1 regarding the financial
statements being prepared on a going concern basis, not with standing the fact that the  company has
accumulated losses and its net worth has been eroded, the company has in curred  cash losses during
the current and immediate previous year. These conditions along with the other matters stated in the
notes of the above company indicate the existence of a material uncertainty that may caste doubt
about the company’s ability to continue as agoing concern. However,  the financial statements of the
above company have been prepared on agoing concern basis. The auditors were unable to express
an independent opinion in this matter.
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3) As required by Section 143(3) of the Act, we report that :

i. We have sought and except for the matters described in the basis for qualified opinion paragraph
above, obtained all the information and  explanations  which  to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid Consolidated IND AS Financial
Statements;

ii. In our opinion, proper books of accounts as required by law have been kept by the Company so
far as it appears from our examination of those books;

iii. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Consolidated Cash flow Statement, Consolidated Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account;

iv. In our opinion, the aforesaid Consolidated IND AS Financial Statements comply  withthe
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

However in respect of subsidiary Andhra Pradesh Gas Infrastructure Corporation Pvt Ltd
the auditors mentioned that the financial statements  of the company  comply with the accounting
standards except for AS-15 Employee Benefits provided  for payment basis, AS-16 Borrowing
Cost, AS-22 Accounting for Tax on Income-non recognition of deferred tax on timing difference,
AS-29 Provisions, contingent liability and contingent asset.

v. The matters specified in the basis for qualified opinion paragraph above in our opinion may have
an adverse effect on the functioning of thecompany.

vi. Being a Government Company, Section 164(2) of the Companies Act, 2013, regarding ‘Whether
any director is disqualified from being appointed as a director’ is not applicable to the corporation
in view of notification number G.S.R.463(E) dated 05.06.2015.

vii. With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
“Annexure C”.

viii. With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us :

a) The Consolidated IND AS Financial Statements disclose the impact of pending litigations on
the consolidated financial position of the group, its associates and jointly controlled entities
as referred to in Note: 18.6 to the Consolidated IND AS FinancialStatements.

b) The Group, its associates and jointly controlled companies did not have any long term contracts
including derivative contracts for which there were any material foreseeablelosses;

c) There were no amounts which were, required to be transferred to the Investor Education
and Protection Fund by the Group, joint venture and associate companies.

For ANJANEYULU & CO.,

Chartered Accountants

FRN: 000180S

Sd/-

(K.NARAYANA MURTHY)

Partner

M No.026012

Place: Hyderabad

Date: l8-12-2019
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ANNEXURE — “A” TO THE INDEPENDENT AUD1TOR’S REPORT

As per the information available in the statutory audit reports of the subsidiaries including associates and joint

ventures, we have not observed any Report on directions as per section 143(5) of The Companies Act, 2013.

However, we are submitting the report submitted inrespect of the holding company i.e., Andhra Pradesh

Industrial Infrastructure CorporationLtd.

S.No

1.

2.

3.

                         Directions

Whether the company hascleartitle/ lease

deeds for freehold and lease hold land

respectively? If not please state the area

of free hold and leasehold land for which

title/ lease deeds are  notavailable.

Whether there are any cases of waiver/

write off of debts/ loans interests etc., If

yes the reason, there for and the amount

involved.

Whether proper records are maintained

for inventories lyin6 with third parties &

assetsreceivedas gift / grant from

government or other authorities.

                   Action Taken

As per the information and explanation

given to us, the corporation is not

having any lease hold land and having

a clear title for freehold lands.

As per the information and explanation

given to us, there is no write off of

debts, loans, or interest in the financial

statements for the year 2017-18.

As per the information and explanation

given to us, there are no inventories

lying with the third parties and there

are no assets received as gift / grant

from government or other authorities.

Impact on
Financial

Statements

NIL

NIL

NIL

For ANJANEYULU & CO.,

Chartered Accountants

FRN: 000180S

Sd/-

(K.NARAYANA MURTHY)

Partner

M No.026012

Place: Hyderabad

Date: l8-12-2019
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ANNEXURE – “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on Sub-Directions under section 143(5) of The Companies Act, 2013

S.No

1.

2.

3.

4.

Directions

Whether the company has taken

adequate measures to prevent

encroachment of idle land owned by it.

Whether any land of the company is

encroached. Under litigation not put to use

or declared surplus may be  provided.

Whether system for monitoring the

execution of works vis-a-vis the

milestones tipulates in the agreement is

in existence and the impact of cost

escalation. If any revenues/ losses from

the contracts etc., have been properly

accounted for in the books.

Whether funds received/ receivable for

specific schemes from central/ state

agencies were properly accounted for/

utilized? List the cases of deviation.

Whether the bank guarantees have been

revalidated in time ?

                Action Taken

As per the informationand explanation

given to us, the company has no idle

land owned by it and not reported

anyencroachments. The company has

not declared any land as surplus land

which is not put touse.

Yes, as per the information and

explanation given to us, the

corporation is executin8 he works with

deposits on cost plusbasis. Hence the

question of loss does not arise.

As per the information and explanation

given  to us, there is no deviation of

utilization of funds for the purpose for

which it is sanctioned.

As per the informationand explanation

given to us, the company had

revalidated the bank guarantees in

time.

Impact on
Financial

Statements

NIL

NIL

NIL

NIL

For ANJANEYULU & CO.,

Chartered Accountants

FRN: 000180S

Sd/-

(K.NARAYANA MURTHY)

Partner

M No.026012

Place: Hyderabad

Date: l8-12-2019
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ú¿áÁå ™“Á¬zQÁN˛Á∫ (¬zQÁú∫yqÁ) N˛ÁÆÁ|¬Æ
EÁãá ú¿tz∆, “{t∫Á§Át - 5OO OO4.

OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT)
ANDHRA PRADESH, HYDERABAD - 5OO OO4.

Lr.No.PAG(Audit)/AP/ES(PSU) ID2/ AA / APIIC/2020 -21/02 Date : 04-06-2020

To
The Managing Director,
Andhra Pradesh Industrial Infrastructure Corporation Limited
D.No.59A-20-3/2A, 1st, 2nd & 3rd Floors, Sri Siva Complex,
Funtimes Club Road, Teachers Colony,
Vijayawada - 520008, Andhra Pradesh.

Sir,

sub : Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of
the Companies Act, 2013 on the Standalone and Consolidated financial statements of
Andhra Pradesh Industrial Infrastructure Corporation Limited for the year 2017-18.

1. I am to forward herewith comments of the Comptroller and Auditor General of India under Section

143(6)(b) of the Companies Act,2013 on the Standalone and Consolidated financial statements of

your Company for the year 2017- 18 for necessary action.

2. The date of placing of Comments along with Financial Statements and Auditors' Report before

the shareholders of the company may please be intimated and a copy of the proceedings of the

meetings fumished.

3. The date of forwarding the annual report and financial statements of the Company together with

the Auditors’ Report and Comments of the Comptroller and Auditor General of India to the State

Government of AP for the year 2017-18 for being placed before the Legislature may also be intimated.

The date on which Annual Report is tabled in the Legislatures may also be intimated.

4. Five copies of the annual report for the year 2017- l8 are to be furnished to this office without fail.

Yours faithfully,

Sd/-

Sr, Deputy Accountant General/ES
Encl : As above
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ANNEXURE -VII

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) READ WITH SECTION 129(4) OF THE
COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS
OF ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCH 2018.

The preparation of the Consolidated financial statements of Andhra Pradesh
Industrial Infrastructure Corporation Limited for the year ended 31 March 2018 in
accordance with financial reporting framework prescribed under Companies Act,
2013 (Act) is the responsibility of the management of the Company. The Statutory
auditors appointed by the Comptroller and Auditor General of India under Section
139 (5) read with section 129 (4) of the Act are responsible for expressing opinion
on the financial statements under Section 143 read with section 129 (4) of the
Act based on independent audit in accordance with the Standards on Auditing
prescribed under section 143 (10) of the Act. This is stated to have been done by
them vide their audit report dated 18.12.2019.

I, on behalf of the Comptroller & Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of Andhra Pradesh
Industrial Infrastructure Corporation Limited for the year ended 31 March 2018
under Section 143(6)(a) read with section 129 (4) of the Act. The list of
subsidiaries, associates and jointed ventures of the company for the year ended
along with status of supplementary audit are enclosed in Annexure – A. This
supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some
of the accounting records.

Based on my supplementary Audit, I would like to highlight the following
significant matters under Section 143(6)(b) read with section 129 (4) of the Act
which have come to my attention and which in my view are necessary for enabling
a better understanding of the consolidated financial statements and the related
audit report.

BALANCE SHEET
EQUITY and LIABILITIES
(2) Non - Current Liabilities
(d) Other Non - Current Liabilities (Note No. -15) -  1771.94 crore

1. Government of Andhra Pradesh amended the Andhra Pradesh Agricultural
Land (Conversion for Non-Agricultural Purposes) Act, 2006 by enacting Act
No.13 of 2018. As per Sub-section (g) of Section 7 of amended Act, the
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lands allotted to the Company are exempted from the provisions of the Act,
2006. In this regard, GoAP issued orders (G.O.No.37 dated 25.01.2018)
stating that the Act shall come into force from 01-02-2018. Further, GoAP
also issued orders (G.O Ms.No.98 dated 19-02-2018) stating that in case of
lands allotted to APIIC, the lands stand converted to Non-Agricultural
purpose. Though exemption under Act No.13 is applicable for lands allotted
from 01-02-2018, the Company has not provided the liability for conversion
charges for land allotted up to 01-02-2018. The Company has instead
disclosed contingent liability to the extent of Z 552.41 crore towards
conversion charges pertaining to the period up to 2014-15. Further, there is
a liability of T 27.42 crore for the years 2015-16 and 2016-17. The amount of
conversion charges for the year 2017-18 though called for, were not furnished
to Audit.

Thus, non-provision for the liability towards conversion charges for the lands
allotted prior to exemption has resulted in understatement of ’Other Non-
Current Liabilities’ and overstatement of ’Contingent Liabilities’ by at least 
552.41 crore.

Note No. 15.3 - Land Conversion charges

2. A reference is invited to Note No. 15.3 wherein it was disclosed that “....
Pending receipt of decision of the Government, an amount of  266.41 crores
was provided towards conversion charges to the end of the Financial Year
(P.Y.  266.41 crores) for the estates developed by the Company.“

However, it was observed in audit that provision of 7 266.41 core pertains
to the period up to the end of FY 2014-15. The amount of conversion charges
pertaining to the years 2015-16, 2016-17 and 2017-18 (current year) were
not provided for. Hence, the disclosure made in the aforesaid note is
incomplete.

AP Reorqanization Adjustment Account -  225.62 crore

3. The business of the Company was reorganized and segregated into Andhra
Region and Telangana Region as per the provisions of the AP Reorganization
Act, 2014 w.e.f. 02.06.2014 consequent to the bifurcation of the erstwhile
state of Andhra Pradesh. A new Company namely M/s TSIIC Limited was
incorporated on 04.09.2014 under the Companies Act 2013 and took over
the Telangana division of Mls APIIC Limited from 02.06.2014.

As per the demerger scheme, an amount of  225.60 crore was receivable
from Mls TSIIC Limited as part of the bifurcation of the state. The same was
indicated as ‘AP Reorganization Adjustment Account’. This was not
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confirmed by M/s TSIIC Limited. Also, owing to some other disputes, Mls
TSIIC Limited is showing an amount of 5 638.11 crore (as on 31.03.2016)
as receivable from the company. Hence, the amount indicated in AP
Reorganization Adjustment Account -  225.62 crore could not be confirmed
in Audit. The fact that the amount was not confirmed by TSIIC Ltd. was not
disclosed in notes to accounts.

For and on behalf of the
Comptroller and Auditor General of India

Place: Hyderabad
Date:       -06-2020

Sd/-
(L.V.SUDHIR KUMAR)

ú¿áÁå ™“Á¬zQÁN˛Á∫ (¬z. ú)
Principal Accountant General (AUDIT)
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Annexure - A

Supplementary Audit status of Subsidiaries, Associates and Joint Ventures of the
Company for the year ended 31 March 2018

Sl. Name of Company Relationship Whether Supplementary

No. with APIIC Audit conducted

1. Andhra Pradesh Gas Infrastructure Subsidiary Yes, Nil comments issued

Coorarption Pvt. Limited

2. Krishnapatnam International Subsidiary Non-Review Certificate issued

Leather Complex Pvt. Limited

3. Andhra Pradesh Gas Distribution Subsidiary Non-Review Certificate issued

Corporation Industrial

4. Visakhapatnam Water Joint Venture Not conducted

Supply Company Limited

5. Atchutapuram Effluent Treatment Joint Venture Not conducted

Limited

6. Ace Urban Hi-Tech City Limited Associate Not conducted

Place: Hyderabad
Date:       -06-2020

Sd/-
(L.V.SUDHIR KUMAR)

ú¿áÁå ™“Á¬zQÁN˛Á∫ (¬z. ú)
Principal Accountant General (AUDIT)
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