
APIIC - INTER OFFICE MEMO

From: Secretarial Wing To
N.S!f/BM /192/A1'R/1,2-2 Chief General N{anager (;\N{)

Sub: 1,92"d Board Nleeting of APII(- Limrted held on 0l -09-201,2 - Decision 'faken

Communicated.
Ref: AMW/AR-Review/201 1, dt:05 -09-201,2.

***

ITEM NO. DECISION TAKEN ACTION TAKEN
23. New Allotment Regulations -

Implementation:

After discussions, the Board
approved the modifications ro the
new allotment regulauons - 2012
as mentioned in the agenda note
and the New allotment rules 2012
shail come in to force v'ith effect
from 1,.10.201.2.

The approved Allotment Regulations -
2012 are uploaded in APIIC website and
all thc 7,M's have been advised to follow
the same rv.e.f. 1,-1,0-201,2.

sd/_
Company Secretary

sd/_
CGM (AlvD
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APIIC LIMITED

Asset Management Wing,
Head Office.

IOM No.AMW/AR-Review/2011 Date: :*q-ZOtZ

Sub: New Allotment Regulations - Placing in the
APIIC website * Regarciing.

In the 19lst meeting held on 5.5.20i2 and 192"d meeting held on
7.9.2O 12, the Board has approved the neu, Allotment Regulations 'nvith
modifications and place the same in the APIIC u,ebsite.

While enclosing the neu, regulations,
same in the APIIC u.ebsite.

Encl:a.a.

it is requested to upload the

C}"IIEF CENERAI. (AM)
To
General Managcr (MlS).
Llead Oltlcc.
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NEw RE'uLATroNs 

APrrc Allotment Regulotions

ThESC rUICS OIE CqIIEd thE "API]C INDUSTRIAL PARKS ALLOTMENT

RE6ULATIONS 2OI2',

These regulotions sholl opply to the Allotment of Premises/industriol plots/lond, in

oll Industriol Porks /fndustrial Development Porks, & oll Theme Porks developed by

APII.C. These regulotions olso opply to the ollotments previously mqde, in fndustriol

Porks/fndustriol Development Porks, &Theme Porks wherever there orise o couse of

oction in such ollotments, ofter the issue of these regulotions ond olso in cases of

re-ollotment of resumed premises/plot/lond

These Regulotions sholl not apply to those coses in ?esPect of which decisions hove

olreody been token ond olso to the ccses pending before lhe Counts.

These Regulotions sholl come into effect from L"r October, 2OL2.

1. DEFINTTIONS

l.l " Allottee" meons on individuol or Person including o grouP of individuols under

fndion Portnership Act of 1932 or Limited Liobility Portnership Act of 2008, or

Cooperative fnstitution, or o body incorporoted under ony Act of fndion Low,

estoblished for the purpose of industriol octivity/service to whom ony premises wos

ollotted by the Corporotion.

1.2 "Applicont" meons on individuol or person including o grouP of individuols under

fndion Portnership Act 1932 on Limited Liobility Portnership Act 2008,

orCooperative institution, or o body inconporoted under ony Act, who hos mode an

opplicotion in the prescribed format for estoblishing on industriol octivity.

1.3 "Authorized Person" o person who con sign oll the documents ond perform all

octs for ond on beholf of the opplicont ond so outhorized'in wniting'.

l.4 "Conporotion or APIIC" meons the Andhro Prodesh Industriol rnfrqstructure

Corporotion Ltd.

1.5 ',Deputy Zonol Manoger" meons the officer of the corporotion who is appointed

os Deputy Zonol Monogerond includes the one who is holding the post os odditionol

chorge ond olso includes ony other officer who is vested with such responsibilities.

1.6 "Implementotion" meons where lhe unit wos fully implemented ond commenced

commerciol operotion to the copocity indicoted in the project neport ond hos fully

utilized the plot/lond allotted for the PurPose for which it is qllotted'
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1.7 "Indusfriol Development Pork" meons ond includes erstwhile fndustriol
Development Areo.

1.8 "fndustriol Pork" meons ond includes oll industriol estotes, Autonogars, Wood

complexes, Electronic Complexes ond whotever nome they are colled eorlier.

Wherever, the word "Industriol Pork" is indicoted, it includes fndustriol
Porks/fndustriol development porks os the cose moy be.

l.9. "Large Project" meons oll the prolect/industriol unit which is not covered under

MSME Development Act 2006(No.27 of 2006) Government of Indio.
1.10. "Loyout" meons ond includes o plon opproved or proposed to be opproved or

sent for opprovol to Directorote of Town ond Country Plonning (DT&CP) or ony

Urbon Development Authonity (UDA) or any other Competent Authority.
1.11. "Manoger" meons the officer of ihe corporotion who is oppoinied os Monoger

by the Corporotion ond includes the one who is holding the post os additionol chorge.

1.12. "Monoging Director" meons ond includes the Monoging Director, Choirman &

Monoging Director or Vice Choirman & Monoging Director of APTTC including ihe
one who is holding the post os odditionol chorge or his successor os oppointed by

the Stote iovernment
1.13"Micro, Smoll & Medium Enterprises (MSME)' meon the industriol units os

defined in the /v\SME Development Act 2006 (No.27 of 2006) Government of fndio
1.l4"Porf iol Implementation" meons where lhe unit wos implemented ond gone inio
commerciol operotion either nof fo the copocity indicoted in the project report or
has not fully utilized the lond ollotted or both.

1.15 "Premises" or Plot or lond meons ond includes ony plot, lond, shops, godowns,

sheds, ony structures etc., held by the Corporotion in its industriol pork, which is

meont for sale/ leose/ sale by ouction.

1.16."Process Fee" meons o non-refundoble fee, which sholl be payable by eoch

opplicont ot the fime of filing applicotion or obtoining ony approvols/restorotion etc.
1.17. "Sub Zonol Office" meons the branch/field office of the conporotion ond

functioning under the orders of the Monoging Director with o specified jurisdiction
of the industriol porks and which is under the control of Zonal Monoger.

1.18. "Theme Pork" meons ond includes o sector specific pork like Finoncial District,
fnformotion Technology pork, Food processing pork, Apporel pork, Biotechnology

Pork etc.

1.19 "Zonal Monoger" meons the officer of the Corporotion who is oppointed os

Zonal Manager by the corporotion ond includes the one who is holding the post os
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additional chorge ond olso includes ony other officer who is vested with such

responsibilities.

1.20. "Zonal Office" meqns the branch/field office of the corporotion ond

functioning under the orders of the Monoging Director with o specified jurisdiction
of the industriol porks

2. LAYOVT

2.1 For the purpose of ollotment of premises, it is necessory to get the loyout
opproved by the Competent Authority ond the relevant stotutory ogencies.

2.2. While developing o large fndustriol Pork, excleeding 25O ocres of gross oreo,
50% of the gross oneo moy be eormorked for Micro, Smsll ond Medium enterprise
units only.

2.3 rn the event of lock of demond from MSME Units for the obove eormorked oreo
in thot rndustrial Pork for o period of three yeors from the date of first ollotment
to MSME units, such oreo con be ollotted to other thon MSME Units.

2.4. Loy out mqy olso provide spoce for woste disposol/management wherever
reguired ond feosible. rt is the responsibility of the industriql unit to toke
necessory octions/to moke orrongements for sofe disposol of treated waste
complying with ihe norms prescribed by APPCB. However, Aprrc may olso focilitoie
setting up of common effluent treotment plonts for homogeneous
industries/industries of same in the industriol pork.

2.5. Suitoble oreo moy be eormorked for fndustriol Housing as per the need.

3.SITE PLANS

3.1 zonal Monoger sholl ensure thot detoiled survey ond meosuremenfs ore done for
each of the premises in the fndustriol Pork.

3.2. Site plons of premises,/p lots, of oll the common use oreos eormorked, f or green
(open) spoces ond of oll the common focilities, ore prepared ond boundories fixed,
with stondord boundory stones olong with the detoils like dimensions, exrent of
plot/orea, survey no. in which the some ore situoted ore mode ovoilable in the zonol
ond the Sub-Zonol offices of the Zone for informotion of entrepreneurs

4. NOTTFICATTON OF INDUSTRIAL PARKS

3
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4.1 Whenever o new fndustriol Pork is developed by Conporotion, Head Office of

APIIC sholl couse publicotion of the some, in one news Poper in English ond other in

Telugu which hos wide cinculotion intimoting the lounch of the New fndustriol Pork

ond inviting enttepteneuts to file opplicotions for ollotment.

4.2 The detoils of oll industriol porks regording focilities ond ovoilobility of lond f or

ollotment ond rote per sq. mt shall be hosted on the web sites of APIIC ond

Commissioner of Industries. The some sholl be disployed on the notice boords of

the respective Zonol, Sub- Zonal offices of APIIC ond offices of DIC regulorly.

4.3 In respect of voconcies in oll fndustriol Porks, the informotion sholl be uPdoted

on the web site ond olso simultoneously couse disploy on the notice boords of the

respecliveZonal, sub-Zonal offices of APIJf ond offices of DIC.

4.4 The detoils of voconcy shall olso be communicoted to the respective District

Collec't orat e, offices of Disirict Industries Cenlre and AP Stote Financiol

Corporation.

4.5 The loyouts of Industriol Panks should be disployed on the Notice Boords of

rcspective zonol/ iub zonal offices ond DIC offices. The loyouts should olso be

ploced in the web site of APffC ond Commissioner of Industries.

4.6 The components of infrostructure plonned for on industriol pork, will olso be

disployed in the website of APTIC

4.7. All the ollotment committee members sholl also be notif ied of the voconcy

through e-moil or ony other occepted mode of reference.

4.8 Allotment Committee:

4.8.1. The ollotment committees will be constituted os per the directions of the

Boord of APITC and/or Government of AP. It will be multi-tien structure with o

provision to decide on the ollotments with reference to value of the lond sought for

by ihe opplicont ond viobility of the project ond comPotibility of the type of

industry in the chosen industriol pork.

4.8.2 The functions of the Allotmeni committee will be defined by the Boord of

APTIC.

4.8.3. All ollotments ore mode ot the rote opplicoble os on the dote of f iling the

volid opplicotion and ony revision of cost, during the intermittent period of the

dote of filing the opplicotion ond the dote of convening of ollotment committee in

which the soid opplicotions ore considered is nof applicable. since the opplicotions

ore considered at different levels of the ollotment committee ond ony deloy in
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convening the ollotment committee eithen ot the district or ot Heod Office, sholl

not offect the opplicant who has filed lhe opplicotion in full shope during the

currency of the lond rote ond woiting for the ollotment. However, this will not be

opplicoble f or def erred opplicotions.

5. PRICE FIXATION & INFRASTRUCTURE COM,IAITTEE (PF&IC)

5.1 For fixotion of lond cost ond fo determine the level of infrostructure to be

provided in on industriol pork o committee moy be constituted by MD, APffC, colled

Price Fixotion & fnfrostructure Committee. It will reploce the existing'Price

Fixotion Committee'.

5.2 The role ond nesponsib ilities of the committee ore os follows:

o. To recommend the cost of lond/Premises to be ollotted in on industriol pork

b. To discuss ond recommend the level of infrqstructure focilities to be

provided for in on industriol Pork

c. c. To review ond recommend lond cost in oll the industrial porks periodicolly

ond upon the requirement.

d. fn coses where implementotion of ony project is deloyed due to non-provision

of any infrostructure focility by APTTC, the committee moy recommend

exfension of lime for implementotion to such ollottee ofter exomining his

reguest obout non-provision / deloy in execution of development works for

extending time for imPlementotion of project with or without penolty ond

such recommendotions orelobe considered by MD fon opprovol or otherwise.

e. In oddition , PF &IC moy review the lond cost in ony industriol pork from time

to time, depending on morket condifions, enhonced lond compensotion claims

made/received , odditionol infrostruciure costs to be incurred or such

event s.

5.3.The PFf Committee is o recommendotory body and MD, APIIC moy oPProve or

modify ihe recommendotions of the committee with reosons to be recorded.

5.4 The lond costs, os opproved by the MD, from time to time, for oll the industrial

porks ore to be ploced bef ore the Boord for informotion ond sholl be updoted on

the websites of APIIC & Commissioner of Industries'

6. FIXATION OF LAND COST

6.1 While f ixing the lond cost, the following comPonents ore token in to

considerotion:
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6.2 Lqnd cost;

6.2.1 CosI of lond ocquisition includes lond os f ixed in the oword ond the
costs incurred towords lond ocguisition proceedings
6.2.2. Rehobilitotion ond Resettlement cost, if ony, os per Government policies.

6,2.3. Estoblishment chonges of Speciol Deputy Collector, Lond Acquisition Unit,
if ony.

6.2.4. Enhonced lond compensotion cloims oworded by the Courts.
6.2.5. fn cose of Government londs, the volue of lhe Government lond os fixed

by the 6overnment through its olienotion orders or ony other
communicotion ond if the olienotion cost is not fixed by the Governmenl ,

the volue of 6overnment lond is to be token on por with potto (privote)
lond.

6.2.6. Any other chorges incurred during ocquisition / olienotion including legol

ond other relevant expenses.

6.3 fnternol Infrostructure Cost;
6.3.1. Loyout opprovol chorges / land use conversion chatges/development cost or ony
other such stotutory chorges including NALA chonges, etc. which ore poyoble os
levied by the statutory ogencies.

6.3.2.Estimoied cost of civil works like roods, woter supply, power supply,
sewetoges, Administrative building, Environment Monogement plon like cETps,
londf ills etc

6.3.3. Administraiive chorges ot the opplicoble rote os decided by ApIIC from
time to time.

6.3.4. Cost of the money spent on the obove elements os determined by ApITC
from time to time.

The above are fhe general principles of fixafion of land cosf at the tine of fking
the land cosf for the firsf fine.
6.4 However, in coses where lond has olreody been ollotted ot vorious rotes, o
breakeven cosi is worked out duly considering realizotions mode till thot time ond
internol infrostructure to be done in future depending up on the need. Lond cost is
olso revised if enhonced compensotion cloims which were'to be poid ond not included
in the lond cost eorlier.

6
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6.5 In general, oll the industriol porks sholl hove minimum fqcilities qs indicqted

above. ff ony ollottee desires to have more infnostructure focilities thon provided

for,lhe extro cost for pnoviding the some will hove to be met by the opplicont os

communicqted by APITC. Else the ollottee moy provide for the sorne ot its cost.

6.6 The cost of the premises which ore resumed or not new, would olso include the
lond cost including development cost os mentioned obove for the plot plus the cost

of the superstructure to be fixed os per the curnent Stqndord Schedule of Rotes

duly toking into occount the odministrotive chorges, interest on expenditure for the

construction period etc., ond duly deducting cost of repoirs, depreciotion etc

6.7 Frontoge Chorges.

1. Frontoge chorges for premises, locoted focinglobutting the Notionol Highwoys/

the Service Rood of the Corporotion porollel to the N.H. sholl be levied ot ?O % of
the cost of the premises.

2. Frontage chorges for premises, locoted focinglobutting the Stote Highwoys, or

the Service Rood of the Corporotion porollel to ihe 5.H, sholl be levied ot 10% of
the cost of the premises

3. Frontoge charges for premises facing/ obutting District/PWD ond ZP roads, or

the service rood of the Corporotion porollel to District/PwD rood, sholl be levied ot

5% of the cost of the premises

4. Even if service roods formed by Corporotion divide the plots/sheds from the

Notionol Highwoys/Stote Highwoys etc., frontage charges shall be levied as

mentioned obove.

5. Frontoge chorges sholl be levied up to o moximum extent of 20,000 59. Mtrs. per

ollotment.

6. In respect of sheds, frontoge charges sholl be levied only on the cost of plot

atea.

Frontoge chorges levied sholl form port of the cost of Premises.

For ollotments mode through public auction, no frontage chorges need be levied

7.

8.
I
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9. For plots ollotted ot commerciol rotes, frontoge chorges need not belevied.

9. Zonal Monogers should ensure thot wherever opplicoble frontage chorges ot the
prescribed rqtes ore levied the some sholl be included in the ollotment letter.

6.8. The ollotment sholl be mode ot the cost of premises orrived ot, os pertherate,
fixed by the Corporotion ond opplicoble os on the dote of f iling opplicotion unless

otherwise specif ied or indicoted. (4.8.3)

6.9. ln a new industriol pork, the system of giving lO% rebote in lond cost for
MSME entrepreneurs who commence commerciol production within o period of two

yeors from the dote of possession of the plot is introduced subject to limiting of
such rebote to tO% of the net usoble orea of thot fndustriol Pork on "f irst come

f irst serve" bosis. Such industriol Porks will be recommended by PFIC ond opproved

by MD, APTTC from time to time. They will be notif ied ond ploced in the website of
APTTC. The finol ollotment lefier will mention thot such identified ehgible ollottee

will first poy the totol lond cost ond then cloim rebale after commencement of
commerciol production os ogreed at the time of seekrng ollotment of lond. All such

coses for gront of rebate sholl be referred to PF&IC for opprovol. fn the evenl

such eligible qllottee foils to ovoil the rebate of t0% on the lond cost(prevoiling ot
the time of ollotment), the ollotted oreo will foll in non-incentive cotegory.

6.10. The gronts, if ony, given by Government under certoin specified schemes

covering ony component(s) of infrostructure will be utilized for the purpose

intended ond will not be included while fixing the lond cost. This will not opply for
subsequent revisions of lqnd cost of thot industriol pork.

6.11. For ollotment of lond to MSME units, the cost of lond will be orrived ot by

odding lond cost ond 50% of cost of infrostnucture subject to receipt of gront

f rom the Government of fndio / Andhra Prodesh f or the specified industriol pork.

This incentive will not opply for subseguent revisions of lond cost of thot industriol

pork. This incentive is industriol pork -specific.

8
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7. LAND FOR LAR6E PROJECTS & ALLOTMENT OF LAND IN PHASES

7.1 LAND FOR LAR6E PROJECTS

o. Reguests from enlrepreneurs for ollotment of lqnd on "os is where is bosis,,

will be consideted on cose to cose bosis. And in thot event, oll stotutory
approvols are to procured by such ollottees.

b. Government moy also direct APTTC to qllot lond for mega/ la?ge industriol
projects ond the infrostructure focilities to be provided ore os per the
arrongement / ag?eement entered in to between the Government and the
Investor/Promofer

c. rn such coses, seporote/exclusive ogreement / Memorondum of Understonding
shall be entered into belween the Governmenf / A?ITC ond
investor / developer .

d. The conditions of such ogneementslmemorondum of understanding will
prevoil upon such olloiments for implementofion of ihe project.

e. The cost towords lond ond infrostructure focilities will be worked out
seporotely ond will be collected from the investor / developen os per the
agreed time lines.

7.2 Allotment of lond in Phoses:

o. The ollottee at the time of f iling opplicotion fon ollotment of lond moy seek
ollotment in phoses depending on the progress of execution of the project
ond seeks reservofion for the lond to be utilized in the subsequent phoses.

b. rn such coses, ollotment moy be considered for the initiol phose ond the
bolance extenr of lond moy be kept reserved for o moximum period of 5 yeors
from the dote of ollotment for the initiol phose, duly levying a process fee
@5% of the prevoiling lond cost for eoch yeor of reservotion which is poyoble
in odvonce.

c. During the period of reservotion, the ollottee rnoy opt to convert
resenvotion io firm ollotment, ond the some con be considered ot the
prevoiling lond cost ond not ot the rote prevoiling on the dote of first
ollotment.

d. However,lhe requirement of lond will be evoluoted ofresh depending on the
pnogress of prolect / utilizotion of the ollotted lond ond the prevoiling
ollotment guidelines.

e. At the end of the 5 years, the lond reservotion is withdrown.
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f. The reservqtion of lond is not tronsferoble. The reservotion fee is not

ref undoble or odjustoble.
g. In oll such coses, the Zonol Monoger sholl ensure thot the octivity by the

ollottee, should commence at one end of the plot ond not from the middle of
the ollotted land, to ensure thot in the event of non utilizotion of the lond,

the balonce lond which wos reserved or ollotted, con be resumed without ony

inconvenience to the ollottee ond APIIC.

8. APPLTCATION FOR ALLOTAAENT

8.l Applicotion for ollotment of 'premises' in Industriol Porks for industriol PurPose

qnd olso for common use focilities for industnies sholl be mode "On-line"(website:

www.opiic.in ond www.opindustries.com )

8.2The Applicotion sholl only be filed by the entrepreneurs through'on-line''

8.3No opplicotion f ee is Poyoble.

8.4Help desk ot Heod Office, Zonal Offices ol APIIC, Commissionerote of

Industries ond 6M-DrC offices, sholl provide ossistonce to entrePreneur to

uplood the opplicotion on-line.

8.5lmmediotely on filing the opplicotion "on-line", the some sholl olsobe notif ied to

the members of the Allotment Committee concerned by e-moil.

8.65eporate opplicotion should be filed on-line in cose the oPPlicont seeks ollotment

ot different Industriol Pqrks. Necessory ottochments should be filed seporotely

for each aPPlication

8.TApplicotions ore not tronsferoble from one Industniol Park to onother Industriol

pork, ond ony such request is treoted ofresh.

8.8The Applicant sholl filethe physicol opplicotions with Zonol Manager/officesof

DIC along with DDs for EMD ond non-refundoble process fee ond other relevont

documents including proiect report, ond Entrepreneurs Memorondum Part r/rl
etc., within o period of 7 (seven ) colendor doys in respect of opplicont resident

in Indio from the dote of e- filing, and 15 (fifteen ) colendor days from the

dote of e filing in tespecl of opplicont who is not resident of India. The opplicant

sholl ensure thot the physicol opPlicotion olong with onnexure is received in the

respective zonal office/ DIC Offices within the stiPuloted time'

8.9 The following sholl be ottoched while sending the physicol opplicotion form.

o)Downlooded Applicotion form which wos olreody filled in on-line duly signed by

Applicont / the outhorized Person
b)Volid DD towords EMD ot lO% of the volue of the premises'

10
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c)Volid DD towords non-refundoble process fee at O.l% of the volue of the
premises sought for by the opplicont subject to o minimum of Rs.1000/-
d) Seporate DDs should be obtoined for EMD ond non-refundable process fee
e) All ottochmenls/enclosures sholl be ottested by the outhorized percon.

f) Authorizotion letter, whe?evet necessory.
g) Atiochments to the opplicotion os filed with e-opplicotion.

h) Other documenls lo be attached.
) Detoiled Project Report,/profile with process flow chort, justifying the

extent of fhe lond/shed opplied for with breok-up, detoils of plot/shed
olreody possessed, whether the premises are required for re-locotion
(shifting) or exponsion purposes monufocturing Process, proposed instolled
copocify (quontity ond volue), Power, water reguirement elc, foe the project.

F Plont / Mochinery loyout of the proposed project ond detoils of
greenery / lawn to be mointoined as per the norms of APPCB, if any.

> Copy of portnership deed, in cose of existing portnership firm. fn cose of
pnoposed portnership firm. it should be stoted thot "Promoter of proposed

Portnership firm, giving the nomes and full oddresses of ollthe porfners.
F A copy of Memorondum ond Articles of Associotion in cose of limited

Componies ond o copy of nesolution outhorizing the opplicont to apply on

beholf of ihe compony; if the opplicotion is mode in the copocity of o
promoten of proposed compony, some should cleorly be stoted os "Promoter
of proposed Privote/Public Ltd Compony" ond nomes ond full oddresses of oll
the promoters moy be indicoted. ff applicotion is being mode on behalf of o
group of companies ond if ot the time of moking opplicotion, it is not known os

to which of the componies or o new private/public compony from the gnoup

will implement the project, ihe opplicont should clearly mention fhis in the
opplicotion form ond olso enclose o list of the componies or individuols with
full oddresses who ore likely fo toke port in implementotion or promotion of
the new compony.

! fn cose of Co-operotive Socielies/ Societies registered under the Societies
Registrotion Act, similor details os in the cose of limited compony may be

furnished.
> Self - Certified copy of address proof in cose of Proprietory firm or

Partnership firm (copy of any one of i) possport first page ond lost page,ii)
Rotion cord iii) electorol cord

) Volid Driving license.
> Self certified Copy of PAN Card

11
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> 2 Photogrophs of the Applicont(s) in cose of Proprietory firm or Portnership
firm ond outhorized person in cose of Compony.

) Entrepreneurs Memorondum Port-I / Part-TT (55I Registrotion Certificote)
issued by the District Industries Centre or ony other relevanf cerlificate;

) Technicol Educof ionlQuolif icotion of enltepteneuns/promoters.
! Cqste cerlificate issued by competent outhority in cose of 5C/ ST

Entrepreneurs,
F Dischorge certificote in case of ex-service mon.

! Self-employment registrotion in cose of self-employed entrepreneurs
) Any other relevonl documents in support of the opplication

g.SCRUTINY & CATEoORISATION OF APPLTCATIONS

9.1 The opplicotions, f iled 'on-line', will be scrutini zed by the ollotment committee on

the scheduled dote of Allotment Committee meeting.
9.2 Tncomplele opplicotions filed on-line sholl be rejected ond the oppliconts ore to
be informed obout ihe reosons for rejection. However, nejection is not o

disquolificotion. All the deferred opplicotions ore deemed lo be rejected for the
purpose of volidity of the lond rote.

9.3 The Process fee is non-refundoble.
9.4. Subject to the viability of the project, the opplicotions received sholl be

categorized into the following categories
o) Entrepreneurs from Ex-Servicemen calegory, subject to production of necessary

evidence of hoving served in the Militory/ouxiliory services.

b) The ollottees who hove implemented the industries in the ollotted land fully
ond seek for odjoining/neorby premises for exPonsion of their existing
units in the some fndustriol Porks/Industriol Development Porks and such

exponsion involving o minimum 25% in the originol instolled copocity.

c) Women ent ?ep? eneut s:

d) Lond losers- out of ocguisition of londs secured for development of industriol

porks by APffC
e) Entrepreneur Development Progromme (EDP) trainees;

f) Technocnots hoving experience in the line of monufocture who intend to
resign frorn the service/ or hoving served in 6overnment, Public or Privote

Undertokings for the PUrPose of setting up of industriol units;

9) Others, not folling into the obove cotegories.

9.5 No Reservotion in considering opplicotions for ollotment, but priority sholl be

ossigned depending on the viability of the project.
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9.6 In cose of ollotments to IT/IT Enobled Services the guidelines/policies of the
Deportment of fT & C moy be odopted.

9.6 The obove priority / cotegorizotion will not opply in coses of the industriol oreos

where ollotment is through public ouction.

9.7In coses of ollotments to SC/ST enttePteneuts, including concessions in the lond

cost, penolties, restorotion fee etc. the guidelines/d irections of lhe Government

issued, from time to time, sholl pnevoil. (Chopter 13)

10. PROYISIONAL ALLOTAAENT

l The provisionol allotment letter should indicqte the detoils of Premises, extenl ,

ond purpose of ollotment ond volue of the ollotment.

2. The ollotment letter sholl detqil the components of infrostructure
plonned/provided for in the industriol pork.

3. A copy of site plan sholl olso be ottoched olong with the provisional ollotment

letter.

4. The ollottee sholl poy lhe entire cost of the Premises os indicoted in the

provisional ollotment with undertokings, os prescribed theeein, within 90 doys of

the receipt of the provisionsl allotment letter' From 91't doy to 180thdoy, the

outstonding omount sholl be poid with opplicoble rote of interest. Beyond 180 doys,

the pnovisionol ollotment sholl stond cqncelled withoui ony further notice. No

request for resiorotion of allotment sholl be considened.

4 Provisionol Allotment letter should be dispatched to the oddress of the ollottee

by registered post with Acknowledgment Due or honded over in person to the

oitott"" under propen ocknowledgement. The provisionol ollotment letter sholl also

be sent by emoil registered with APfIC'

11.SWITCH OVER OF PRE,IAISES

11.1 Appliconts moy seek for chonge of premises before or ofter ollotment.

11.2 In oll such coses, the opplicont sholl file 'on-line' opplicotion ofresh

ollotment is subject to ovoilobility of the premises and olso compotibility of

industny in ihe chosen industriol pork/industriol development park ond ot

prevoiling rotes of lond cost.

ond
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11.3 fn coses where the plot is ollotted ond Corporotion is unable to process further
for possession ond ogreement, the EMD is fully refundoble ot the request of the
allottee. ff the ollottee request for olternote plot in the some industrial pork such
o request con be considered ot the cost of originol ollotment. And such reguesf sholl
be enterlained only once.

11.4 fn cose the ollottee reguests for on olternote premises in ony other indusiriol
pork, in lieu of refund of omounts (11.3), such on opplicotion will not be given priority
ond the ollottee sholl poy the difference of lond cost if ony orising out of the
difference in rote of land cost subject to the ovoilobility of chosen plot.

11.5. Tf the ollottee requests for olternote plot in the some industriol pork or ony
other industriol pork, os on olternote choice, on his/her own considerqtion, in oll
such coses, the opplicont shall be treoted os the new opplicont ond sholl not be
conferred ony priority in the ollotment ond the opplicont sholl moke fhe opplicotion
'on-line'ond shall be considered os per the procedure mentioned herein.

11.6 rn oll coses of switch over of premises, the dote of first ollotmenf sholl be
reckoned for the purpose of stipuloted 90 doys poyhent and oll oiher guidelines
mentioned herein, including the time for implementotion.

12. PAYMENTS:

12.1 All omounts poyoble should be made by way of Demond Draft (DD), poy

order(Po), or Bonkers Chegue(BC) (hence forth colled Demond Droft (DD) from ony
Scheduled Bonk ond should be drown in fovour of'Aprrc Ltd " ond the some should
be payable "ot por" ot the respective ploces of Zonol Offices. ,Online poyments,ore
olso occepted.

12.2 The DD should hove volidity period of not less thon 2 months oi the time of
poyment to APTIC

12.3 Poyment by cheques other thon EMD,/Process fee is olso ollowed subject to
submission of some seven (7) working doys pnior to the due dote. The cheques
should be poyoble 'ot por' in the respective ploces of zonal offices. outstotion
chegues ore not accepted.

12.4 Any bonk chorges levied for collection of Demond Draft/cheque by the Bonk
sholl be to the occounf of the olloftee.
12.5 The credil of the amount of cheguelDD will be given on the reolization dote.

14
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13. ALLOT 
^ENT 

OF LAND TO SCHEDULED CASTE (SC) /
SCHEDULED TRIBE (ST) ENTREPRENEURS

13.1 All procedures rcgotding ollotments of lond and concessions in fhe lond
cost/process fee etc to SC/ST entrepreneurs in the industriol porks sholl be os

?er lhe directions issued by the Government from time to timelBoord of APITC.

14. ALLOTAAENT BY AUCTION

14.1 MD is outhorized to notify and de-notify certoin industriol porks/industriol

development patks/ ot certoin notified premises in industriol porks/industriol

development porks under ouction through publicotion in Newspopers.

14.2 MD moy olso consider to notify certoin premises for ouction', in fndustriol
Porks/fndustriol Development Porks which ore not notified under ouction, due to
locotion odvantage and demand.

14.3. The terms ond conditions of ouction sholl be decided by the MD from time to
time.

t4.4 The de-notif icotion, of any industriol porks/noiif ied Premises in industriol
porks under ouction, sholl be through the publicotion in the newspopers.

15. ALLOTMENT OF PREMISES FOR PUBIJC/UTILITY AoENCIES

All ollotments ore to be considered in the common oreos ond notified ond

opproved in the loyout.

15.1 At free of cost fon:

(o) Post office subject to q moximum of 500 sgmts;
(b) Fire stotion subject to o moximum of 1000 sgmts;
(c) Police stofion subject to moximum of 500 sgmts;
(d) 6overnmentl ESf Dispensories subject fo o moximum of 500 sgmts;

15.2 The ollotment io the following agencies will be done os per the rates fixed by

the PF&IC - "ot cost".
o) Andhno Prodesh Power Tronsmission corPorotion (or its subsidiories) provided

the lond is used for putting up for dedicofed substotion for the tespective

industriol pork/industriol development pork. The ex'fenl of lond sholl be

determined by the scole of the ocfivify/copocity of the sub-stotion.

l "r.
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b) Andhra Prodesh Stote Rood Tronsport Corporotion for providing dedicofed
tronsport terminol/bus depot

c) Woter supply Boords/similor ogencies.

15.3 For the following agencies 1 | times of lond cost os fixed by PF&IC:
o) Scheduled Bonks
b) Dispensories run by privote ind ividuols/missionories/corporote bodies
c) Any other commerciol purpose compotible to the industriol or ollied services

like Conteens, weigh bridges, worehouses, cold choins
d) Any telecom service provider

15.4 An extenl of lond not exceeding 500 5q. Mts. would be eormorked for the
Se?vice Society of the industries locoted in the industriol areo on leose bosis for o
period of 25 yeors with leose rent of F.e.l/- per Sq.Mtn. per onnum ond to conside. ^
ollotment only ofter the Service Society mobilizes necessory copitol funds for
construction of building or for ony octivity of the Corporotion.

15.5 Allotment con be considered on lease/sole ot commerciol rotes for Petnol retoil
outlets subject to cleoronce from the local outhorities.

l5.6rf the lond eormorked fon common focility is not ollotted to ony one ond oll the
common utilities/services ore ovoiloble in the rndustriol Pork, the vocont land
eormorked for common Facilities Aeea can be considened for allotment for
industriol use at normol rate of lond cost, subject to terms ond conditions of loy out
opprovol. APII.C reserves the right to chonge common focility oreo os per the
requirement.

15.7 All such coses os stoted in poro 15.6, the Zonol Monoger sholl send o ^
comprehensive report along with loy out deiails to the Heod Office, for taking o
decision through PFfC.

16. FINAL ALLOTMENT ORDER,:

16.1 rhe Tonal Monager sholl issue Finol ollofment letten in the prescribed pnoformo
within (5) doys from fhe dote of poyment of the entire cost of the premises.

16.2. The f inal ollotment onder sholl meniion thot the olliottee is eligible f or rebate
of 10% of the lond cost subject to complionce of ollotment order ond
commencement of commerciol octivity/production within 2 yeors from the dote of
possession. And the eligible rebote omount, ofter oppnovol of ApffC (HO), sholl be
poid or odjusted whichever the cose moy be.
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16.3. The ?ebate of 70% on the ollotted volue of the lond is only on incentive ond
sholl nof be cloimed os right ond APIIC moy withdrow the benefit ot ony time due
lo any exigency.

17. EXECUTION OF SALE AOREE,I^ENT AND PHySICAL POSSESSION

17.l Agreement of sole in o pnescribed formot sholl be executed by the ollottee
and Zonol Monoger / Dy. Zonal Monoger (AM) within one month from the dote of
receipt of Finol Allotment order. A nolice sholl be issued to the ollotiee
immediately after expi?y of 30 doys from the dote of issue of Finol Allotment
order, in cose of non-execution of sole agreement. fhe Agreement sholl be
tegisteted within 21 doys.

17..? Physical possession sholl be delivered only ofter ?eceipt of totol lond cost ond
execution of sole agreemenf. The Zonal Manager / Dy. Zonal Monoger (AM) sholl
couse octuol plot to be meosured physicolly ond boundories of the plot sholl be f ixed
on the ground, os pet the site plon ottoched to the provisionol ollotment order.
Possession certificote in the prescribed formot duly mentioning the exoct areo /
Survey No. sholl be signed by the ollottee ondZM / DZM (AM).

lE. AAONITORING OF IAAPLEMENTATTON OF PROJECTS:

Micro/Smol l/Medium Enterprises:

18.1 The ollottee, within six months from the date of toking over possession, sholl
toke necessory steps for implementotion of the project ond file such popers in
evidence of implementotion, like opplying on securing opprovol of building plon, power

supply, sonction of term loon, Consent for estoblishment from AP Pollution Control
Boord or any other document in conjunction with the obove opprovols /
permissions.

18.ZThe ollottee sholl obtoin the required stotutory opprovols/permissions ond

commence commerciol production within two yeors from the dote of possession of
the ollotted premises ond implement the project in full os envisoged in the Project
Report furnished by him ot the time of filing the opplicotion for ollotment.

18.3 Sheds; The ollottee sholl within (3) months of being put in possession of the
shed, file opplicotion with APTRANSCO for power supply connection ond obtoin
other necessory permissions from the competent outhorities, including Consenl for
esioblishment from APPCB, finonciol sonctions etc.

1''
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18.4 The ollottee sholl commence commerciol production duly obtoining regulor
power supply connection ond other stotutory opprovols/permissions within one yeor
of being put in possession of the ollotted shed (premises).

Lorge Projects:

18.5In cose of allotments mode for large projects, the fime for implementotion

sholl be os per the milestones/tim elines, given in the project report ond os opproved

by the Allotment Committee.

18.5. (b) The ollottee, within the stipuloted time os indicoted in the Project Report,

from the dote of toking over possession sholl toke necessory steps for
implementotion of the project ond file such popers in evidence of implementotion,

like opplying or securing opprovol of building plqn, power supply, sonction of term
loan, Consent for estoblishment from AP Pollution Control Boord or ony other
document in conjunction with the obove opprovals / permissions.

Other Conditions:

18.6 The ollottee must submit periodic reports to the Zonal Monoger reports obout
ihe progress in implementotion.

18.7 The Zonol Monoger or ony other officer outhorized by the Zonol Monoger, sholl
inspect the premises ot leost once in every (3) months lo verify progress on the
implementotion ond ossess the progress of implementotion ond record his findings in
the proformo prescribed.

18.8. During such inspections by the Zonal Monager / Deputy Zonol Manoger to the
premises ollotted, if it is found thot the project has not been fully implemented

even after completion of two yeors from the dote of finol olloiment, then steps

sholl be foken for concellotion of ollotment immediotely os per the procedure

prescribed.

19. TIME FOR I,IAPLEAAENTATION OF THE PROJECT

19.1 lJlicro /Small / iledium Enterprises

o)As per the ollotment order ond agteement of sale, the ollottee is allowed 2 years

(24months) time for full implementotion of the project os per the time lines given in

ihe f inol allotment order.

b) The period of Implementotion moy be considened to be extended up to one more

yeor (12 months) in respect of Industriol porks where provision of infrostructure

18
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development is deloyed and/or where the ollollee furnishes neosons for deloy in the
implementotion ond such reosons ore beyond his contnol. Such extension of time

shall neckon from the dote of stipuloted 24 months time.

c) fn oll coses, the moximum fime for implementotion sholl not exceed 5 yeors

subject to provision of infrostructure by APIJC (including the initiol ollowed time

of 2 yeors ond cooling time of one year) from the dote of toking possession of the
premises. The pnemises sholl be resumed ofter following the due procedure for
concellotion. fn oll coses of extension of time for implementotion of the project,
penolties/interesf, os prescribed, will be levied.

d) For oll coses, other thon where woiver of penolty / inlerest gronted, the
penolty / int erest, os prescribed wherever extension of time for implementotion of
time is gronied, sholl be levied.

e) Any ollotiee who seeks for ony relief ond hoving reosonoble grounds moy be

considered os per these Regulofions.

79.2 lnrge Projects.

19.2.(a) The timelines for implementotion of lorge projects ore os envisoged in the
project report furnished ot the time of seeking ollotment ond if the timelines ore

revised, the some ore subject to the opprovol of Price Fixofion & fnfrostructure
Committee.

19.2.(b) lf there is delay in providing infrostructure focilities or in the project
commissioning ond / enlrepreneur hos volid reosons for such deloy, which ore beyond

his/her control, one yest extension moy be gronted without levying penolty or
interest. The PF&fC moy considen further extension of time not exceeding 2 years

with penolty @ 2% of the prevoiling lond cost. (5.2.d)

19.3.Any ollotment of lond which is mode in complionce of lhe Government orders
sholl be referred to the Government with recommendotions of APIfC on gronting of
time for implementotion ond for levying of penalty.

19.4 ln coses, where there is portiol implementation of the project like going to
commerciol production of lesser copocify ond utilizing the lesser extent, the time

for implementotion moy be considered by 2 more yeors with o penolty @ 3% per

extension on the prevoiling land cost. This penolty is not to be computed with other
penalties. Action sholl olso be initioted for concellation of the unutilized exlent of
lond ond for resumption.

19.5 In cases where the infrostructure focilities os sought for by the ollottee in

1S
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extension of time sholl be gronted till the provision of such focility is provided ond

opplicont sholl poy the required cost of focility to APTIC or to the ogency thot
executes the focility. This shall be determined on cose to cose bosis. In such coses

no penolty sholl be levied for the period considered for pnoviding the odditionol

inf rostructure f oci I ity soughf .

20. CANCELLATION & WITHDRAWAL OF ALLOTAAENT

20.1 fn case of foilure on the pont of the qllottee to make totol poyment towords
cost of premises within the stipuloted time from the dote of receipt of Provisionql

ollotment letter, the Zonol Monoger sholl concel the provisionol ollotment
immediotely ofter completion of the period indicoted below:

a) for Industriol Porks ofter 180 doys

b) in cose of ouction after 30 doys

No request for extension of time / restorotion of allotment beyond the
stipuloted time is considered.

20.2 Tf totol cost is poid by the ollottee, but foils lo execute agreement of sqle ond

toke physicol possession within the stipuloted time of 3O doys, the final ollotment
letter is lioble to be wifhdrown by the Zonol Monoger. ft is the resPonsibility of
APIIC ond ollottee to ensure execution of ag?eement of sole within 30 days from
the poyment of totol omount failing which the ollotment will be concelled duly

issuing notice of 15 doys time.

20.3 Afree execution of sole agreement ond toking possession of the premises, if
the ollottee fqils to implement the project within the stiPuloted time from the dote

of possession, Zonal Manoger sholl issue notice to the ollottee to 'show couse'os to
why ollotment should not be cancelled for violotion of terms & conditions of f inol

allotment orders ond odvising the allottee to surrender the vocont possession of
the premises.

20.4 Tn cose the allottee, replies to ihe notice, exPloining the reosons for the deloy,

the Zonol Monoger, sholl send o report off ering remorks on the explonotion of ihe
olloftee, seeking further instructions of Heod Office, for extension of
iimelconcellotion.
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20.5Tf thereguest of theollotteeforextensionof timeforimplementotionof the
project is not considered, lhe Zonal Monogen sholl issue 'Concellotion order cum

Resumption Notice within 7 doys of receipt of communicotion from the Heod

Oflice.
?0.6 The Zonol Monogen sholl resume the possession of the premises on the dote
specified in the concellotion order cum resumption notice. The zonal Monoger sholl
olso initiote oction for concellotion of sole agreement ond refund the omounts poid
ofter moking necessory deductions within 15 doys from the dqte of resumption of
premises.

2o.7 The concellotion orders cum Resumption Notice sholl be sent to the oddress
given in the Applicotion form or to the lost known oddress of the ollottee by post
under Registered Post & Ack. Due ond certificate of posting ond by e-moil. copy of
the concellotion-cum-Resumption Notice sholl olso be sent to the ApsFC / Finonciol
rnstitutions, in cose No objection cerrificote is issued to such Financiol
fnstitutions by the Zonal Monogers for finoncing the unit.

20.8 A copy of the cancellotion order cum Resumption Notice must olso 6e af fixed
on conspicuous ploce in the premises if there is ony structure in the presence of
three witnesses.

20.9 The envelopes returned by the postol Deportment undelivered to the
oddressee must be filed in the file as it is without opening the envelope.

20.10 on fhe dote subseguent to the dote mentioned in the concellotion order cum
Resumption Notice, the zonar Monoger shoil enter the premises under the right
of re-entry in the presence of witnesses dury conducting o ponchonomo on the spot.
20.11 copies of Resumption Report must be sent to the defoul rer ollottee by
Registered post & Acknowredgment Due. whire resuming the premises, (corour)
photogrophs should be token showing the physicor feotures / domagescoused to the
premises. rmmediofely often completion of the resumption of the premis es, zonal
Monager should get o Notice offixed on the premises resumed by
APTrc "Trespassers uill be prosecuted "and ensure thot the premises ore
protected from trespass by the default er allottee or any other person.
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20.12 After resumption of the Premises, Zonol Monoger sholl keep o wotch over the

public property of the Prenises. Any orticles thot were token into the custody by

Zonol Monoger during Ponchonomo, some moy be disposed off duly obtoining prior

permission of HO.

20.13 In cose the ollottee is not oble to implement the project due to ony reoson

which is beyond his control, refund of the principol omounts can be mode to the

ollottee ofter due concellotion of ollofment ond sole agteement, provided the

ollottee surrenders the lond to the Corporotion voluntarily ond regisfers the

concellotion deed. Such resumed premises sholl be notif ied under vacancy'

2l.RESTORATION

21.7. Cases of non-execution of ogreement of sole

a) In coses, where the ollottee, ofter Poyment of totol cost of the Premises' foiled

to execute the sole agteemenl within stipuloted time of one month, the ollotment is

lioble to be concelled. If the ollotment is concelled, it sholl be restored ofler the

ollotteecomPlieswiththenoticeissuedbytheZonolMonoger.Nopeno|tyislevied
where there is deloy in execution of sale ogreement'

21.2. Restorotion of ollotment in coses ofter issue of concellotion order-cum -

Resumption Notice

o)Incoseofollotmentswhereconcellotionisdonefornon-implementotionWithin
the stipuloted time from the doie of possession of the premises' ond whenthe

premises is not resumed by the Zonol Monoger' ony request for restorotion of

ollotmentshollbemodebytheollottee,totheZonolMonogerwithinonemonth
from the dote of receipt of concellotion orders-cum-ResumPtion notice'

b)Suchreguestshollbemodedulyfurnishingcnedibledocumentoryevidencein
suPPortofdeloyintheimplementotionoftheprojectlikesonctionfromFinonciol
Institutions, cleoronce from Andhro Prodesh Pollution control Boord /sonction of

power from AP Tronsco/or ony other reloted ogency both ot the Centre ond Stoie'

TheollotteeshollolsofurnishonundertokingonRsl00/NonjudiciolstompPoPer
agreeing to comPlete the Proiect within the stipuloted time from the dote of

receipt of restorotion orders.
22r
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c) The Zonal Monoger sholl forword the reguest proposol to the Heod Office ond

ofter obtoining the opprovol from the Head Office, the Zonal Monoger sholl issue

the Restorotion of ollotment in the presribed form duly indicoting the penolty.

27.3 Where Premises is resumed:

o) In coses, where the Zonol Monoger, resumed possession of the premises, as per

the terms of concellotion order-cum-Resumption Notice, no reguest for restorotion

sholl be enlertained ond the opplicont sholl be odvised to fileopply for premises

ofresh.The Zonol Monoger sholl couse o notice in the popers informing thot the soid

premises wos resumed ond ovoiloble for ollotment.

22. PR,OCESS FEE

22.1 At the time of opplicotion - 0.t% of the volue of the premises subject to o

minimum of Rs.1000/-

2?.2 For oll coses of Changes in line of octivity- Rs. 5000/
22.3 For oll chonges in nome of the Firm without ony chonges from the originol

portners /proprietor / firms, in deoth cose to legol heins. - Rs SOOO/ -

22.4 For chonge in Constitution - 3% of the prevoiling cost of the lond on the dote

of issue of opprovol subject io o moximum of Rs 2.00 lokhs

22.5 For Tronsfer of ollotment - 5% of the prevoiling cost of the lond on the

dote of issue of opprovol subject to o moximum of Rs. 5.00 lokhs

22.6 Transf er of ollotments sholl be done only ofter Proiect implementotion.

221 Process fee is to be levied on lond cost only even in cose of sheds.

23. PENALTIES

?3.1Where ollotments ore concelled for non-execution of agreement of sole within

the stipuloted time - NIL
23.2 Where ollotments are concelled for non-implementotion of the project within 2

yeors from the dote of possession of the premises:

Y 2% on the lond cost prevoiling on ihe dote of restorqtion-for extension of

the period of implementotion by one yeor (2+1 years)

y 2"/"+l% (3%) on the lond cost Prevoiling on the dote of restorotion-for

extension of period of implementotion by one more yeor (2+1+1 yeors)

> 2%+1%+2% (5%) on the lond cost prevoiling on the dote of restorotion -

for extension of period of implementotion by onother one yeat (2+l+l+l

yeors)
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F ff o request is mode for extension of time for implementotion of the
project before concellotion of the olloiment, af ee @l% of the prevoiling

lond cost mcy be levied lor every year of extension, which sholl not be more

thon 2 yeors. However , in cose of extension of time for one more yeo?

(beyond ? yeors), 2% of the prevoiling lond cost sholl be levied in the

oddition to the obove penolties. (1+1+2).

23.3 "In coses of portiol implementotion, ihe extension for implementotion of the

unit / project moy be considered for 2 more yeors from the dote of issue of

orders with o penolty of 3% per extension on the prevoiling lond cosl. After lhe
expiry of two yeors, oction sholl be initioied for resumption of the premises

f ol lowing due procedure.

23.4 This penolfy is levied exclusively for 23.3 ond need not be reckoned olong with
23.2

23.5 Tn case of ollotments mode to SC / ST enttepteneut oll penolties sholl be os

per'lhe directions of the government/boord of APIIC

23.6 Penolty is to be levied on lond cost only even in cose of sheds.

24. REFUNDS

24.1. lf ony applicont mokes o reguest for refund of EMD poid by him withdrowing
his opplicotion before provisionol ollotment leiter is issued, full EMD sholl be
refunded. The Process fee is non-refundoble.
24.2.Tf the opplicotion for ollotment could not be considered for wont of vocont
plots/ sheds or stonds rejecied, full EMD sholl be refunded. However the
process fee is refundoble ofler deduction of Rs.2,000/-.
24.3.\f the ollotment letter for premises is issued but the ollottee fails to comply
with the terms and conditions of ollotment and consequent fo concellotion, ond

where reguest for restorotion of ollotment is not considered the EMD fo be

forfeited os follows:
For plot/lond up to 1. 00 ocre - Rs.10,000/-
For plot/lond obove 1.00 ocre - Rs.1O,OOO/- per ocre or port thereof.

24.4. If the ollotment is concelled ond the premises is resumed by fhe Corporotion
ofler due process of issue of Concellotion Order cum Resumption Notice or if the
ollottee surenders the premises, fhe omounts poid by the ollottee including EMD
stand forfeiled os per the terms ond conditions of agteement.
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However, os o meosure of goodwill gesture, the Corporqtion moy, of its discretion,
consider refund of qmount os indicoted below:

o) Amount to be deducted @ 5% per onnum or port thereof on the cost of originol

ollotment toking the period of occupotion of the plot/land/shed/shop into
qccount oport from the forfeiture of EMD @ Rs10,0OO/- per ocre or port

thereof.
24.5. Only after the deed of Cancellotion is executed ond got registered, refund

moy be considered.

24.6.Tn cqse where possession wos not delivered, the omounts poid towords the cost

of the premises sholl be refunded duly forfeiting the EMD os indicoted above. The

process f ee is non-ref undqble.

247. Refunds sholl be mode duly deducting the omount so orrived ot from the
poyments mode by the ollottee to Corporotion towards cost of premises. fnterest
poid/opproprioted towords belqted poyment is not refundoble.

24.8. fn cqse the omounts poid by the ollottee are lesser thon the omount to be

deducted, no qmount is refundobleto the ollottee.
24.9. The omounts poid towords process fee, penalties, etc. ore not refundoble.

24.10 The qmount towqrds repoirs, domoges coused, loss, theft of f ittings, sholl be

deducted out of the omount if ony refundobleto the qllottee.

24.tt In cose, power supply is obtoined by the ollottee, o "No Dues Certificote"

ond "Dismontling Certificote" from APTRANSCO /APDTSCOM sholl be submitted

before refund.
24.12 Dues in respect of woter chorges sholl be deducted for the octuol

consumption os ogoinst the moximum rote os Per the ogreement.

24.13 The ollottee sholl olso poy the property tox, to the locol body/ outhority ond

o certificote to this effect sholl be furnishedbef ore refund.

24.14 Tf there qre ony buildings/qdditionol structures mqde by the qllottee on the

Plot/ shed, the Corporotion moy ot its option either refund the cost of such

structures ofter it is reolized from the re-ollottee or odjust the omount towords

deemed rentols for period of occupotion of the property by the qllottee. APTTC

moy otherwise direct the ollottee for removql of the some of his cost within such

time os moy be ollowed by it os per the terms of the Agreement

24.15. The refund connot be cloimed os q motter of right

24.L6. No interest shall be poyoble to the ollottee on the omounts poid.
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25. EXCESS AR,EA

25.1 Tf ot ony time excess oteo is found in possession of the ollottee due to
discreponcy in the loyouts or sife plans, lond cost os on dote of ollotment ond
interesl ot rotes prescribed from the dote of ollotment till dote of payment would
be charged.

25.2 In case where the ollottee is in occupotion of excess oreo ond which is found
to be not objectionoble, the some moy be considered for regularization depending
upon the merits of eoch cose duly chorging lond cost oi the time of ollotment plus
interest thereon ot ihe rates specified by the Corporotion or the lond cost
prevoiling os on the date of detection of encroachment plus 5% of the
regulorizotion fee whichever is higher.
25.3 In cqse, on ollottee encrooches ony lond of the Corponotion, over ond obove ihe
area allotted/ delivered possession to him, the encroochment sholl be removed by
the Zonol Office and the encroached oreo is to be resumed duly cousing necessory
notices. And in oll such coses, the ollottees ore lioble for civil/criminol qctions to be
initioted by the corporotion.

26. CHANOE IN CONSTITUTION
26.1 Proposols for chonge in constitution con be consid ered before project
implemenf otion / during project implementotion ond sholl be processed os follows:
26.2 Change in Constitution - omong the fomily members:
change in constitution - omong the fomily members or in fovour of legal heirs on

the deoth of ollottee(s) or death in cose of proprietor /porfner(s) or shore
holders ond without oddition of ony outside member os portner/shore holder, o
process fee of Rs.5000/- sholl 6e levied.
26.3. A process fee@ 3% on the volue of the lond prevoiling on the dote of issue
of such opprovals, subject to o moximum of Rs.2.o0 lokhs sholl be levied on eoch
chonge ond collected in the following cases.

o. Proprietory firm becoming portnership f irm where the proprietor of the originol
firm holds not less thon 51% or more shore in prof it ond Loss ond copitol
f nvestment within the some legol enf ity.
b. Portnership firm becoming proprietor firm with exit of oll but one portner within
the same legol entity.
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c. Where proprietory concern or portnership concern converts into o Privote

Limited Company or Public Limited compony ond the originol proprietor/portners

logelher hold not less thon 51% of the Poid-up shore copitol of the some legol

entity.

d. Changes within the Portnership firm where the originol portners together hold

not less thon 51% in the shore of Profit ond Loss ond Copitol Investment in the

originol portnership firm ond the reconstituted portnership firm without chonge of
nome of f he f irm.

e. In rcspect of Privote Limited f irm/Public Limited/LLP firms, where lhere are

chonges in shore holding ond the originol shore holders continue to mointoin their
holding of 5l% or more in the some legol entity.

f. In coses, where NOC wos given 6y APITC to APSFC/Scheduled Bonks/Public

Financial Institutions for creoting equitoble mofigoge on the ollotted premises, ond

the terms of NOC wos complied with ond ihe unit is tronsferred by these

institutions for recovery of the loon or otherwise.

26.4. On oppnovol of the changes in constitution o supplemenfory sole

ogreement / omendment fo the sole agteement should be entered into, duly poying

the oppropriote stomp duty ond the some sholl be registered.

26.5. The process fee levied is for approvol of chonge in constitution

26.6. Approval of chonge in Consfitution sholl be issued by lheZonal Monoger ofter
seeking necessory permission from the Head office.

26.7 Allottees seeking chonge in constitution sholl produce the necessory documents

like Firm Registrotion cerl ificot e, fncorPorotion of ihe Compony from Registror of

Companies/ Articles of Associotion/Memorondum of Associotion/Entrepreneur'

Memorandum. Profit & Loss Account Stotemenis/ Bolonce SheetslShore CaPitol

structure duly certif ied by procticing Charlered Accountonts.

26.8In oll cases, before issuing opprovol, oll dues whotsoever to the APIIC sholl be

collected.

27. TRANSFER OF ALLOTAAENT

27.1. The proposol for tronsfer of ollotment sholl be opproved only

after pro ject implementotion.
27.2A process fee of @ 5% on the volue of the lond prevoiling on the dote of issue

of the opprovol subject to o moximum of Rs. 5 lokhs for eoch chonge sholl be levied
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27.3.In the following coses, proposal for tronsfer of ollotments con be considered

os follows, wherein the percentage of holding is less thon 5l% by the originol

allottee/ propriet or / partner(s)/shore holder(s).

27.4.In the following coses, irrespective of shore holding of the originol ollottees,

the ollotments con be tronsferred:
} Allotments transferred to ihe third porty by APSFC/ Notionolized

Bonks/Public Financiol Institutions with the consent of the corporafion

) In coses, where omolgom otion/ merger / demerger of componies is effecled
through proceedings / orders of Counts

27.5. Approvol of chonge in tronsfer of ownership sholl be issued by the Zonal

Monoger afler seeking necessory permission from the Head office.
27.6. In tespect of tronsfer of ownership, a deed of concellotion of ogreement is

to be executed ond registered ond o fresh agteement ol sale is to be

execut ed and r egist er ed.

27.7. Allottees seeking tronsfer of ownership sholl produce the necessory

documents like Firm Registrotion certificot e, fncorporotion of the Compony

from Registror of Componies/ Arlicles of Associqtion/Memorondum of
Associotion/Enttepteneut' Memorondum. Prof it & Loss Account Stotements/
Balonce Sheels/ Share Copital structure duly certified by procticing

Chart ered Accountonts.

27.8. ln oll coses, before issuing opprovol, oll dues whotsoever to the APIfC sholl

be collected.

i,.

sl.
No.

Originol ollottee Converts into/new ollottee in whose nome

the ollotment to be transferred
1. Proprietor/Individuol 1. Portnership Firm

2. Compony (under the Componies Act)
3. LLP

2. Portnership l.Compony (under the Componies Aci)
2. LLP

3 Compony (under the Componies Act)

LLP

1. Speciol Purpose Compony

Any other Compony2.

4 Compony (under the Componies Act) Tronsfer of ollotment to

subsid iorylho ld inglossocioted componies.
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28. EXECUTION OF SALE DEEDS AFTER PROJECT IMPLEAAENTATION
28.1. The ollottee sholl seek execution of sole deeds soon often full implementotion
ond on production of the following documents:

o) Entrepreneur /lAemorqndum Port fI
b) Power releose cefiif icate
c) First soles invoice

d) Approved building plon

e) CFO from PCB wherever it is opplicoble

f) No dues on Property tox

9) Voluotion on fnvestment duly certified by Chartered Accountont

28.1 All ollottees who hove utilized not less fhon 50% of the ollotted premises ore
eligible to seek sole deeds. Utilizotion of lond includes monufocturing /processing
octivity, ond lond utilized for support focilities like Tronsformer, wotchmon
guarters, Godowns ond ony other supp lementorylancillory focility os detoiled in the
project report.
28.3 Soon after receipt of documents ond request, the zonal Monoger sholl moke
confirmotion of poyments ogoinst the premises ond other dues outstonding to
APTTC.

28.4. The zonal Manoger sholl get the premises surveyed to oscertoin the exact
extent in occupotion by fhe ollottee ond also the extent of lond used for industriol
octivify including other support focilities, like tronsformer, wotchmon quonters,
godowns etc.

28.6 A certificote sholl olso be obtoined from chortered Engineer by the allortee,
obout the qreo constructed within the premises ond whether the constructed oreo
is os per the opproved building plon ond the some shall be furnished to the zonal
Manoger for verif icotion.

28.7 Land used for non-indusfriol use sholl not be reckoned for purpose of
evoluotion of the lond usoge.

28.8. After due verificoiion of the required documents received from the ollottee,
ond ofter confirmotion of oll the poyments, the zonol Monager sholl initiote the
process for registrotion of the document within 10 doys.
28.9. The Zonol Monagen sholl ensure thot the registered sole deed document sholl
be first received by him after registrotion ond sholl hondove r/forward the
document to the ollottee ofter obtoining the ocknowle dgemenl.
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28.10. The Zonol Monoger sholl forword o coPy of the registered deed to the Asset

Monogement Wing /Finance wing of APTTC f or necessory oction.

28.11. In cose of ollotment of lond mode ot ocquisition cost Plus services chorges,

sale deed sholl be executed only ofter settlement of cloims filed by Pottodors in

courts for enhoncement of comPensotion under Lond Acquisition Act ond ofter

complying with conditions like poyment of entire sole considerotion olong with other

dues if ony. These coses arise, where the corporotion ocquires ond ollots the lond

for large projects/ developers ond/or on the directions of the government.

(ChopterT)

29. SALE DEEDS BEFORE IAAPLE,UENTATION

29.1 ln tespect of coses, where APSFC/Scheduled Bonks/centrol Finonciol

Instituiions, hove sonctioned term loon for the Proiect to be implemenied in the

premises and sought for execution of sale deed, before implementotion, the some

moy be considered subject to the following:

29.2 The ollottee should hove poid totol sole considerotion, obtoined duplicote copy

of lhe registered sole agreement ond token physicol Possession'

29.3 On sonction of loon by the Finonciol Institution, with o condition to f urnish

originol registered sale deed, APrrc will execule the some bet ore or during project

imp-lementation, ensuring collection of oll the dues ond obtoining consent of the

ollottee to forword the registered sole ogreement ond sole deed to the Finonciol

Institution olong with No objection cerlificote for release of the sonctioned loon

under intimotion to APIIC

?9.4 rhe No objection certificate (Noc) issued to the Finonciol Institution sholl

stipulote thot it is obligotory on the Port of the finonciol institution to keep APIIC

informedperiodicollyoboutthereleaseofloonondrePoymentsondimplementotion
of the project. ft is olso to be mode explicitly cleor to the finoncial inst'tution thot

in the event of concellation/withdrowol of sonctioned loon agoinst which the originol

sale deed is deposited with the f inonciol institution or the ollottee hos not ovoiled

the foon from the f inanciol institution, the regislered sole deed ond sole ogreement

sholl be returned to APIIC and APIIC moy consider to initiote oppropriote legol or

meosures of oction for concellotion of sole deed ond resumPtion of the ollotted land

for non complionce. And only on agreeing to these conditions the ?egistercd so,le

deed ond sale ogreement shall be deposited with the finonciol institution ond the

ZonolMonogershollobtoinocknowledgementtothoteffect,ogreeingtotheterms
of NOC.
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29.5 The originol registered sole deed ond sole agteement sholl not be honded over
to the ollottee for onword submission to the Finonciol fnstitution.
29.6 In case of ouction of mortgoged premises by ihe f inonciol institution to
tecover the loon outstonding ogoinst which the loon wos sonctioned, the finonciol
institutions sholl remit to APII.C, the surplus ouction proceeds over ond above the
outstanding loon.

30. GOVERNAAENT OF INDIA A oOVERNAAENT OF AP PROAAOTED PARKS

30.1 fn cose of ollotment of lond to developers for development of Theme Porks

like Food Processing Park, Apporel Pork etc., for which the Government of fndio ,/

Government of Andhro Prodesh stipulotes o condition thot these projects ore to be

executed through Speciol Purpose Vehicle (developer) the lond can be tegiste?ed in

the nome of the SPV before implementotion. All these ollotments are regulated

occording to the conditions stipuloted in the sonction of gront for these projects by

GoI ond/or 6oAP and 6of ond /or OoAP moy hold equity in the SPV.

31. CHANGES IN LINE OF ACTIVITY AND NAME OF THE FIRM
31.1 The request of the ollottee(s) for chonge in nome of the Firm sholl be opproved

by the Zonal Monager provided it does noi fall under chonge in

constitution/tr onsf er.

3t.ZThe reguest f or change in line of octivity or odditionol line of octivities sholl be

considered by Zonol Monoger, subject to justifying the reguirement of the extent
of premises olreody qllotted ond such chonges in line of octivity/odditionol line of
octivities are compotible to the noture of Industriol Pork ond sholl not be

detrimental to the other neighbouning allottees.

31.3 The process fee is to be levied @ Rs.5000/- for eoch such chonge

31.4 In oll such coses, the period of implementotion sholl be reckoned from the dote

of possession of the premises. fn coses of delay in implementotion, penolties sholl

be levied os stoted under these rules.

32. INDUSTRY RELATED COAAAAERCIAL ACTIVTTIES

32.1 In coses of ollottees opprooching APITC for permission to estqblish
support/industriol reloted commerciol octivities in their ollotted premises, ofter
implementotion of the project ond ofter securing sale deed, such proposals sholl be

processed.
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32.2 fhe octivity proposed sholl be support services to the industriol units in the
Industriol Porks like cold storoges, warehouses,/ godowns, weigh bridges, quolity

control loborotories, pockoging units, petrol outlets.

32.3 The pnoposed activity sholl not affect the existing/neighbouring industriol

units ond sholl be compotible to the Industnial Pork ond subject to furnishing
opprovols from locol ond stotutory bodies/ogencies.

32.4 fo levy o process fee equivalent lo the 20% of the prevoiling lond cost ot the
time of opprovol.

32.5 All these opprovols ore subject to the extent of lond reollocated for such

activities ond not exceeding lO% of the gross industrial srea/ or where Provision
for such focilities ore not delineoted in the loy out plan.

3?.6 In respect of ollotment of industriol/CFC areo for commerciol purposes like

Business Centres/Business Hotel cum convention cenlre/ show room/molls or such

other reloted octivities, the loy out needs lo be revised ond secure opprovol of
revised loy out. fn such coses, a process fee equivalent to 50% of the prevoiling lond

cost os on the dote of such opprovol moy be levied.

32.7 The opplicont sholl obtoin necessory appnovols / clearances from the
Authorities/Depontments concerned.

33. ALLOTMENTS AAADE By 6OVERN,I ENT AT CONCESSIONAL RATES

33.1 All the ollotmenis thot ore mode with the directions of the Governrnent or
MoUs, the conditions of MoUs/directions, sholl prevoil over the APfIC Regulotions

and some sholl be followed.

33.2 Wherever ollotments ore mode os pen ihe directions of the Government, ony

deviotion in the ogreement / directions sholl be with the approvol of the
Government.

33.3. No Objection Certificate for mortgoging the lond in fovour of bonks/financial

instiiutions con only be given with the opprovol of lhe Government.

33.4 Execution of sole deed con only be done ofter fulfillment of all conditions of
the agreement between the ollottee ond Government / APITC ond with prior opprovol

of the Government.
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34. ALLOT,IAENT OF UNITS IN SPECIAL ECONOAAIC ZONES

34.1 All the ollotments of land in SEZ ore governed by SEZ Act ond Rules of

Government of fndio ond os omended from time to time.

34.2 All the ollotments ore mode on leose bosis ond the developer (APIIC) will f ix

the leose premium ond leose rentols ond olso the period of leose, os Pet APIIC

policy.

34.3 The leose premium sholl be poid by the ollottee within 90 doys from the dote

of ollotment. The leose rentols sholl be poyoble for the period of lease os fixed by

APITC

34.4 The ollottee sholl affange detoils of quontity ond volue of the

product/servic es exported on holf yeorly bosis to APffC which is the developer.35-

35. R,EPORTING

35.1 The Zonol Manager sholl submit the Report periodicolly os per the instructions

issued from time to time He sholl qlso conduct periodic inspections of all units which

ore ollotted the premises ond ensure that conditions of sole agceement / sale deed

ore not devioted or violoted. If ony such deviqtion or violotion is found, lhe Tonal

Manoger must initiote corrective octions under intimotion to the Head Office.

36. 6overnment Directions:
36.1 The directions issued by Govt of AP/6ovt of fndio. in respect of ony

project/ollotment will override these regulotions.

37. REDRE5SAL

37.1 If the ollottee is oggrieved thot certoin octions of APITC ore not justified,
helshe hos the right to oppeal to fhe Monoging Director duly exploining the

reosons. The Monoging Director moy consider initioiing oPProPriote mechonism by

creoting on exclusive structure within the orgonization

3E. REPEAL.

38.1 The ollotment regulotions of 1998 ond subseguent modif icotions/omendments

stond repealed. However, lhe octions/deeds done under the earlier

guidelines/omendments/modif icotions sholl be vol id.

5,,-$
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NEW REGULATIONS 

These rules are called the 

“APIIC INDUSTRIAL PARKS ALLOTMENT REGULATIONS 2015”. 

 

These regulations shall apply to the Allotment of Premises/Industrial Plots/Land, in all 

Industrial Parks /Industrial Development Parks, & all Theme Parks developed by APIIC.  

Land allotments made under APIIC Industrial Parks Allotment Regulations, 2012 or earlier, 

will continue to be governed by the same regulations. The APIIC Industrial Parks Allotment 

Regulations 2015 shall not apply to those cases in respect of which decisions have already 

been taken and also to the cases pending before the Courts of Law. 

These Regulations shall come into effect from 30th April, 2015. 

1. DEFINITIONS 

1.1. “Allotment” means allotment of premises for establishment of Industrial/Commercial 

activity/Service /Housing, as prescribed in these regulations. 

1.2. “Allottee” means an individual or person including a group of individuals under Indian 

Partnership Act of 1932 or a company registered under the Indian Companies Act or Limited 

Liability Partnership Act of 2008, or Co-operative Institution, or a body incorporated under 

any Act of Indian Law, established for the purpose of industrial activity/service to whom any 

premises was allotted by the Corporation. 

1.3. “Applicant” means an individual or person including a group of individuals under 

Indian Partnership Act 1932 or a company registered under the Indian Companies Act or 

Limited Liability Partnership Act 2008, or Cooperative institution, or a body incorporated 

under any Act, who has made an application following the prescribed procedure of APIIC for 

establishing an industrial activity 

1.4. “Authorized Person” a person who can sign all the documents and perform all acts 

for and on behalf of the applicant and so authorized ‘in writing’ 

1.5. “Corporation or APIIC” means the Andhra Pradesh Industrial Infrastructure 

Corporation Ltd. (APIIC) 

1.6. “Change in Constitution” means change in shareholding pattern of allottee and / or 

change in legal status of Allottee and shareholders/partners/members of the allottee  at the 

time of allotment shall hold not less than 51% of share/equity of the business unit after such 

change. 

1.7. “Board” means the Board of Directors of APIIC as defined under relevant provisions 

of Companies Act 2013.  

1.8. “Deputy Zonal Manager” means the officer of the corporation who is appointed as 

Deputy Zonal Manager and includes the one who is holding the post as additional charge 

and also includes any other officer who is vested with such responsibilities. 
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1.9. “Implementation” means where the unit was fully implemented and commenced 

commercial operation to the capacity indicated in the project report and has fully utilized the 

plot/land allotted for the purpose for which it is allotted as envisaged in project report. 

1.10. “Industrial Park” means an estate developed primarily for establishment of 

industrial units to manufacture any product or service units, and having basic infrastructural 

facilities like developed plot, internal roads, water distribution facilities, sewage, power 

distribution, common effluent treatment facilities, communication facilities and such other 

facilities/services as may be required. Wherever, the word “Industrial Park” is indicated, it 

includes Industrial Parks, Industrial development parks, Industrial Development areas, 

Autonagars, Wood Complexes, Electronic Complexes as the case may be.  

1.11. “Large Project” means, the entire project/industrial unit which is not covered under 

MSME Development Act 2006(No.27 of 2006) Government of India. 

1.12. “Layout” means and includes a plan approved or proposed to be approved or sent 

for approval to Directorate of Town and Country Planning (DT&CP) or any Urban 

Development Authority (UDA) or any other Competent Authority or Layouts prepared by as 

per the applicable norms and approved by Competent Authority. 

1.13. “Manager” means the officer of the Corporation who is appointed as Manager by the 

Corporation and includes the one who is holding the post as additional charge. 

1.14. “Managing Director” or “MD” means and includes the Managing Director, 

Chairman & Managing Director or Vice Chairman & Managing Director of APIIC, including 

the one who is holding the post as additional charge or his successor as appointed by the 

State Government. 

1.15. ”Micro, Small & Medium Enterprises (MSME)” mean the industrial units as defined 

in the MSME Development Act 2006 (No.27 of 2006) Government of India, or as updated 

from time to time. 

1.16. “Partial Implementation” means where the unit was implemented and gone into 

commercial operation either not to the capacity indicated in the project report or has not fully 

utilized the land allotted or both. 

1.17. ‘‘Premises” means and includes any plot, land, shops, godowns, sheds, any 

structures etc., held by the Corporation, which is meant for lease/lease by auction 

1.18. “Process Fee” means a non-refundable fee, which shall be payable by each 

applicant at the time of filing application or obtaining any approvals/restoration etc. 

1.19. “Sub Zonal Office” means the branch/field office of the corporation and functioning 

under the orders of the Managing Director with a specified jurisdiction of the industrial parks 

and which is under the control of Zonal Manager. 
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1.20. “Theme Park” means and includes a sector specific park like Financial District, 

Information Technology park, Electronic Manufacturing Clusters, Food processing park, 

Textile/Apparel park, Biotechnology Park etc. 

1.21. “Zonal Manager” means the officer of the Corporation who is appointed as Zonal 

Manager by the corporation and includes the one who is holding the post as additional 

charge and also includes any other officer who is vested with such responsibilities 

1.22. “Zonal Office” means the branch/field office of the Corporation and functioning 

under the orders of the Managing Director with a specified jurisdiction of the industrial parks. 

1.23. “Family” means Spouse, Mother, Father, Sons, Unmarried daughters, Widowed 

Daughters-in-Law, brothers below 18 years and unmarried sisters. 

1.24. “Upfront cost” is the value of the land charged as upfront payment for the land 

allotted as arrived at by APIIC. 

1.25. “Annual Lease Rent” is the annual lease rent charged to the allottee for the land 

allotted as fixed by APIIC but excluding service and other taxes. 

2. LAYOUT 

2.1. APIIC shall prepare layout as per applicable norms and get it approved by the 

Competent Authority. 

2.2. While developing a large Industrial Park, exceeding 250 acres of gross area, part of 

the gross area may be earmarked for Micro, Small and Medium enterprise units only. 

2.3. It is mandatory that all Layouts shall provide space for waste disposal/waste 

management. It is the responsibility of the industrial unit to take necessary actions/to make 

arrangements for safe disposal of treated waste complying with the norms prescribed by 

APPCB. However, APIIC shall facilitate setting up of common effluent treatment plants, 

including marine outfall wherever relevant for homogeneous industries/industries of same 

nature in the industrial park. 

2.4. Suitable area may be earmarked for Industrial Housing as per the need. 

3. SITE PLANS 

3.1. Zonal Manager shall ensure that detailed survey and measurements are done for 

each of the premises in the Industrial Park. 

3.2. Site plans of premises/plots, of all the common use areas earmarked, for green 

(open) spaces and of all the common facilities, are prepared and boundaries fixed, with 

standard boundary stones along with the details like dimensions, extent of plot/area, survey 

no. in which the same are situated are made available in the Zonal and the Sub-Zonal 

offices of the Zone for information of entrepreneurs.  Bifurcation of plots shall not be allowed, 

without the permission of the Competent Authority. 
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4. NOTIFICATION OF INDUSTRIAL PARKS 

4.1. Head Office of APIIC shall publish information periodically in one English newspaper 

and Telugu newspaper, which have wide circulation intimating the launch of the New 

Industrial Park or intimating availability of vacancies and inviting entrepreneurs to file 

applications for allotment. 

4.2. The details of all Industrial Parks regarding facilities and availability of land for 

allotment and rate per sq. meter shall be hosted on the web sites of APIIC and 

Commissioner of Industries. The same shall be displayed on the notice boards of the 

respective Zonal, Sub-Zonal offices of APIIC and offices of DIC regularly. 

4.3. In respect of vacancies in all Industrial Parks, the information shall be updated on the 

website and also simultaneously cause display on the notice boards of the respective Zonal, 

Sub-Zonal offices of APIIC and offices of DIC. No allotment shall be made without displaying 

the vacancy on the website at least for continuous period of 7 days inviting the applications 

for allotment of the plot. 

4.4. The details of vacancy shall also be communicated to the respective District 

Collectorate, offices of District Industries Centre and AP State Financial Corporation. 

4.5. The layouts of Industrial Parks should be displayed on the Notice Boards of 

respective Zonal/Sub Zonal offices and DIC offices. The layouts should also be placed in the 

web site of APIIC and Commissioner of Industries. 

4.6. The components of infrastructure planned for an industrial park, will also be 

displayed on the website of APIIC. 

4.7. All the allotment committee members shall also be notified of the vacancy through e-

mail or any other accepted mode of reference. 

4.8. The following shall be  attached while sending the physical application form: 

a) Download Application from which was already filed in on-line duly signed by 

applicant/the authorized person. 

b) Proof of payment towards EMD at 10% of the value of the premises. 

c) Proof of payment towards non-refundable process fee at 0.1% of the value of the 

premises sought for by the applicant subject to a minimum of  Rs.1000/-. 

d) Proof of payment should be obtaining for EMD and non-refundable process fee. 

e) All attachments/enclosures shall be attested by the authorized person. 

f) Authorization letter, wherever necessary. 

g) Attachments to the application as filed with e-application. 

h) Other documents to be attached: 

 Detailed Project Report/profile  with process flow chart, justifying the extent of 

the land/shed applied for with breakup, details of plot/shed already 

possessed, whether the premise are required for re-location(shifting) or 



5 

 

expansion purposes manufacturing process, proposed installed 

capacity(quantity & value), power, water requirement etc., for the project. 

 Plant / Machinery layout of the proposed project and details of greenery/lawn 

to be maintained as per the norms of APPCB, if any. 

 Copy of partnership deed, in case of existing partnership firm.  In case of 

proposed partnership firm, it should be stated that “Promoter of the proposed 

Partnership Firm, giving the names and full address of all the partners”. 

 A copy of the Memorandum and Articles of Association in case of limited 

Companies and a copy resolution authorizing the applicant to apply on behalf 

of the company; if the application is made in the capacity of the promoter of 

proposed company, same should clearly be stated as “Promoter of proposed 

Private/Public Limited Company” and names and full address of all the 

promoters may be indicated.  If application is being made on behalf of the 

group of companies and if at the time of making application, it is not known as 

to which of the companies or a new private/public company from the group 

will implement the project, the applicant should clearly mention this in the 

application form and also enclose a list of the companies or individuals with 

full address who are likely to take part in implementation or promotion of the 

new company. 

 In case of Co-operative Societies/Societies registered under the Societies 

Registration Act, similar details as in the case of limited company may be 

furnished. 

 Self-Certified copy of address proof in case of Proprietary firm or Partnership 

Firm( copy of any one of  i) passport first page and last page, ii) Ration card 

iii) Electoral Card. 

 Valid Driving license. 

 Self certified copy of PAN Card. 

 2 Pass port size Photographs of the Applicant(s) in case of Proprietary firm or 

Partnership Firm and authorized person in case of Company. 

 Entrepreneurs Memorandum Part-I / Part-III (SSI Registration Certificate) 

issued by the District Industries Centre or any other relevant certificate: 

 Technical Education/Qualification of entrepreneurs/promoters. 

 Caste certificate issued by competent authority in case of SC/ST 

entrepreneurs. 

 Discharge certificate in case of ex-service man. 

 Any other relevant documents. 
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4.9. Allotment Committee: 

4.9.1. The Allotment Committees will be constituted as per the directions of the Board of 

APIIC and/or Government of AP. It will be multi-tier structure with a provision to decide on 

the allotments with reference to value of the land sought for by the applicant and viability of 

the project and compatibility of the type of industry in the chosen industrial park. 

4.9.2. The functions of the Allotment Committee will be defined by the Board of APIIC. 

4.9.3. All allotments are made at the rate applicable as on the date of filing the valid 

application.  Any revision of cost, during the intermittent period of the date of filing the 

application and the date of convening of allotment committee in which the said applications 

are considered is not applicable. Since the applications are considered at different levels of 

the Allotment Committee and any delay in convening the Allotment Committee either at the 

district or at Head Office, shall not affect the applicant who has filed the application in full 

shape during the currency of the land rate and waiting for the allotment. However, this will 

not be applicable for deferred applications. 

4.9.4. The allotment of the land/premises is made only on lease basis for a period of 99 

years. This 99-year period will be reckoned from the date of expiry of the time stipulated for 

implementation as stated in the regulations. The title over the land including treasure trove 

and minerals, if any found at a later date shall, remains vested with the APIIC only. However, 

Government reserves the right to allot the land on any other mode as deemed appropriate. 

5. PRICE FIXATION & INFRASTRUCTURE COMMITTEE (PF&IC) 

5.1. For valuation of land and to determine the level of infrastructure to be provided in an 

industrial park, a committee may be constituted by MD, APIIC, called Price Fixation & 

Infrastructure Committee (PF&IC) 

5.2. The role and responsibilities of PF&IC are as follows: 

a) To recommend the value of land /premises to be allotted in an industrial park 

b) The PF&IC may recommend annual lease rent / user charges of land/premises to 

be allotted in addition to value of land. 

c) To discuss and recommend the level of infrastructure facilities to be provided for 

in an industrial park  

d) To review and recommend applicable rate of administrative charges, provision for 

environment management plan and interest from time to time. 

e) To review and recommend value of land in all the industrial parks periodically 

f) In cases where implementation of any project is delayed due to non-provision of 

any infrastructure facility notified by APIIC, PF&IC may recommend extension of 

time for implementation to such allottee after examining his request about non-

provision / delay in execution of development works for extending time for 
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implementation of project with or without penalty and such recommendations are 

to be considered by MD for approval or otherwise. 

g) In addition, PF&IC may review the value of land, in any industrial park from time 

to time, depending on market conditions, enhanced land compensation claims 

made/received, additional infrastructure costs to be incurred etc. 

5.3. The PF&IC is a recommendatory body and MD, APIIC may approve or modify the 

recommendations of the committee, mandatorily recording reasons for the same. 

5.4. The value of land, as recommended by PF&IC, and approved by the MD, from time 

to time, for all the industrial parks are to be placed before the Board for information and shall 

be updated on the websites of APIIC & Commissioner of Industries. 

6. FIXATION OF UPFRONT COST  

6.1. While fixing the upfront cost, following components are taken into consideration: 

6.2. Value of land 

6.2.1. Value of land includes cost of raw land as fixed in the land acquisition award by the 

Government of Andhra Pradesh, and the costs incurred towards land acquisition 

proceedings. 

6.2.2. Rehabilitation and Resettlement cost, if any, as per Government policies. 

6.2.3. Establishment charges, if any, of the Land Acquisition Unit. 

6.2.4. Enhanced land compensation claims awarded by the Courts. 

6.2.5. In case of Government lands, the value of the Government land and exgratia as fixed 

by the Government through its alienation orders or any other communication and if the 

alienation cost is not fixed by the Government, the value of Government land is to be taken 

on par with Patta (private) land. If the value of the patta (private) land is not available, the 

market value of the nearby land for the purpose of the registration can be taken as the value 

of the Government of land after deducting exgratia paid if any. 

6.2.6. Any other charges incurred during acquisition / alienation including legal and other 

relevant expenses 

6.2.7. Cost of money spent for land acquisition as determined by APIIC from time to time.  

6.2.8. Administrative charges at applicable rate as decided by APIIC from time to time. 

6.2.9. The value of raw land (undeveloped developed land)  for some projects on as is 

where is basis can be worked out separately considering estimated deductions for open 

spaces, approach roads, wastages and market value and such other relevant factors. 

6.3. Infrastructure Cost 

6.3.1. Layout approval charges/land use conversion charges/development cost or any other 

such statutory charges including NALA charges, etc. which are payable as levied by the 

statutory agencies. 
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6.3.2. Estimated cost of civil works like compound wall, approach and internal access 

roads, communication facilities, water supply, power supply, rain water harvesting, sewage 

and drainage lines, storm water drainage, effluent treatment, disposal facilities, landscaping 

and tree plantation, administrative building, environment management plan, fibre optics and 

other facilities as may be required. 

6.3.3. Estimated cost of environment management plan at the applicable rate as decided by 

APIIC from time to time for environment management plan and viability gap fund for 

common effluent treatment plant etc. 

6.3.4. Administrative charges at the applicable rate as decided by APIIC from time to time 

6.3.5. Cost of the money spent on the above elements, as determined by APIIC from time 

to time. 

6.3.6. The above are the general principles of fixation of value of land. 

6.4. However, in cases where land has already been allotted at various rates, a 

breakeven cost is worked out duly considering realizations made till that time and internal 

infrastructure to be done in future depending on the need. Value of land, is also revised if 

enhanced compensation claims which were to be paid and not included in the upfront cost 

earlier. 

6.5. In general, all the Industrial Parks shall have facilities as notified by APIIC. If any 

allottee desires to have more infrastructure facilities than provided for, the extra cost for 

providing the same will have to be met by the applicant as communicated by APIIC. Else the 

allottee may provide for the same at its cost. 

6.6. The upfront cost for which are resumed or not new, would also include the value of 

land including development cost as mentioned above for the plot plus the cost of the 

superstructure to be fixed as per the current Standard Schedule of Rates duly taking into 

account the administrative charges, interest on expenditure for the construction period etc., 

and duly deducting cost of repairs, depreciation etc. 

6.7. Grants, concessions and rebates 

6.7.1. The grants, if any given by Government (subject to receipt of grant) under certain 

specified schemes covering component(s) of infrastructure will be utilized for the purpose 

intended and will not be included while fixing the upfront cost. This will not apply for 

subsequent revisions of upfront cost of that industrial park. 

6.7.2. Estimated cost of concessions and rebates, if any given under these regulations shall 

be included while fixing upfront cost if the cost of such concessions/rebates is not 

reimbursable by the government. 
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6.8. Frontage Charges 

i. Frontage charges for premises, located facing/abutting the National Highways/ the 

Service Road of the Corporation parallel to the N.H. shall be levied at 15% of the 

cost of the premises. 

ii. Frontage charges for premises, located facing/abutting the State Highways, or the 

Service Road of the Corporation parallel to the S.H, shall be levied at 10% of the 

cost of the premises. 

iii. Frontage charges for premises facing/ abutting District/PWD and ZP roads, or the 

service road of the Corporation parallel to District/PWD road, shall be levied at 5% 

of the cost of the premises. 

iv. Even if service roads formed by Corporation divide the plots/sheds from the 

National Highways/State Highways etc., frontage charges shall be levied as 

mentioned above. 

v. Frontage charges shall be levied up to a maximum extent of 50,000 Sq. Mtrs. Per 

allotment. 

vi. In respect of sheds, frontage charges shall be levied only on the value of plot.   

vii. Frontage charges levied shall form part of the upfront cost. 

viii. For allotments made through public auction, no frontage charges need be levied. 

ix. For plots allotted at commercial rates, frontage charges need not be levied. 

6.9. The lease allotment shall be made at the upfront cost arrived at, as per the rate fixed 

by the Corporation, and applicable as on the date of filing application, unless otherwise 

specified or indicated by the Corporation 

6.10. In a new Industrial Park, 10% rebate on upfront cost for MSME entrepreneurs who 

commence commercial production within the prescribed period is applicable. Such industrial 

Parks will be recommended by PF&IC and approved by MD, APIIC from time to time. They 

will be notified and information will be placed on the website of APIIC. The final allotment 

letter will mention that such identified eligible allottee will first pay the upfront cost and then 

claim rebate after commencement of commercial production as agreed at the time of 

seeking allotment of land. 

7. FIXATION OF ANNUAL LEASE RENT 

7.1. Lease rent shall be Rs.1.00 per square metre, subject to a minimum of Rs.1,000-00 

and maximum of Rs 10,000 or as fixed by APIIC, which will be payable,  at such intervals 

and in such form, as will be intimated separately along with service tax as applicable.The 

lease rentals are subject to revision from time to time at the sole discretion of the corporation 

with 2 months prior notice to the allottee.  
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8. LAND FOR LARGE & MEGA PROJECTS & ALLOTMENT OF LAND IN 

PHASES 

8.1. Land for Large Projects 

a) Requests from entrepreneurs for allotment of raw land (undeveloped land) on “as 

is where is basis” will be considered on case-to-case basis. And in that event, all 

statutory approvals are to be procured by such allottees. 

b) Government may also direct APIIC to allot land for mega/large industrial projects 

and the infrastructure facilities to be provided are as per the 

arrangement/agreement entered in to between the Government and the 

Investor/Promoter. 

c) In such cases, separate/exclusive Agreement/Memorandum of Understanding 

shall be entered into between the Government/APIIC and investor/developer.  

d) The conditions of such agreements/memorandum of Understanding will prevail 

upon such allotments for implementation of the project. 

e) The value of such raw land will be worked out separately which will form the basis 

for upfront cost and will be collected from the investor/developer as per the agreed 

time lines. 

8.2. Allotment of land in Phases 

f) The allottee at the time of filing application for allotment of land may seek 

allotment in phases depending on the progress of execution of the project and 

seeks reservation for the land to be utilized in the subsequent phases. 

g) In such cases, allotment may be considered for the initial phase and the balance 

extent of land may be kept reserved for a maximum period of 5 years from the 

date of allotment for the initial phase, duly levying a process fee @3% of the 

prevailing upfront cost for each year of reservation which is payable in advance. 

h) During the period of reservation, the allottee may opt to convert reservation to firm 

allotment, and the same can be considered at the prevailing upfront cost and not 

at the rates that prevailed on the date of first allotment. 

i) However, the requirement of land will be evaluated afresh depending on the 

progress of project/utilization of the allotted land and the prevailing allotment 

guidelines. 

j) At the end of the 5 years, the land reservation is automatically deemed to be 

withdrawn. 

k) The reservation of land is not transferable. The reservation fee is not refundable or 

adjustable. 
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l) In all such cases, the Zonal Manager shall ensure that the activity by the allottee, 

should commence at one end of the plot and not from the middle of the allotted 

land, to ensure that in the event of non-utilization of the land, the balance land 

which was reserved or allotted, can be resumed without any inconvenience to the 

allottee and APIIC. 

9. Allotment on Lease Basis, Application for allotment and Related matters 

 The premises will be allotted on lease basis for 99 years. After the allotment, 

provisional allotment letter will be given to the allottee. After receipt of the upfront 

cost within 90 days from the date of provisional allotment, final allotment letter will be 

given. Thereafter within one month, Agreement for Lease will be executed between 

APIIC and allottee for implementation of the project.  After implementation of the 

project, Lease Deed will be executed in favour of the allottee for 99 years. 

9.1. Application for allotment of ‘premises’ in Industrial Parks for industrial purpose and 

also for common use facilities for industries shall be made “online”(website: www.apiic.in and 

www.apindustries.com) only. The on line application is available in the websites of 

www.apiic.in and www.apindustries.com. No application fee is payable. 

9.2. Help desk at Head Office, Zonal Offices of APIIC, Commissionerate of Industries and 

GM-DIC and Mee Seva Centers shall provide assistance to entrepreneur to upload the 

application online. 

9.3. Separate application should be filed online in case the applicant seeks allotment at 

different Industrial Parks. Necessary attachments should be filed separately for each 

application. Applications are not transferable from one Industrial Park to another Industrial 

Park, and any such request is treated afresh.  

9.4. In case of developed plots, non-refundable process fee at 0.1% of upfront cost 

sought for by the applicant subject to a minimum of Rs.1000.00 and In case of application for 

undeveloped land (UDL), the additional process fee @ Rs. 15,000/- per acre, upto 100 

acres, Rs. 10,000/- per acre from 101-400 acres and Rs. 7,500/- per acre for above 400 

acres, shall be paid in addition to the process fee at time of application. 

9.5. The Applicant shall file the physical application with HO, APIIC/ concerned Zonal 

Office with annexure as mentioned in the application form, within a period of 3 (three) 

calendar days in respect of applicant resident in India from the date of e-filing, and 7 (seven) 

calendar days from the date of e filing in respect of applicant who is not resident of India. 

The applicant shall ensure that the physical application along with annexure is received in 

the HO, APIIC/ concerned Zonal Office within the stipulated time and proof of submission of 

application shall be obtained. 

 

http://www.apindustries.com/
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10. SCRUTINY & CATEGORISATION  OF APPLICATIONS 

10.1. The applications filed ‘online’ will be examined and decided by the Allotment 

Committee in its meetings. 

10.2.  Incomplete applications filed through online shall be rejected and the applicants will 

be informed about the reasons for rejection. However, rejection is not a 

disqualification. All the deferred applications are deemed to be rejected for the time 

being. Whenever they are reconsidered, the value of land prevailing at that time will 

be applicable. 

10.3. The Process fee is non-refundable. 

10.4. Subject to the viability of the project, the applications received shall be categorized 

into the following categories: 

a) SC & ST applicants, in case reserved plots/lands are not available for them. 

b) Entrepreneurs from Ex-Servicemen category, subject to production of 

necessary evidence of having served in the Military/auxiliary services; 

c) The allottees who have established the industries in the allotted land fully and 

seek for adjoining/nearby premises for expansion of their existing units in the 

same Industrial Parks/Industrial Development Parks and such expansion 

involving a minimum 25% in the original installed capacity. 

d) Women entrepreneurs; 

e) Land losers-out of acquisition of lands secured for development of industrial 

parks by APIIC; 

f) Entrepreneur Development Programme (EDP) trainees; 

g) Technocrats having experience in the line of manufacture who intend to resign 

from the service/or having served in Government, Public or Private 

Undertakings for the purpose of setting up of industrial units;  

h) Others, not falling into the above categories. 

The applications filed will be scrutinized, based on the above categorisation and 

submitted before the Sub-Committee. Based on the recommendations of the Sub-

Committee, the State Level Allotment Committee/ District Allotment Committee will 

take decision for allotment on the basis of the following criteria such as Financial 

viability of the project, Green category industries, Justification for land, Investment to 

be made and Employment to be created etc. 

i) When multiple applications are received for same plot(s), priority shall be given 

for expansion of the existing unit and  the weightage shall be accounted  to 

other applicants which is  as follows: 

1) SC & ST , BC, Women and Ex Servicemen   10% 

2) Land Losers                                                    10% 
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3) EDP trainees            10% 

4) Experience in the field / Technocrat               10% 

5) Projected investment                                      10% 

6) Projected generation of employment              10% 

7) Innovative Line of activity                                10%    

8) Land sought for expansion                              10% 

9) Green category Industries                               10% 

  

10.5. No Reservation in considering applications for allotment, but priority shall be assigned 

depending on the viability of the project. However, reservations are to be assigned to 

specific category of applicants, as per the directions of the Government from time to 

time. 

10.6. In case of allotments to IT/IT Enabled Services the guidelines/policies of the 

Department of ITE & C shall be adopted. 

10.7. The above priority/categorization will not apply in cases of the industrial areas, where 

allotment is through public auction. 

10.8. In cases of allotments to SC/ST entrepreneurs, including concessions in the upfront 

cost, penalties, restoration fee etc., the guidelines/directions of the Government 

issued, from time to time, shall prevail.  

11. PROVISIONAL ALLOTMENT 

11.1. The provisional allotment letter will indicate the details of premises, extent, and 

purpose of allotment and value of the allotment. 

11.2. Allotment Letter shall detail the components of the infrastructure planned and 

provided for in the industrial park. 

11.3. A copy of site plan will also be attached along with the provisional allotment letter. 

11.4. The allottee shall pay the upfront cost as indicated in the provisional allotment with 

undertakings, as prescribed therein, within 90 days of the receipt of the provisional allotment 

letter. On a specific written request from the allottee, extension of time for payment of the 

upfront cost can be considered by the Zonal Manager.  This extension of time can be 

considered only up to 180 days from the date of receipt of the Allotment letter by the Allottee. 

APIIC will send Allotment letter only online hereafter.  From 91st day to 180th day, the 

outstanding amount shall be paid with applicable interest. Beyond 180 days, the provisional 

allotment shall stand cancelled without any further notice. No request for restoration of 

allotment shall be considered. 

11.5. Provisional Allotment letter shall be compulsorily sent online to the email registered 

with APIIC and also be dispatched to the address of the allottee by registered post with 
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Acknowledgment Due or handed over in person to the allottee under proper 

acknowledgement.  

11.6. The provisional allotment letter shall be issued within 5 working days on 

consideration/finalization of allotment by the Allotment Committee concerned. 

12. SWITCH OVER OF PREMISES / ALTERNATE PLOTS 

12.1. Applicants may seek for change of premises before or after allotment. 

12.2. In all such cases, the applicant shall file ‘online’ application afresh and allotment is 

subject to availability of the premises and also compatibility of the industry in the chosen 

industrial park/industrial development park and at the prevailing upfront cost. 

12.3. In cases where the plot is allotted and Corporation is unable to process further for 

possession and agreement, the EMD is fully refundable at the request of the allottee. If the 

allottee requests for an alternate plot in the same industrial park, such, a request can be 

considered at the cost of original allotment. Such requests shall be entertained only once. 

12.4. In case the allottee requests for an alternate premises in any other Industrial Park, in 

lieu of refund of amounts, such an application will not be given priority and the allottee shall 

pay the difference of upfront cost and annual lease rental, if any arising out of the difference 

in rate of upfront cost and annual lease rental subject to the availability of chosen plot. 

12.5. If the allottee requests for alternate plot in the same Industrial Park or any other 

Industrial Park, as an alternate choice, on his/her own consideration, in all such cases, the 

applicant shall be treated as the new applicant and shall not be conferred any priority in the 

allotment and the applicant shall make the application ‘on-line’ and will be considered as per 

the procedure mentioned herein. 

12.6. In all cases of switch over of premises, the date of first allotment shall be reckoned for 

the purpose of stipulated 90 days payment and all other guidelines mentioned herein, 

including the time for implementation. 

13.  PAYMENTS 

The allottee shall pay the upfront cost and lease rentals on annual basis through 

RTGS/NEFT/online as indicated in the provisional allotment letter.  All amounts payable can 

also be made by way of Demand Draft (DD), Pay Order (PO), or Bankers Cheque (BC) 

(hence forth called Demand Draft (DD) from any Scheduled Bank and should be drawn in 

favour of ”APIIC Ltd “ and the same should be payable “at par” at the respective places of 

Zonal Offices . 

13.1. Any bank charges levied for collection/clearing of outstation cheques by the Bank 

shall be collected from the allottee. 

13.2. The credit of the amount of DD will be given on the realization date. 

14. ALLOTMENT OF LAND TO SCHEDULED CASTE (SC) / SCHEDULED TRIBE (ST) 

ENTREPRENEURS/BACKWARD CLASE ENTREPRENEURS(BC) 
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All procedures regarding allotments of land to SC/ST/BC entrepreneurs will be governed as 

determined from time to time by Government of Andhra Pradesh.  

 

 

ALLOTMENT THROUGH TRANSPARENT PROCESS/ BY AUCTION. 

14.1. A part of the Theme park not exceeding 20 percent of the gross area of the park can 

be allotted at nominal or concessional rates for one or more anchor industries in a 

transparent process publishing in Newspapers. 

14.2. Similarly a part of the other parks not exceeding 50 per cent of the gross area of the 

park can be allotted as undeveloped land for large industries or industries of some strategic 

importance  after publishing the information in newspapers and later it shall be publicized in 

APIIC website. 

14.3. MD is authorized to notify and de-notify certain industrial parks/industrial 

development parks/ or certain notified premises in industrial parks/industrial development 

parks under auction through publication in Newspapers.  

14.4. MD may also consider notifying certain premises for auction, in Industrial 

Parks/Industrial Development Parks which are not notified under auction, due to location 

advantage and demand. 

14.5. The terms and conditions of auction/publication shall be decided by the MD from time 

to time. 

14.6. The de-notification, of any industrial parks/notified premises in industrial parks under 

auction, shall be through the publication in the newspapers. 

15. ALLOTMENT OF PREMISES FOR PUBLIC/UTILITY AGENCIES 

15.1. All allotments are to be considered in the common areas and notified and approved 

in the layout 

15.2. At Nominal upfront cost, which shall be fixed by APIIC from time to time on a case by 

case basis 

a) Post office subject to a maximum of 500 sqmts, with nominal upfront cost. 

b) Fire station subject to a maximum of 1,000 sqmts, with nominal upfront cost. 

c) Police station subject to maximum of 500 sqmts, with nominal upfront cost 

d) Government/ ESI Dispensaries subject to a maximum of 500 sqmts, with nominal 

upfront cost. 

e) Andhra Pradesh Power Transmission Corporation (or its subsidiaries) provided the 

land is used for putting up for dedicated substation for the respective Industrial 

Park/Industrial Development Park. The extent of land shall be determined by the 

scale of the activity/capacity of the sub-station. 
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15.3. The allotment to the following agencies will be done at upfront cost 

a) Andhra Pradesh State Road Transport Corporation for providing dedicated 

transport terminal/bus depot 

b) Water supply Boards/similar agencies  

c) Industrial dormitories/hostels run by private parties. 

15.4. For the following agencies, the upfront cost, shall be 1.5 times of that fixed for 

industrial activity 

a) Scheduled Banks 

b) Hospitals or Dispensaries run by private individuals/ corporate bodies. 

c) Any other commercial purpose compatible to the industrial or allied services like 

Canteens, Weigh Bridges, Ware Houses, Cold Chains. 

d) Any Telecom service provider 

15.5. An extent of land not exceeding 500 Sq. Mts. would be earmarked for the Service 

Society of the industries located in the industrial area on lease basis with annual lease rental 

of Re.1/-per Sq.Mtr. and to consider allotment only after the Service Society mobilizes 

necessary capital funds for construction of building or for any activity of the Corporation. 

15.6. Allotment can be considered on lease at 1.5 times of the upfront cost apart from 

annual lease rental for Petrol retail outlets subject to clearance from the local authorities. 

15.7. Land earmarked for common facilities shall be utilized only for common 

utilities/services. 

16. FINAL ALLOTMENT ORDER 

16.1. The Zonal Manager shall issue Final allotment letter in the prescribed proforma 

within (5) days from the date of payment of upfront cost of the premises 

16.2. The final allotment order shall mention that the allottee is eligible for rebate of 10% 

of the upfront cost subject to compliance of allotment order and commencement of 

commercial activity/production within the prescribed period from the date of possession. The 

eligible rebate amount, shall be paid or adjusted whichever the case may be. after approval 

of APIIC (HO). 

16.3. The rebate of 10% on the allotted value of the land, only an incentive and cannot be 

claimed as a right. APIIC may withdraw the benefit at any time due to any exigency. 

17. EXECUTION OF AGREEMENT TO LEASE AND PHYSICAL POSSESSION 

17.1. Agreement to lease in a prescribed format shall be executed and registered by the 

allottee and Zonal Manager / Dy. Zonal Manager (AM) only after receipt of the upfront cost 

within 15 days from the date of receipt of entire upfront cost. 

17.2. Physical possession shall be delivered only after receipt of prescribed upfront cost 

and execution of Lease Agreement. The Zonal Manager / Dy. Zonal Manager (AM) shall 

cause actual plot to be measured physically and boundaries of the plot shall be fixed on the 
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ground, as per the site plan attached to the provisional allotment order. Possession 

certificate in the prescribed format duly mentioning the exact area / Survey No. shall be 

signed by the allottee and ZM / DZM (AM). 

18. IMPLEMENTATION OF PROJECTS 

a) The allottee, within six months from the date of taking over possession, shall take 

necessary steps for implementation of the project and file such papers in evidence 

of implementation, like applying or securing approval of building plan, power supply, 

sanction of term loan, Consent for establishment from AP Pollution Control Board or 

any other document in conjunction with the above approvals / permissions. 

b) The Allottee should implement the project as envisaged and commence commercial 

production within the stipulated period as per the undertaking given at the time of 

execution of Agreement of Lease after taking possession of the plot/land. If within 

the period mentioned above from the date of final allotment and taking possession of 

the plot/land the project is not implemented, the allotment made shall remain 

cancelled and the Corporation shall have a right to resume possession of the subject 

plot/land.  

c) The Allottee should implement the project in the allotted plot, for the purpose for 

which it is Leased, within the stipulated period of the taking possession and go into 

commercial production before seeking lease deed registration of the plot in favour of 

the allottee. 

18.1. Micro/Small/Medium Enterprises: 

a) The allottee shall obtain the required all statutory approvals/permissions and 

commence commercial production within 24 months for  Micro , Small and Medium 

enterprises, from the date of possession of the allotted premises and implement the 

project in full as envisaged in the Project Report furnished by him at the time of filing 

the application for allotment. 

18.2. Sheds: The allottee shall within (3) months of being put in possession of the shed, 

file application with APTRANSCO for power supply connection and obtain other necessary 

permissions from the competent authorities, including Consent for establishment from 

APPCB, financial sanctions etc. 

18.3. The allottee shall commence commercial production duly obtaining regular power 

supply connection and other statutory approvals/permissions within 24(twenty four) months 

of being put in possession of the allotted land/shed (premises).  

18.4. Large Projects: 

a) The allottee shall obtain the required statutory approvals/permissions and 

commence commercial production within thirty six (36) months from the date of 

taking possession of the allotted premises and implement the project in full as 
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envisaged in the Project Report furnished by him at the time of filing the application 

for allotment. 

b) The allottee, within the stipulated time as indicated in the undertaking and 

provisional allotment letter , from the date of taking over possession shall take 

necessary steps for implementation of the project and file such papers in evidence 

of implementation, like applying or securing approval of building plan, power supply, 

sanction of term loan, Consent for establishment from AP Pollution Control Board or 

any other document in conjunction with the above approvals / permissions. 

18.5. Mega Projects: 

The allottee shall obtain the required statutory approvals/permissions and 

commence commercial production within forty eight (48) months from the date of 

taking possession of the allotted premises and implement the project in full as 

envisaged in the Project Report furnished by him at the time of filing the application 

for allotment. 

Other Conditions: 

18.6. The allottee must submit quarterly reports to the Zonal Manager reports about the 

progress in implementation.  

18.7. The Zonal Manager or any other officer authorized by the Zonal Manager, shall 

inspect the premises at least once in every (3) months to verify progress on the 

implementation and assess the progress of implementation and record his findings in the 

proforma prescribed. 

a) During such inspections by the Zonal Manager / Deputy Zonal Manager to the 

premises allotted, if it is found that the project has not been fully implemented even 

after completion of stipulated time from the date of final allotment, then steps shall be 

taken for cancellation of allotment immediately as per the procedure prescribed. 

b) The period of Implementation will be considered for extension by a maximum of further 

one year for Micro Small and Medium enterprise, on a case by case basis, where there 

is full justification with recorded evidences. 

c) In all cases, extension of time for implementation of the scheme will be considered only 

if 50% of the project is already completed. This percentage will be calculated with 

reference to the timelines furnished in the project report at the time of allotment. For the 

purpose of computing the completion of project, applications made to the authorities for 

statutory approvals cannot be taken into consideration.  Only investment on 

construction of buildings (excluding compound wall), machinery, power, shall be taken 

into account. Amounts paid to APIIC cannot be included in the investment assessment. 

Extension of time shall reckon from the date of stipulated time. The premises shall be 

resumed after following the due procedure for cancellation. 
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a) If there is delay in the project commissioning  of large projects and entrepreneur has 

valid reasons for such delay, which are beyond the control of allottee, one year 

extension may be granted without levying penalty. 

b) Extension of time for implementation of the scheme will be considered only if 50% of 

the project is completed by the time of seeking extension. For the purpose of 

computing the completion of project, applications made to the authorities for statutory 

approvals cannot be taken into consideration. Only investment on construction of 

buildings (excluding compound wall), machinery, power, shall be taken into account. 

Amounts paid to APIIC cannot be included in the investment assessment.  Extension 

of time shall reckon from the date of stipulated time. The premises shall be resumed 

after following the due procedure for cancellation. 

b. Any allotment of land which is made in compliance of the Government orders shall be 

referred to the Government with recommendations of APIIC on granting of time for 

implementation and for levying of penalty. 

c. In cases, where there is partial implementation of the project like going to commercial 

production of lesser capacity and utilizing the lesser extent, the time for implementation 

may be considered by 2 more years with a penalty @ 3% per extension on the 

prevailing upfront cost. This penalty is not to be computed with other penalties. Action 

shall also be initiated for cancellation of the unutilized extent of land and for 

resumption. 

19.   MONITORING, CANCELLATION & WITHDRAWAL OF ALLOTMENT 

19.1. In case of failure on the part of the allottee to pay Upfront cost towards the 

land/premises, within the stipulated time from the date of receipt of Provisional allotment 

letter, the Zonal Manager shall cancel the provisional allotment immediately after completion 

of the period indicated below. 

1. For Industrial Parks after  120 days  

2. In case of auction after 30 days  

No request for extension of time / restoration of allotment beyond the stipulated time is 

considered. 

19.2. If the prescribed Upfront cost is paid but the allottee fails to execute the lease 

agreement  and take physical possession duly registered, within 15 days of issue of final 

allotment orders, the allotment letter is liable to be withdrawn by the Zonal Manager. It is the 

responsibility of APIIC and allottee to ensure execution of lease agreement within 30 days 

from the payment of total amount failing which the allotment will be cancelled duly issuing 

notice of 15 days’ time. 
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19.3. After taking possession of the premises, if the allottee fails to implement the project 

within the stipulated time from the date of possession, Zonal Manager shall issue notice to 

the allottee to ‘show cause’ as to why allotment should not be cancelled for violation of terms 

& conditions of final allotment orders and advising the allottee to surrender the vacant 

possession of the premises. 

19.4. In case the allottee, replies to the notice, explaining the reasons for the delay, the 

Zonal Manager, shall send a report offering remarks on the explanation of the allottee, 

seeking further instructions of Head Office, for extension of time/cancellation. Normally, no 

extension of time will be considered.  Excuses like market was bad or economy underwent 

recession, etc., will not be considered.  However, if extraordinary conditions which are 

peculiar to the project and beyond their control exist and if the promoter’s sincerity in making 

efforts for the project execution are evident clearly, then such cases will be considered on a 

case by case basis.   

19.5. If the request of the allottee for extension of time for implementation of the project is 

not considered by Head Office, the Zonal Manager shall issue ‘Cancellation order cum 

Resumption Notice within 7 days of receipt of communication from the Head Office.  

19.6. The Zonal Manager shall resume the possession of the premises on the date 

specified in the cancellation order cum resumption notice. The Zonal Manager shall also 

initiate action for cancellation of lease deed and refund the amounts paid after making 

necessary deductions within 15 days from the date of resumption of premises. 

19.7. The Cancellation Orders-cum-Resumption Notice shall be sent to the address given 

in the Application form or to the last known address of the allottee by post, under Registered 

Post & Ack. Due and Certificate of Posting and by e-mail. Copy of the Cancellation-cum-

Resumption Notice shall also be sent to the APSFC / Financial Institutions, in case No 

Objection Certificate is issued to such Financial Institutions by the Zonal Managers for 

financing the unit. The cancellation orders shall also be sent by email and all applicants shall 

give their email address compulsorily while submitting application. 

19.8. A copy of the Cancellation Order cum Resumption Notice must also be affixed on 

conspicuous place in the premises, if there is any structure in the presence of three 

witnesses. 

19.9. The envelopes returned by the Postal Department undelivered to the addressee must 

be filed in the file as it is without opening the envelope. 

19.10. On the date subsequent to the date mentioned in the Cancellation Order cum 

Resumption Notice, the Zonal Manager shall enter the premises under the right of re-entry in 

the presence of witnesses duly conducting a Panchanama on the spot. 

19.11. Copies of Resumption Report must be sent to the defaulter allottee by Registered 

post & Ack Due. While resuming the premises, (colour) photographs should be taken 



21 

 

showing the physical features / damages caused to the premises. Immediately after 

completion of the resumption of the premises, Zonal Manager should get a Notice affixed on 

the premises resumed by APIIC "Trespassers will be prosecuted “and ensure that the 

premises are protected from trespass by the defaulter allottee or any other person. 

19.12. After resumption of the premises, Zonal Manager shall keep a watch over the 

public property of the premises. Any articles that were taken into the custody by Zonal 

Manager during Panchanama, same may be disposed of duly obtaining prior permission of 

HO. 

19.13. In case the allottee is not able to implement the project for reasons which are 

clearly beyond his control, refund of the upfront cost can be made to the allottee after 

deducting 25% of the upfront cost amount, provided the allottee surrenders the leased 

land/premises land to the Corporation voluntarily and registers the cancellation deed. Such 

resumed premises shall be notified under vacancy. 

19.14. In case the allottee is not able to implement the project within stipulated time, the 

allotment will be cancelled and 50% of the upfront cost paid will be forfeited. 

19.15. Cases of non-execution of lease deed 

In cases, where the allottee, after payment of upfront cost of the premises, fails to execute 

the agreement to lease within stipulated time of 30 days, the allotment is liable to be 

cancelled. 

19.16. The APIIC has  right to cancel the lease allotment whenever it was found that the 

land is not utilized by the allottee for the purpose of which it was allotted.  Consequent upon 

cancellation, APIIC has a right to allot the subject land for any needy entrepreneur. 

20. RESTORATION 

20.1. Cases of non-execution of agreement to lease 

a) In cases, where the allottee, after payment of total upfront cost, fails to execute the 

agreement to lease within stipulated time of one month, the allotment is liable to be 

cancelled. If the allotment is cancelled, it shall be restored after the allottee complies 

with the notice issued by the Zonal Manager. No penalty is levied where there is 

delay in execution of agreement to lease. 

20.2. Restoration of allotment in cases after issue of Cancellation Order-cum – 

Resumption Notice 

a) In case of allotments where cancellation is done for non-implementation within the 

stipulated time from the date of possession of the premises, and when the premises 

is not resumed by the Zonal Manager, any request for restoration of allotment shall 

be made by the allottee, to the Zonal Manager within one month from the date of 

receipt of cancellation orders-cum-Resumption notice. 
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b) Such request shall be made duly furnishing credible documentary evidence in 

support of delay in the implementation of the project like sanction from Financial 

Institutions, clearance from Andhra Pradesh Pollution Control Board /sanction of 

power from AP Transco/or any other related agency both at the Centre and State. 

The allottee shall also furnish an undertaking on Rs100/ Non judicial stamp paper 

agreeing to complete the project within the stipulated time from the date of receipt of 

restoration orders.  

c) The Zonal Manager shall forward the request proposal to the Head Office and after 

obtaining the approval from the Head Office, the Zonal Manager shall issue the 

Restoration of allotment in the prescribed form duly indicating the penalty. 

21. RESUMPTION  

23.1 In cases, where the Zonal Manager, resumed possession of the premises, as per the 

terms of cancellation order-cum-Resumption Notice, no request for restoration shall be 

entertained and the applicant shall be advised  has to (file) apply for premises afresh, if he 

so desires. The Zonal Manager shall cause a notice in the papers informing that the said 

premises was resumed and available for fresh allotment. Under no circumstances, 

restoration of premises will be considered by the Corporation. 

22. REFUNDS 

22.1. If any applicant makes a request for refund of EMD paid by him withdrawing his 

application before provisional allotment letter is issued, full EMD shall be refunded. The 

Process fee is non-refundable. 

22.2. If the application for allotment could not be considered for want of vacant plots/ 

sheds, full EMD shall be refunded.  

22.3. If the allotment letter for premises is issued but the allottee fails to comply with the 

terms and conditions of allotment and consequent to cancellation, the EMD will be forfeited 

as follows: 

 For plot/land up to 1.00 acre - Rs.10,000/- 

 For plot/land above 1.00 acre - Rs.10,000/-per acre or part thereof. 

22.4. If the allotment is cancelled and the premises is resumed by the Corporation after 

due process, the amounts paid by the allottee including EMD stand forfeited as per the terms 

and conditions of agreement for lease/ lease deed.    However, as a measure of goodwill 

gesture, the Corporation may, at its discretion, consider refund of amount as indicated 

below: 

22.4.1. Amount to be deducted as per the below mentioned schedule part thereof on the 

value of original allotment value taking the period of occupation of the plot/land/shed/shop 

into account, apart from the forfeiture of EMD @ Rs10,000/-per acre or part thereof 
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Occupation period (No. of years 

from the date of possession) 

% of occupation charges to be deducted 

per annum or part thereof, cumulatively 

Up to 1 year  1% 

2 years 1%+1%=2% 

3 years 1%+1%+2%=4% 

4 years 1%+1%+2%+3%=7% 

5 years 1%+1%+2%+3%+5%=12% 

Above 5 years 12% + 5% for each of the additional year 

or part thereof.  

22.5. Only after the deed of Cancellation is executed and got registered, refund will be 

considered. 

22.6. In case where possession was not delivered by APIIC, the amounts paid towards 

upfront cost shall be refunded duly including the EMD. The process fee is non-refundable. 

22.7. Refunds shall be made duly deducting the amount so arrived at from the 

payments made by the allottee to Corporation towards upfront cost. Interest 

paid/appropriated towards belated payment is not refundable. 

22.8. In case the amounts paid by the allottee are lesser than the amount to be deducted, 

no amount is refundable to the allottee.  

22.9. The amounts paid towards process fee, interested penalties, etc. are not refundable. 

22.10. The amount towards repairs, damages caused, loss, theft of fittings, shall be 

deducted out of the amount if any refundable to the allottee. 

22.11. In case, power supply is obtained by the allottee, a "No Dues Certificate" and 

"Dismantling Certificate" from APTRANSCO /APDISCOM shall be submitted before refund. 

22.12. Dues in respect of water charges shall be deducted for the actual consumption as 

against the maximum rate as per the agreement. 

22.13. The allottee shall also pay the property tax, to the local body/ authority and a 

certificate to this effect shall be furnished before refund. 

22.14. If there are any buildings/additional structures made by the allottee on the Plot/ 

shed, the Corporation may at its option either refund the cost of such structures after it is 

realized from the re-allottee or adjust the amount towards deemed rentals for period of 

occupation of the property by the allottee. APIIC may otherwise direct the allottee for 

removal of the same at his cost within such time as may be allowed by it as per the terms of 

the Agreement. The refund on this account cannot be claimed as a matter of right. No 

interest shall be payable to the allottee on the amounts paid on this account. 

23. EXCESS AREA 
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If at any time excess area is found in possession of the allottee due to any reason, the 

encroachment shall be removed by the Zonal Office and the encroached area is to be 

resumed duly causing necessary notices. In all such cases, it will be the responsibility of the 

allottee to inform APIIC.  If the allottee informs in the initial stage itself, then allotment of 

such additional land can be considered, if found feasible by APIIC on payment of prevailing 

upfront cost and lease rental.  In all cases of wilful encroachment, the allottee and the 

concerned officers responsible,  are liable for civil/criminal actions to be initiated by the 

corporation, besides penalties to be levied @ 5% on the prevailing land cost. 

24. CHANGE IN CONSTITUTION 

24.1. Change in constitution means change in shareholding pattern of the allottee and/or 

change in legal status of the allottee. 

24.2. Proposals for change in constitution shall be considered by APIIC before or during 

project implementation period. The object of allowing change in constitution is to enable 

allottee to raise necessary resources/finances to implement the project and prevent trading 

of industrial plots. All such changes shall be with prior approval of APIIC only. 

24.3. The share holders/partners/members of the allottee at the time of allotment shall hold 

not less than 51% equity/share in profit & loss of the business unit till implementation of the 

project. 

24.4. Change in share holding of allottee in the following situations shall be processed and 

approved by collecting process fee of Rs.5000/- for each change.  

a) Among the family members, wherein changes occur on account of death of 

members/partners/shareholders of the allottee or wherein the 

members/partners/shareholders of the allottee desire to transfer of shares/interest in 

favour of the family members without addition of outsiders. 

b) Change of shareholding between the existing members/shareholders/partners 

of allottee without addition of new members.  

24.5. Dilution of Shares up to 49% 

a) Change of share holding upto 49% of the allottee, wherein the share holders / 

partners / members of the allottee at the time of allotment shall hold not less than 

51% equity / share in profit & loss of the allottee business unit till implementation of 

the project in full and commencement of regular production. For dilution of 49% of the 

equity / share in profit & loss of the allottee business unit, in such a case, a process 

fee of 3% on the upfront cost prevailing as on the date of such change subject to a 

maximum of Rs.2 lakhs for such change. In case of granting approvals for multiple 

changes, the process fee shall be collected once i.e., Rs.2,00,000/- for dilution of 

49% or part thereof. For MSME sector, it will be a maximum of Rs. 1.00 lakh per 

such change. 
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Necessary supplementary / revised agreement in the above cases shall be executed 

and got registered. 

24.6. Change in the legal status of the allottee 

I. A process fee @ 3% on the value of the land prevailing on the date of issue of such 

approvals, subject to a maximum of Rs.2.00 lakh shall be levied on each change. For MSME 

Sector, it will be a maximum of Rs. 1.00 lakh only for each such change. The fee will be 

collected in the following cases. 

a) Where the allottee is Proprietary firm converts into a partnership firm / a 

company under the Companies Act / such other legal entity as per any other existing 

Law, where the proprietor of the original firm holds not less than 51% or more share 

in Profit and Loss and Capital Investment / Equity. 

b) Where the allottee is partnership firm and converts into a company under the 

Companies Act / such other legal entity as per any other existing Law where the 

original partners together hold not less than 51% equity of the company under the 

Companies Act / such other legal entity. 

c) Where the allottee is Company as per the Companies Act / such other legal 

entity as per any other existing Law decides to implement the project in the name of 

the Special Purpose Company (SPC) incorporated under the Law, wherein the 

original allottee company/its share holders at the time of allotment  shall hold not less 

than 51% equity of the Company in the SPC. In such case, the original allottee needs 

to hold 51% equity until the project is implemented and the company goes in to 

commercial production.  

II. Where the allottee is a Partnership firm converts into proprietary firm with exit of all 

but one partner, a process fee of Rs.5,000/- shall be collected. 

24.7. On approval of the changes in legal status (conversion), a supplementary agreement 

/ amendment to the agreement to lease should be entered into, duly paying the appropriate 

stamp duty and the same shall be registered. 

24.8. Approval of change in constitution shall be issued by the Zonal Manager with prior 

approval of Head Office in writing as per the above guidelines duly collecting the process fee 

as prescribed above. 

24.9. Allottees seeking change in constitution shall produce the necessary documents duly 

certified by the Professionals / Competent Authorities. 

24.10. In all cases, before issuing approval, all dues whatsoever to the APIIC shall be 

collected. 

25. TRANSFER OF ALLOTMENT 

Transfer of allotment means transfer of land allotment from original allottee to 3rd Party and 

dilution of percentage by more than 49% by original allottee. 
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25.1. The proposal for transfer of allotment shall be approved after implementation of the 

project in full and after commencement of regular production of the unit. 

25.2. A process fee of @ 5% on the value of the land prevailing on the date of issue of the 

approval subject to a maximum of Rs.3 lakhs for each transfer shall be levied. 

In the following cases, proposal for transfer of allotments can be considered as follows, 

wherein the percentage of holding is less than 51% or without any share holding by the 

original allottee.  

Sl. 

No. 
Original Allottee 

New allottee in whose name the allotment 

to be transferred. 

1 Proprietor/ /individual 1.Other proprietary firm 

2.Partnership Firm 

3.Company(under the Companies Act) 

4.LLP or such other legal entity 

2 Partnership  1.Company(under the Companies Act) 

2.LLP or such other legal entity 

3 Company (under the 

Companies Act)LLP 

1.Special Purpose Company or such other 

legal entity 

 

25.3. In the following cases, irrespective of share holding of the original allottees, the 

allotments can be transferred with a process fee equivalent to 5% of the upfront cost 

prevailing as on the date of approval with prior notice to APIIC. 

a) Allotments transferred to the third party by APSFC/ Nationalized Banks/Public 

Financial Institutions with the consent of the corporation. 

b) In cases, where amalgamation/merge/demerger of companies is effected 

through proceedings / orders of Courts, after due notice to APIIC. 

25.4. Approval of change in transfer of ownership shall be issued by the Zonal Manager, 

after obtaining prior approval in writing 

25.5. From the Head Office. 

25.6. In respect of transfer of lease rights, a deed of cancellation of agreement is to be 

executed and registered and a fresh agreement to lease is to be executed and registered.  

25.7. Allottees seeking transfer of lease rights shall produce necessary documents about 

implementation of project duly certified by the Professionals / competent authorities.  

25.8. In all cases, before issuing approval, all dues whatsoever to the APIIC shall be 

collected. 

26. PERMISSION FOR SUB-LETTING OF PREMISES 
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26.1. The proposal of Sub-letting of premises shall be permitted only after full 

implementation of the project and after commencement of commercial production/service of 

the unit. 

26.2. A fee of @ 2% per year on the prevailing upfront cost on the date of issue of the 

approval shall be levied. 

26.3. The sub-letting fees shall be collected in advance. 

27. EXECUTION OF LEASE DEEDS AFTER PROJECT IMPLEMENTATION 

27.1. The allottee shall seek execution of lease deeds soon after full implementation and 

on production of the following documents: 

a) Entrepreneur Memorandum Part II  

b) Power release certificate 

c) First sales invoice  

d) Approved building plan  

e) CFO from PCB wherever it is applicable  

f) No dues on Property tax  

g) Valuation on Investment other than land duly certified by Chartered 

Accountant  

27.2. All allottees who have utilized for the project implementation / construction, not less 

than 50% of the allotted premises are eligible to seek lease deeds. Utilization of land 

includes manufacturing/processing activity, and land utilized for support facilities like 

transformer, watchman quarters, godowns and any other supplementary/ancillary facility as 

detailed in the project report.  

27.3. Soon after receipt of documents and request, the Zonal Manager shall make 

confirmation of payments against the premises and other dues outstanding to APIIC. 

27.4. The Zonal Manager shall get the premises surveyed to ascertain the exact extent in 

occupation by the allottee and also the extent of land used for industrial activity including 

other support facilities, like transformer, watchman quarters, godowns etc. 

27.5. A certificate shall also be obtained from Chartered Engineer by the allottee, about the 

area constructed within the premises and whether the constructed area is as per the 

approved building plan and the same shall be furnished to the Zonal Manager for 

verification. 

27.6. Land used for non-industrial use shall not be reckoned for purpose of evaluation of 

the land usage. 

27.7. After due verification of the required documents received from the allottee, and after 

confirmation of all the payments, the Zonal Manager shall initiate the process for registration 

of the document within 10 days. 

27.8. The Zonal Manager shall ensure that the registered lease deed document shall  be  
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first  received  by  him  after  registration  and  shall  handover/forward  the document to the 

allottee after obtaining the  acknowledgement. 

27.9. The Zonal Manager shall forward a copy of the registered deed to the Asset 

Management Wing /Finance wing of APIIC for necessary action. 

27.10. In case of allotment of land made at upfront cost as undeveloped land, lease deed 

shall be executed only after settlement of claims filed by Pattadars in courts for 

enhancement of compensation under Land Acquisition Act and after complying with 

conditions like payment of entire lease consideration along with other dues if any. These 

cases arise, where the corporation acquires and allots the land for large projects/developers 

and/or on the directions of the government.  

28. LEASE DEEDS BEFORE IMPLEMENTATION. 

28.1. In respect of cases, where APSFC/Scheduled Banks/Central Financial Institutions, 

have sanctioned term loan for the project to be implemented in the premises and sought for 

execution of lease deed, before implementation, the same may be considered subject to the 

conditions mentioned under this regulations. 

28.2. The allottee should have paid total upfront cost / lease consideration, obtained 

duplicate copy of the registered agreement to lease and taken physical possession. 

28.3. On sanction of loan by the Financial Institution, with a condition to furnish original 

registered lease deed, APIIC will execute the same before or during project implementation, 

ensuring collection of all the dues and obtaining consent of the allottee to forward the 

registered agreement to lease and lease deed to the Financial Institution along with No 

objection Certificate for release of the sanctioned loan under intimation to APIIC. 

28.4. That subject to the financing agency complying with the terms and conditions of the 

NoC, the financing agency will have first mortgage over the assets and the APIIC  shall have 

a second charge over the land, buildings, plant & machinery which shall be converted into a 

first charge when the obligations of the financial agency are liquidated. 

28.5. The No Objection Certificate (NoC) issued to the Financial Institution shall stipulate 

that it is obligatory on the part of the financial institution to keep APIIC informed periodically 

about the release of loan and repayments and implementation of the project. It is also to be 

made explicitly clear to the financial institution that in the event of cancellation/withdrawal of 

sanctioned loan against which the original lease deed is deposited with the financial 

institution or the allottee has not availed the loan from the financial institution, the registered 

lease deed and agreement to lease shall be returned to APIIC and APIIC may consider to 

initiate appropriate legal or measures of action for cancellation of lease deed and resumption 

of the allotted land for non-compliance. And only on agreeing to these conditions the 

registered lease deed and agreement to lease shall be deposited with the financial institution 
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and the Zonal Manager shall obtain acknowledgement to that effect, agreeing to the terms of 

NOC. 

28.6. The original registered lease deed and agreement to lease shall not be handed over   

to the allottee for onward submission to the Financial Institution. 

28.7. In  case  of  auction  of  mortgaged  premises  by  the  financial  institution  to recover  

the loan outstanding against which the loan was sanctioned, the financial institutions shall 

remit to APIIC, the surplus auction proceeds over and above the outstanding loan.  

29. GOVERNMENT OF INDIA & GOVERNMENT OF AP PROMOTED PARKS 

In case of allotment of land to developers for development of Theme Parks like Food 

Processing Park, Apparel Park etc., for which the Government of India / Government of 

Andhra Pradesh stipulates a condition that these projects are to be executed through 

Special Purpose Vehicle (developer) the land can be registered in the name of the SPV 

before implementation on lease basis. All these allotments are regulated according to the 

conditions stipulated in the sanction of grant for these projects by GoI and/or GoAP and GoI 

and /or GoAP may hold equity in the SPV. Separate guide lines will be issued for developers 

of Industrial Parks. 

30. CHANGES IN LINE OF ACTIVITY AND NAME OF THE FIRM 

30.1. The request of the allottee for change of its name shall be approved by the Zonal 

Manager provided it does not fall under change in constitution/transfer. 

30.2. The request for change in line of activity or additional line of activities shall be 

considered by Zonal Manager, subject to justifying the requirement of the extent of premises 

already allotted and such changes in line of activity/additional line of activities are compatible 

to the nature of Industrial Park and shall not be detrimental to the other neighboring 

allottees. 

30.3. The process fee is to be levied @ Rs.5000/-for each such change. 

30.4. In all such cases, the period of implementation shall be reckoned from the date of 

possession of the premises. In cases of delay in implementation, penalties shall be levied as 

stated under these rules. 

31. INDUSTRY RELATED COMMERCIAL ACTIVITIES AND HOUSING 

33.1 In cases of allottees approaching APIIC for permission to establish support/industrial 

related commercial activities in their allotted premises, after implementation of the project 

and after securing lease deed, such proposals shall be processed. 

 

33.2 The activity proposed shall be support services to the industrial units in the Industrial 

Parks like cold storages, weigh bridges and quality control laboratories. 
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33.3 The proposed activity shall not affect the existing/neighboring industrial units and 

shall be compatible to the Industrial Park and subject to furnishing approvals from local and 

statutory bodies/agencies. 

33.4 To levy a process fee equivalent to the 25% of the prevailing upfront cost at the time 

of approval. 

33.5 All these approvals are subject to the extent of land reallocated for such activities and 

not exceeding 10% of the gross industrial area/or where provision for such facilities are not 

delineated in the lay out plan. 

33.6 In respect of allotment of industrial/CFC area for commercial purposes like Business 

Centers/Business Hotel cum convention centre/show room/malls, warehouses/godowns or 

such other related activities, the lay out needs to be revised and secure approval of revised 

lay out. In such cases, allotment shall be by auction process. In the absence of auction 

process, a process fee equivalent to 50% of the prevailing upfront cost or value of upfront 

cost as on the date of such approval may be levied.  

33.7 Allotment of earmarked housing area shall be by auction only. In the absence of 

auction process, a process fee equivalent to 50% of the prevailing upfront cost or value of 

the upfront cost as on the date of such allotment may be levied. 

33.8 The applicant shall obtain necessary approvals/clearances from the 

Authorities/Departments concerned. 

34 ALLOTMENTS MADE BY GOVERNMENT AT CONCESSIONAL RATES 

34.1 All the allotments that are made with the specific directions of the Government or 

based on MoUs entered into by Government with such parties, the conditions of 

MoUs/directions, shall prevail over the APIIC Regulations and same shall be followed. If 

there are any violations of the directions of Government or of the conditions of MOU signed 

by Government, then such cases shall be referred to Government. 

34.2 Wherever allotments are made as per the directions of the Government, any 

deviation in the agreement / directions shall be with the approval of the Government. 

34.3 No Objection Certificate for mortgaging the land in favour of banks/financial 

institutions can only be given with the approval of the Government. 

35 ALLOTMENT OF UNITS IN SPECIAL ECONOMIC ZONES 

35.1 All the allotments of land in SEZ are governed by SEZ Act and Rules of Government 

of India and as amended from time to time. 

35.2 All the allotments are made on lease basis and APIIC will fix the upfront cost and 

annual lease rentals and also the period of lease, as per APIIC policy. 

35.3 The upfront cost shall be paid by the allottee within 90 days from the date of 

allotment. The annual lease rentals shall be payable for the period of lease as fixed by APIIC 

every year. 
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35.4 The allottee shall arrange details of quantity and value of the product/services 

exported on half yearly basis to APIIC.  

36 REPORTING 

The Zonal Manager shall submit the Report periodically as per the instructions issued from 

time to time He shall also conduct periodic inspections of all units which are allotted the 

premises and ensure that conditions of agreement to lease, lease deed are not deviated or 

violated. If any such deviation or violation is found, the Zonal Manager must initiate 

corrective actions under intimation to the Head Office. 

37 GOVERNMENT DIRECTIONS 

The specific directions issued by Government of Andhra Pradesh /Government of India in 

respect of any project/allotment will override these regulations. 

38 REDRESSAL 

If the allottee is aggrieved, by any order/action of APIIC, the allottee may appeal to the 

Managing Director duly explaining the reasons. The Managing Director may appoint a 

exclusive committee within the organization to recommend appropriate action to the  

Managing Director on the matter, which will be final and binding on allottee. 

39 REPEAL 

The allotment regulations of 2012 and subsequent modifications/amendments stand 

repealed. However, the actions/deeds done/decisions already taken under the earlier 

guidelines /amendments/modifications shall be valid. 


