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GENERAL INFORMATION

a) Chairman & Managing Director:

Sri B.P. Acharya, IAS
Chairman & Managing Director

From 06-06-2007 to 24-12-2009

b) Directors:

During Financial Year 2008-09 the following are the members of the Board.

S.No

Name of the Director

Period

1

Sri Busi Sam Bob, IAS
Prl.Secretary to Govt. & CIP
Inds. & Com. Department

15-10-2007 to till date

Sri Tishya Chatterjee, IAS
Spl. Chief Secretary to Govt.,
T.R.& B. Department

05-07-2006 to till date

Sri.K. Madhusudhana Rao, IAS
Member Secretary,
AP Pollution Control Board

26-02-2009 to till date

Sri. Neerabh Kumar Prasad, |AS
Commissioner of Industries

24-05-2007 to 29-6-2009

Dr. P.V. Ramesh, |AS
Commissioner of Industries

29-06-2009 to till date

Sri N. Ramesh Kumar, |IAS
Prl.Secy. to Govt.
Finance (R&E) Department

24-06-2008 to 14-07-2009

Sri T. Satyanarayana Rao, |IAS
Secy. to Govt.
Finance (R&E) Department

14-07-2009 to till date

Sri A. Giridhar, IAS,
MD. APSFC

24-05-2007 to 20-03-2009

Sri Vikas Raij, IAS,
MD. APSFC

20-03-2009 to till date
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AUDITORS:
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ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE
CORPORATION LIMITED
(An undertaking of the Government of Andhra Pradesh)
Regd.Office: 6th Floor, Parisrama Bhavan, 5-9-58/B, Fatehmaidan Road,
P.0.Bag.No.5, Basheerbagh, Hyderabad-500 004

NOTICE

Notice is hereby given that the 36" Annual General Meeting of the Members of Andhra
Pradesh Industrial Infrastructure Corporation Limited will be held on Thursday, the 24th day of
September, 2009 at 3.00 P.M. at the Registered Office of the Company to transact the following

ordinary business:

ik To receive and adopt the Balance Sheet as at 31 st March, 2009, Profit & Loss Account for
the year ended 31st March, 2009, Directors’ Report along with the Auditor’s Report and the
comments of the Comptroller and Auditor General of India and the replies thereon.

BY ORDER OF THE BOARD
FOR APIIC LIMITED

Sd/-
M. SIVA S. REDDY
COMPANY SECRETARY

Place: Hyderabad
Date: 20-08-2009.

Note: A Member entitled to attend and vote at the meeting is entitled to appoint a proxy in the
form enclosed to attend and vote instead of himself and the proxy need not be a Member

of the Company.
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ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE
CORPORATION LIMITED

(An undertaking of the Government of Andhra Pradesh)
Regd.Office: 6th Floor, Parisrama Bhavan, 5-9-58/B, Fatehmaidan Road,
P.0.Bag.No.5, Basheerbagh, Hyderabad-500 004

NOTICE

Notice is hereby given that the Adjourned 36" Annual General Meeting of the Members of
Andhra Pradesh Industrial Infrastructure Corporation Limited will be held on Saturday, the
27th day of March, 2010 at 3.00 P.M. at the Registered Office of the Company to transact the
following ordinary business:

15 To receive and adopt the Balance Sheet as at 31 st March, 2009, Profit & Loss
Account for the year ended 31st March, 2009, Directors’ Report along with the Auditor’s
Report and the comments of the Comptroller and Auditor General of India and the
replies thereon.

BY ORDER OF THE BOARD
FOR APIIC LIMITED

Sd/-
M.SIVA S. REDDY
COMPANY SECRETARY
Place: Hyderabad
Date: 19.03.2010.

Note: A Member entitled to attend and vote at the meeting is entitled to appoint a proxy in
the form enclosed to attend and vote instead of himself and the proxy need not be
a Member of the Company.
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DIRECTORS’ REPORT TO THE SHAREHOLDERS FOR THE YEAR 2008-09

Dear Members,

The Directors take pleasure in placing before you the 36" Annual Report of your Company
together with the audited accounts for the year ended 31% March, 2009 and report of Statutory
Auditors M/s. Ramana Rao & Co, Chartered Accountants.

1. FINANCIAL RESULTS

Your Directors have pleasure in reporting that your company during the year earned a net
profit of Rs.11.95 Crores as against the net profit of Rs. 312.88 Crores previous year (which
includes an amount of Rs. 277.62 Crores being written back of provisions made towards “Provision
for Development of IEs & IDAs” during the earlier years).

The profit of Rs. 11.95 Crores has been arrived at after providing for depreciation and
interest amounting to Rs. 37.58 Crores.

The difference between the sale price and cost price of the assets sold was taken to Profit
& Loss A/c except in certain Industrial Parks where substantial developmental works are to be
taken up and the same was kept under the head of account “Provision for Development of IEs/
IDAs”. During the year Profit/Loss is recognized on sale of sheds, land houses on outright sale or
hire-purchase and the difference between sale price and cost price of the assets sold is taken to
Profit & Loss Account.

2. ACCOUNTING SYSTEM:

To comply with the accounting Standards which are mandatory from 01.04.1999 the Land,
Buildings, Sheds and other development works in the Industrial Parks, Industrial Development
Areas, Autonagars etc., of the Corporation are treated as Current Assets, till they are disposed off
either on Outright Sale or allotment on Hire Purchase.

The stale cheques lying for more than 5 years have been transferred to Profit & Loss
Account.

Provision for Bad and doubtful debts is made @ 100% on Interest outstanding on account
of Rental, water, penal interest on hire purchase and maintenance charges principal and interest.

The Government of Andhra Pradesh has entrusted certain local authority powers to the
Corporation like collection of Property Tax, maintenance of Common facilities in respect of certain
Industrial Parks and Industrial Development Areas. The Income and expenditure in this regard
have not been accounted for in the accounts of the Corporation.

3. RESOURCE MOBILISATION

As per the Directions of the Govt. an amount of Rs. 900 crores was remitted to Govt.
during the year 2008-09 as against an amount of Rs.3000 crores during the year 2007-08 as
resource mobilization for the Government.
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4. ACTIVITIES:

The following are the current activities of your Company by way of promotional efforts
towards industrial development in the State of Andhra Pradesh.

l. Acquisition of land for the establishment of Industrial Estates and Industrial
Development Areas( now called as Industrial Parks).

[. Setting up of Industrial Parks /Autonagars in identified Industrial Growth Centers all
over the State and other developing areas for establishment of industries by providing
necessary infrastructure facilities viz., Water, Power and Roads etc.

II. Execution of deposit contribution works for Government of India and also State
Government Departments.

IV.  Development of Infrastructure Projects on Public — Private Partnership mode as
directed by Government of Andhra Pradesh.

5. PERFORMANCE:

a) LAND ACQUISITION:

Your Directors are happy to inform that your Company has taken possession of 2,210.59
acres of patta land and 23,241.98 acres of Government land during the year. The aggregate
extent of land taken over by your Company, since its inception is 42,623.35 acres of Patta Land
and 76,389.80 acres of Government Land.

b) DEVELOPMENT AND ALLOTMENT OF PLOTS AND SHEDS:

Your Directors are happy to inform that your Company allotted 17,294.13 acres of land, 27
Nos. sheds and 07 Nos. shops to various industrial ventures in our State during the year.

c) GOVERNMENT OF INDIA SCHEMES:

Your Directors are happy to inform that various Government of India schemes like Growth
Centers, Apparel Parks were also taken up by your Company during the year. By developing
these projects, your Company is able to utilize various funds available under Government of India
Schemes for development of Industries in the State.

d) CIVIL WORKS & DEPOSIT WORKS:

APIIC having full fledged Engineering wing supported with Engineers with vast experience.
During the year 2008 — 09. Civil works to a tune of about Rs.268.27 Crores were executed. Out of
this, Infrastructure development works are for a value of Rs. 140.26 Crores, Deposit works for
Rs.73.48 Crores and Annual Maintenance Fund amounting to Rs.54.53 Crores.

APIIC has been undertaking deposit works for various departments of state Government,
besides the works for the development of Industrial Parks.
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The following Deposit works have been undertaken:-

1) Construction of Forest Department Head quarters Complex at Aranyan Bhavanam,
Hyderabad.

2) Construction of Hostel & Auditorium building for A.P Forest Academy at Dullapally.
3) Construction of Building for Indira Gandhi Center for Animal Research Laboratory at
Pulivendula, Kadapa District.
4) Providing water to Gangavaram port by tapping Yeleru Canal.
5) Construction of Boundary wall all along 3 sides of Baba Atomic Research Center at
Achuthapuram.
6) Renovation of Hostel building for NIPER at Balanagar.
7) Construction of AP Pollution Control Board, Administrative building at Visakhapatnam
work in progress.
8) Construction of SAIL compound wall, at Visakhapatnam work in progress.
9) Lepakshi Handy Craft Emporium building at Guntur.
10) Construction of STPI building at Tirupati.
) Construction of Center for Good Governances at Gachibowli.
) Construction of Mark Fed Building for AP Mark Fed under progress.
13) Construction of Building for AALIM, phase | at Gachibowli, Hydrabd work completed.
)

Construction of Lepakshi Industrial production Centre Building at Road No.10, Banjara
Hills Hyderabad work in progress.

During the year APIIC has executed development work at various Industrial Parks like:

1) Financial District 2) Fabcity 3) Hardware park 4) Biotech park 5) Knowledge city Raidurg,
Hyderabad 6) Aero space SEZ park at Adibhatla7) Apparel Export park Visakhapatnam 8)Growth
Center Bobbilli 9) Auto Nager Mangalagiri 10) Jewellery park at Machilipatnam 11) Roads at
APSEZ Achutapuram 12)Providing water supply to Pharmacity and APSEZ by pumping from
Yeleru Canal at Parawada and also construction of summer storage tank of 2000ML capacity in
Pharmacity 13)Development of Industrial park at Mambathu 14) Approach road from NH -5 to
Apache 15) Formation of 4 lines approach road for Apache and SEZ Nellore District 16) Somasila
drinking water supply scheme for supply of water for Kadapa and Tirupati Districts. 17) Construction
of IT Parks at Gannavaram Krishna District.17) IT Park at Maniknda, IT Park at Air port, Tirupati.18)
Development of IT parks at Nanakramguda 19) Development of Electronic Hardware Park at
Maheswaram 20) Development of Green Industrial Park at Jadcherla at Mahaboob Nagar District.

Further APIIC has carried out Repairs & Maintenance works under Annual Maintenance fund
at various industrial parks under Infrastructure UP gradation Fund. Environment Management
plan.

6. SPECIAL ECONOMIC ZONES ANDHRA PRADESH:

Government appointed APIIC as Nodal agency for development of Special Economic Zones
in state of Andhra Pradesh. APIIC is developing 20 Nos of SEZ. All the 20 Nos. SEZs are notified
by Government of India which are mentioned below.
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Sl Name of Type of SEZ Location District Date of Total
No | Developer Notification Extent
(in Acres)
1 APIIC Ltd. Multi Product Atchutapuram Visakhapatnam | 12-Apr-07 5449.000
2 APIIC Ltd. IT/ITES Madhurawada Visakhapatnam 11-Apr-07 39.520
3 APIIC Ltd. IT/ITES Madhurawada Visakhapatnam 28-Dec-06 88.920
4 APIIC Ltd. Biotech KarakaPatla (V),
Mulugu (M) Medak 25-Jul-07 100.000
5 APIIC Ltd. IT/ITES Kesarapalli (V),
Gannavaram (M) Krishna 15-Jan-07 30.000
6 APIIC Ltd. IT/ITES Nanakramguda (V),
‘ Serilingampalli (M) Ranga Reddy 25-Apr-07 40.706
i APIIC Ltd. Formulation Rajapur & Pollepalli (V),
Jedcherla (M) Mahboobnagar 13-Jun-07 250.000
8 APIIC Ltd. Hardware Maheshwaream (V),
Maheshwaram (M) Ranga Reddy 25-Jul-07 275.000
9 APIIC Ltd. IT/ITES Sarpavaram (V),
Kakinada (M) East Godavari 09-Jan-08 25.712
10 | Fab City SPV | Semicumductor
(India) Limited| Facility Maheshwasram (M) Ranga Reddy 15-dan-07 1114.414
11 [ APIIC Ltd. IT/ITES Madikonda (V),
Hanamakonda (M) Warangal 12-Dec-07 35.000
12 [ APIIC Ltd. IT/ITES Kurukalva (V),
Renigunta (M) Chittoor 24-Jan-08 80.447
13 | APIIC Ltd. IT/ITES Putlampalli (V) Kadapa 15-Feb-08 52.759
14 | APIIC Ltd. Aero Space and
Precision Adibhatla (V),
Engineering Ibrahimpatnam (M) Ranga Reddy 24-Dec-08 250.000
SEZ
15 [ APIIC Lid. Multi Product Dwarakapuram,
Pallepalem, Menkuru,
Konetrajupalem and Nellore 16-Feb-09 2550.052
Palluchuru (V),
Naidupet (M)
16 | APIIC Lid. IT/ITES Gambheeram (V) Visakhapatnam | 24-Apr-09 50.000
17 | APIIC Ltd.
(Bharatiya Leather
International | Product TADA (M) Nellore 04-May-09 265.500
SEZ)
18 | APIIC Ltd. Biotech Pulivendula Kadapa 24-Aug-09 77.000
19 | APIIC Ltd. Building Product| Annangi (V),
Maddipadu (M) Prakasham 08-Sep-09 262.709
20 IAPIIC Ltd. Biotech Shameerpet (M), Ranga Reddy 20-Oct-09 50.486
APIIC Notified Total 11087.225

04
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y! BOARD OF DIRECTORS:

a) Chairman & Managing Director:

Sri B.P.Acharya, IAS
Chairman & Managing Director From 06-06-2007 to 24-12-2009

b) Directors:

During Financial Year 2008-09 the following are the members of the Board.

S.No | Name of the Director Period

1k Sri Busi Sam Bob, |AS 15-10-2007 to till date
Prl.Secretary to Govt. & CIP
Inds. & Com.Department

2. Sri Tishya Chatterjee, IAS 05-07-20086 to till date
Spl.Chief Secretary to Govt.,
T.R.& B. Department

3: Sri K.Madhusudhana Rao, |IAS 26-02-2009 to till date
Member Secretary,
AP Pollution Control Board

4, Sri Neerabh Kumar Prasad, |IAS 24-05-2007 to 29-6-2009
Commissioner of Industries

5. Dr. P.V.Ramesh, |IAS 29-06-2009 to till date
Commissioner of Industries

6. Sri N.Ramesh Kumar, |IAS 24-06-2008 to 14-07-2009
Prl.Secy. to Govt.
Finance (R&E) Department

7 Sri T.Satyanarayana Rao, IAS 14-07-2009 to till date
Secy. to Govt.
Finance (R&E) Department

8. Sri A.Giridhar, IAS

MD. APSFC 24-05-2007 to 20-03-2009
9. Sri Vikas Raj, IAS

MD. APSFC 20-03-2009 to till date

8. DIRECTOR’S MEETINGS:

During the year under review, four (4) meetings of the Board of Directors were held.
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9. DIRECTORS RESPONSIBILITY STATEMENT:

The Board of Directors report.

i) that in the preparation of Annual Accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures;

i)  that the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company at the end
of the financial year and of the profit or loss of the Company for that period;

iii)  that the directors had taken sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

iv) that the directors had prepared the annual accounts on a going concern basis.

10. STATUTORY AUDITORS:

The Comptroller and Auditor General of India, New Delhi appointed M/s D.V. Ramana
Rao & Co, Chartered Accountants, Hyderabad as Statutory Auditors of your Company for
the financial year 2008-09 as per the Companies Act, 1956.

11. REPLIES TO RESERVATIONS IN THE STATUTORY
AUDITORS REPORT AND COMMENTS OF THE
COMPTROLLER AND AUDITOR GENERAL OF INDIA:

The explanations of the Board of Directors on the reservations/qualifications made
by the Statutory Auditors and comments of the Comptroller and Auditor General of India
are given at Annexure-A & B to this Report.

12. FIXED DEPOSITS FROM THE PUBLIC

Your Company has not accepted any deposits from the public and as such no amount
of principal or interest was outstanding as on March 31, 2009

13. PARTICULARS OF EMPLOYEES:

There are no employees drawing Rs. 2,00,000/- per month / Rs. 24,00,000/- per
annum either partly or fully during year respectively as required to be furnished under
Section 217 2(A) of the Companies Act, 1956.
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14. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUTGO:

The particulars required to be furnished pursuant to Section 217(1)(e) of the
Companies Act, 1956 are not applicable to your Company.

15. HUMAN RESOURCE DEVELOPMENT:

Your Company’s constant endeavor is to retain and keep the relations with the
employees of your Company on sound and cordial line. The same was achieved during
this year also. Your Directors place on record their appreciation of the dedicated services
rendered by employees at all levels without which it would have not been possible to
achieve the Company’s objectives. During the year Government permitted your company
to recruit 61 employees. Recruitment process was resumed in your company after a gap
of nearly two decades.

16. ACKNOWLEDGEMENTS:

Your Board of Directors place on record their deep sense of gratitude to the
Government of Andhra Pradesh, Government of India, Financial Institutions, Banks and
all other Agencies connected with the industrial development activities in the State for
their continued guidance, interest and support.

The Board places on record its appreciation of the confidence reposed in your
Company by the entrepreneurs who help in the industrial development of the State.

The Board thanks its Shareholders, who continue to extend their support.

For and on behalf of the Board
of APIIC Ltd

Sd/-
S.SIVA RAMA SUBRAHMANYAM
CHAIRMAN
Place: Hyderabad
Date : 19-03-2010
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Annexure — A

OBSERVATIONS OF STATUTORY AUDITORS AND
REPLY OF THE COMPANY FOR THE YEAR 2008-09

SI.No

Comments of Statutory Auditors

Reply of Company

4(d

The Company’s Investments (Long term
and unquoted) are quoted at Cost. As per
the Accounting Standard (AS-13) -
“Accounting for Investment”, the carrying
values of Long term investments are to be
adjusted for any diminution in value of
Investment. Further, the indicators of the
value of investments are to be obtained
by reference to the Investee’s Assets and
liabilities, results and the expected cash
flows. However, in absence of all the
required details of Investees, we are not
in a position to verify the carrying value of
investments and consequent provision, if
any, for diminution in value of Investments.

The company made certain
investments in various companies by
virtue of Government directions or to
facilitate infrastructure projects under
Public Private Partnership (PPP). The
nature of the company is not to invest
in the enterprises but to facilitate the
infrastructure projects under PPP
Mode. From the reading of the
Accounting Standard 13 it may be
observed that the same is applicable
mainly to the enterprises, which are
in the business of making
“Investments”.

However, the observations of the Audit
are noted. Necessary action will be
taken during the F.Y. 2009-10.

The management is of the view that the
carrying values of fixed assets are higher
than the recoverable amount. In the
absence of adequate documentation in
respect thereof, we are unable to comment
on impairment loss, if any, as required by
the accounting standards “Impairment of
Assets’-(AS-28) issued by the Institute of
Chartered Accountants of India.

The management is of the view that
the fixed assets which are valued at
cost, are not impaired. However,
based on the audit observations
necessary action will be initiated
during the F.Y. 2009-10.
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Comments of Statutory Auditors

Reply of Company

The Company is taking possession of
government lands on the basis of
instructions received from Government
without any details of cost of alienated land
or any payments to be made by the
Company. The Company is accounting the
cost of land transferred by Government to
it on the basis of estimated cost.
Consequently, we are unable to comment
on correctness of Stock in Trade (land)
carried in books and consequent impact on
profit, if any, either on account of upward
or downward revision of land cost by the
Government. r

The company has taken possession
of the Government lands at various
places. Pending receipt of alienation
orders from the Government, a pro-
vision is made towards land cost in
the books of accounts. On receipt
of the final land cost particulars, the
difference, if any, will be accounted
for.

For and on behalf of the Board

of APIIC Ltd

Sd/-

S.SIVA RAMA SUBRAHMANYAM

Place: Hyderabad

Date :

19-03-2010

CHAIRMAN




