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34th ANNUAL REPORT

ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION
LIMITED
(An undertaking of the Government of Andhra Pradesh)
Regd.Office: 6th Floor, Parisrama Bhavan, 5-9-58/B, Fatehmaidan Road,
P.0.Bag.No.5, Basheerbagh, Hyderabad-500 004

NOTICE

Notice is hereby given that the 34" Annual General Meeting of the
Members of Andhra Pradesh Industrial Infrastructure Corporation Limited will
be held on Friday, the 28" day of September 2007 at 3.00 P.M. at the Registered
Office of the Company to transact the following ordinary business:

1. Toreceive and adopt the Balance Sheet as at 31st March, 2007, Profit &
Loss Account for the year ended 31st March, 2007, Directors’ Report
along with the Auditor’'s Report and the comments of the Comptroller and
Auditor General of India and the replies thereon.

BY ORDER OF THE BOARD
FORAPIIC LIMITED

SD\-
M.SIVA S.REDDY
COMPANY SECRETARY

Place: Hyderabad
Date : 07-09-2007.

Note: A Member entitled to attend and vote at the meeting is entitled to appoint
a proxy in the form enclosed to attend and vote instead of himself and
the proxy need not be a Member of the Company.
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ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED
(An Undertaking of the Government of Andhra Pradesh)
Regd.Office: 6th Floor, Parisrama Bhavanam, 5-9-58/B,
Fatehmaidan Road, Hyderabad - 500 004

NOTICE
Notice is hereby given that the Adjourned 34" Annual General Meeting will be held on
Friday, the 18" day of July, 2008 at 3.00 P.M. at the Registered Office of the Company to

transact the following business:

ORDINARY BUSINESS:

1.  Toreceive and adopt the Balance sheet as at 31st March 2007, Profit & Loss Account
for the year ended 31st March, 2007, Directors’ Report along with the Auditor’'s Report
and the Comments of the Comptroller and Auditor General of India and the replies of
the Company thereon.

2.  Toconsider and if thought fit to pass with or without modification, the following resolution
as ordinary Resolution.

RESOLVED that Statutory Audit fee payable to the Chartered Auditors appointed by
the Comptroller and Auditor General of India Under Section 619 of the Companies Act,
1956 be increased and fixed at Rs. 1,50,000/- per annum plus service tax. and excluding
out of pocket expenses (Subject to a maximum of Rs. 50,000/- for the financial years
2006-07 and 2007-08.

BY ORDER OF THE BOARD
FOR APIIC LIMITED

M.SIVA S. REDDY
COMPANY SECRETARY
Place: Hyderabad
Date : 24-06-2008

Note: 1. AMember entitled to attend and Vote at the Meeting is entitled to appoint a proxy
in the form enclosed to attend and vote instead of himself and the proxy need not
be a Member of the Company.

2. Explanatory Statement in respect of Resolution No.2.
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ANNEXURE TO THE NOTICE:

EXPLANATION STATEMENT UNDER SECTION 173(1)(a) OF THE COMPANIES ACT, 1956.

ITEMNO:2.

Section 224(8) of the Companies Act, 1956 stipulated that the remuneration of the Statutory Auditors
appointed by the Comptroller and Auditor General of India shall be fixed by the Company in a
General Meeting or in such manner as the Company in a General Meeting may determine.

The Comptroller and Auditor General of India appointed Tukaram & Co, Chartered Accountants, for
the financial years 2006-07 and 2007-08 as statutory auditors and fixed the statutory audit fee at
Rs. 50,000/- per year excluding out of pocket expenses and applicable service tax.

The Company in its Adjourned 31 Annual General Meeting held on 22-12-2006 approved an amount
of Rs,.90,000/- per year as Statutory Audit fee per financial year 2006-07

Tukaram & Co, Chartered Accountants, reques{ed for enhancement of audit fee for the year 2006-07
and 2007-08, in view of the heavy work of verifying of about 25000 odd vouchers each year and also
verification records in 16 Zonal Offices.

The Board of Directors in their 172" Board Meeting held on 28" February, 2008 recommended for
the increase of the Statutory Audit fee from Rs. 90,000/- to Rs. 1,50,000/- for each of the financial
year plus service tax and excluding out of pocket expenses (subject to maximum limit of Rs.
50,000/~ per financial year) for the Financial Years 2006-07 and 2007-08.

Hence, this Resolution is proposed in supersession of the Resolution passed for remuneration of
Statutory Auditors in the 31! Annual General Meeting held on 22-12-2006.

None of the Directors are interest or concerned in the said Resolution.
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DIRECTORS’ REPORT TO THE SHAREHOLDERS FOR THE YEAR 2006-07

Dear Members,

"The Directors take pleasure in placing before you the 34" Annual Report of your Company together with the
audited accounts for the year ended 31% March, 2007 and report of Statutory Auditors M/s. Tukaram & Co,
Chartered Accountants.

1. SHARE CAPITAL:

During the year under review, your Company has not allotted any share capitél. At the end of the financial
year as on 31.3.2007, the paid-up share capital of your Company stood at Rs.1632.75 lakhs against the
Authorised Share Capital of Rs.2,000.00 lakhs and the entn’e share capital. is held by Government of Andhra
Pradesh.

2. FINANCIAL RESULTS:

Your Directors have pleasure in réporting that the Company during the year earned a net profit of Rs. 5246.09
lakhs as against the net profit of Rs. 671.94 lakhs during the previous year. The profit of Rs. 5246.09 lakhs
has been arrived at after providing for depreciation and interest amounting to Rs. 3706.04 lakhs.

3. SIGNIFICANT ACCOUNTING POLICIES:

To comply with the Accounting Standards, which are mandatory from 01.04.1999, the Land, Buildings,
Sheds and other development works in the Industrial Estates, Industrial Development Areas, Autonagars,
etc. of the Corporation are treated as Current Assets, till they are disposed off either on Outright Sale or
allotment on Hire Purchase.

The stale cheques lying for more than 5 years have been transferred to Profit & Loss Account.

Provision for Bad and doubtful debts is made @ 100% on interest outstanding on account of Rental, Water,
Penal interest on hire purchase.

The Government of Andhra Pradesh have entrusted certain Local Authority powers to the Corporation like
collection of Property Tax, maintenance of common facilities in respect of certain Industrial Parks and
Industrial Development Areas. The Corporation formed Societies entrusting the work of collection of taxes
and maintenance of facilities etc. on behalf of the Corporation. The income and expenditure in this regard
have not been accounted for in the accounts of the Corporation, pending transfer of these amounts to the
Societies.

4. RESOURCES:

The resources of your Company comprise of the sale proceeds of plots and sheds, rentals on sheds and
deposits made by user Departments for whom APIIC has taken up various works. The revenue base of the
Company grew significantly and crossed the Rs. 1000 crores mark, in 2006-07 which is important milestone
in the evolution of the Company ~

5. ACTIVITIES:

The following are the current activities of your Company by way of promononal efforts towards mdustnat
development in the State of Andhra Pradesh.

i) Acquisition of land for the establishment of Industrial Estates and_ Industrial Development Areas.

i) Setting up of Industrial Estates/Industrial Development Areas/Autonagars in identified Industrial Growth
Centres all over the State and other developing areas for establishment of industries by providing necessary
infrastructure facilities viz., Water, Power and Roads etc.

iii) Execution of deposit contribution works for Government of India ar'\d also State Government Departments.
iv) Development of Infrastructure Pro;ects on Public — Private Partnership mode as directed by Government

of Andhra Pradesh
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6. PERFORMANCE:

a)

b)

d)

LAND ACQUISITION:

Your Directors are happy to inform that your Company has taken possession of 2,467.08 acres of patta land
and 4030.94 acres of Government land during the year. The aggregate extent of land taken over by your
Company, since its inception is 37,224.08 acres of Patta Land and 36,893.94 acres of Government Land.

DEVELOPMENT AND ALLOTMENT OF PLOTS AND SHEDS:

Your Directdrs are happy to inform that your Company allotted 3412.82 acres of land/plots and 32 sheds to
various industrial ventures in our State during the year.

GOVERNMENT OF INDIA SCHEMES:

Your Directors are happy to inform that various Government of India schémes like Growth Centers, Apparel
Parks were also taken up by your Company during the year. By developing these projects, your Company is
able to utilize various funds available under Government of India Schemes for development of Industries in
the State.

LOCAL AUTHORITY STATUS:

As the maintenance of civic services in APIIC Industrial Areas was largely neglected by the Local Bodies

concerned, the Govt. of AP, to remedy the situation, has given Local Authority Status to APIIC Ltd by
amending of the following Acts.

U/s 147 of APPR Act, 1994
U/s 389-B of AP Municipalities Act, 1965 and
U/s 679-F of Hyderabad Municipal Corporation Act, 1955.

Accordingly, Government have been notifying APIIC — Industrial Areas falling under Municipalities, Municipal

Corporations and Gram Panchayats from time to time directing the APIIC Ltd., to exercise / perform certain
statutory powers / functions such as assessment, levy and collection of Property Taxes / Advertisement
Tax, sanction of Building Permits, removal of encroachments, management and maintenance of Civic Services
in the Industrial Areas, subject to the condition that APIIC Ltd., shall remit 35% of the Property Tax /
Revenues collected to the Local Bodies concerned.

Thus, APIIC is exercising / performing the statutory powers / functions of the Local Bodies with effect from
01.10.1994 onwards in 279 Nos. Industrial Areas (Phase wise) / Housing Complexes / Mini Industrial Estates
/ Commercial Complexes falling under 49 Nos of Municipalities, in 3 Municipal Corporations and 123 Gram
Panchayats, through its officers nominated as Executive Authority under the relevant Acts.

To promote “ Local Self — Governance “ of the Industrial Areas, APIIC has evolved the concept of Industrial
Areas Service Societies involving the tax payers community in the notified Industrial Areas in the Management
/ Maintenance of Industrial Areas. The Service Societies registered under the AP (Telangana Area) Public
Societies Registration Act, 1350 F and the Societies Registration Act, 1860 and AP Societies Registration
Act, 2001 have been nominated by APIIC as its Nodal Agencies to assist in collection of Property Taxes and
maintenance of Civic Services in the Industrial Areas. Thus the APIIC has nominated 96 Nos. of Service
Societies as Nodal Agencies to APIIC Ltd., in respect of 187 Industrial Areas, out of 279 Industrial Areas
notified by Government.

The Service Societies were delegated with powers to prepare and sanction budget, collect the Property

Taxes, etc., in the name of the APIIC — IALA and take up the Maintenance of Civic Services in the Industrial
Areas. : :

@



ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED, HYDERABAD

e) - CIVIL WORKS & DEPOSIT WORKS:

APIIC has developed 20,255 Nos.of plots and constructed a total 3,483 Nos. of factory sheds in various
Industrial Parks.

APIIC is having full-fledged Engineering Wing supported with Engineers with vast experience. During the
year 2006-07 Civil Works to a tune of about Rs. 95.68 Crores were executed. Out of this value, Corporation
works are for a value of Rs. 64.89 Crores and Deposit works of Rs. 30.79 Crores. Notable achievement
during the year was execution of prestigious works on various civil and other deposit works.

APIIC has been undertaking deposit works for various departments of State Government, besides the works

in the development of Industrial Parks. As per the Government directive, APIIC has been undertaking all the
works under Deposit contribution works viz. Construction of Forest Department Head Quarters complex at
Aranya Bhavan, Hyderabad, Construction of Hostel & Auditorium building for A.P. Forest at Dulapally,
Construction of Incubation Centre in Bio-Tech Park at Turkapally, construction of Air Cargo building for
APSTC at Hyderabad, Air Port, Hyderabad, providing BT to Internal Road on Western side at Textile Park

~ Pashamylaram etc. During the year APIIC had executed civil works of the Corporation Forming and metalling
with Bitumen Macadam SDBC including Cross Drains, street lights at IT Park Nanakramguda. Extension of

¢ -~ Power Supply to proposed Industries at Financial District Nanakramguda, Providing Water Supply facilities
~ toFinancial District, at Nanakramguda. Providing external water supply to Nano-Tech Silicon India in Hardware
Park, providing water sup'plylto Fab City. BT for approach road to Fab City from Srisailam road to layout
boundary at Hardware Park. Four laning of existing single lane road of R&B Department from KM 14/6 to KM
18/8 of AP Road as approach to APSEZ. A Major Industrial Water Supply Scheme from J.N.Pharmacity to
APSEZ at a cost of Rs.42.00 crores was executed. APIIC has also executed deposit works for M/s. BARC
(ie.,) compound wall at Atchutapuram Mandal. Apparel Export Park, Visakhapatnam and District Consumer
Forum at Kakinada, Vijayawada and Ongole. In addition to the above, works under Annual Maintenance
Fund (AMS) were taken up to tone up the sagging infrastructure (viz) internal roads, drains, streetlights etc.

PROJECTS:
7 Development of Infrastructure Projects:

Apart from development of Industrial Areas, your Company has started developing various infrastructure
projects under Public Private Partnership mode i.e Development of Integrated Township, Golf-Course,
Convention Centre and Business Hotel in collaboration with M/s Emaar Properties PJSC, Dubai, and
Hi-Tech City Building in collaboration with L&T Info City Ltd. .

Special Economic Zones, Andhra Pradesh:

Government appointed your company as Nodal Agency for development of Special Economic Zone in State
.of Andhra Pradesh. APIIC got formal approvals from the Board of Approvals (BOA) Government of India, for
the following SEZs.
i) IT SEZ at Hill.3, Vizag:
An.extent of 36.00 hectares or 90.00 acres was proposed for this project with an investment of Rs. 25.50
crores and projected employment of 42,000 people. The Govt. of India has accorded formal approval for
an extent of 36.00 hectares or 90.00 acres of 7" April, 2006. As per the Govt. of A.P, directions, the
external linkages and onsite mfrastructure would be provided by Visakhapatnam Urban Development
Authority (VUDA). ; ’

i) ITSEZ at Hill.2, Vizag: :
" An extent of 16.00 hectares or 40.00 q::res was proposed for this project with an investment of Rs. 12.00
_ crores and projected employment of 50,000 people. The Govt. of India has accorded formal approval for
an extent of 16.00 hectares or 40.00 acres on 22™ June, 2006. As per the Govt. of AP, directions, the
external linkages and onsite infrastructure would be provided by Visakhapatnam Urban Development
Authority (VUDA). '
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