
A.PIIC
The Fut;!,.1t"£~ is Hel''''e

33rd ANNUAL REPORT

2005-2006

Andhra Pradesh Industrial Infrastructure Corporation Limited
(A Government of Andhra Pradesh Undertaking)

"Parisrama Bhavanam"6th Floor, 5-9-58/8, Fateh Maidan Road,
HYDERABAD - 500 004.



ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED,HYDERABAD

..................
: CONTENTS.:..................

CD

General Information 3 - 4

Notice 5 - 6

Directors'Report 7 - 12

Commentsofthe StatutoryAuditors 13 - 16
and Replies ofthe Corporation

Comments of the C &AG of India 17 - 19
and Replies of the Corporation

Balance Sheet and Profit&Loss Account 20- 38
Withschedules

Cash Row statement for the year 2004-05 39- 40

Auditors'Reportof the StatutoryAuditors 42 - 46



33rd ANNUAL REPORT

I

GENERAL INFORMATION

CHAIRMAN:

1. Sri Ambati Rambabu
(From21-02-2005 to 20-02-2007)

VICECHAIRMAN& MANAGINGDIRECTORS:

1. Sri L.V.Subrahmanyam, IAS
(From 15-10-2003to 19-05-2005)
Sri B.P.Acharya, IAS
(From 19-05-2005 to till date:

2.

DIRECTORS:

1. Sri. Indrajit Pal, lAS,
VC & MD, APIDC
(From21.09.2004 to 02-01-2006)
Smt.D.Lakshmi Parthasarathy, IAS
Prl.Secretary to Govt. &CIP
Inds.& Com.Department
(From02.01.2006 to15-10-2007)
Sri. RajeshwarTiwari, IAS
Member Secretary,AP Pollution Control Board
(From28.09.2004 to 09-08-2005)
Sri Shyam Kumar Sinha, IAS
Member Secretary,AP Pollution Control Board
(From09.08.2005 to 30-01-2006)
Sri. RajeshwarTiwari, IAS
Member Secretary,AP PollutionControl Board
(From 30.01.2006 to till date)
Smt. Rachel Chetterjee, IAS
C&MD, AP TRANSCO
(From22.07.2002 to 21.08.2005)
Sri Ajeya Kallam, IAS
MD.APSFC
(From21-08-2005 to 24-05-2007)
Sri Binoy Kumar, IAS
Secretary to Govt.,T.R.& B. Department
(From29-06-2004 to 05-07-2006)
Sri.s. Bhattacharya, IAS
Commissioner of Industries
(From28-09-2004 to 24-05-2007)
Sri T.S.Appa Rao, IAS
Prl. Secretary to Govt. Finance (R&E) Department
(From 15-10-2004to 05-07-2006)

2.

3.

4.

5.

6.

7.

8.

9.

10.

CD



ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED, HYDERABAD

11. Sri M.V.Narasimha Rao, Director
(From 21-02-2005 to 2<H>2-2007)
Sri J.Narsing Rao, Director
(From 21-02-2005 to 2Q-02-2oo7)
Sri J. Gangadhar Reddy, Director
(From 21-02-2005 to 20-02-2007)
Sri T.Chandrasekhar Reddy, Director
(From 21-02-2005 to 20-02-2007)
Sri S.Yadagiri, Director
(From 21-02-2005 to 20-02-2007)
Sri B.Krishna Murthy, Director
(From 21-02-2005 to 20-02-2007)
Dr.M.Venkatappa Reddy, Director
(From 21-02-2005 to 20-02-2007)

12.

13.

14.

15.

16.

17.

COMPANY SECRETARY

Sri. M. Siva S. Reddy

BANKERS

Syndicate Bank
State Bank of India
State Bank of Hyderabad
Indian Overseas Bank
HDFC Bank
Ing.Vysya Bank Ltd

AUDITORS
MIs Tukaram & Company
Chartered Accountants
H.No.3-&69I209
Venkataramana Towers
Basheerbagh
HYDERABAD - SOO 029.

REGISTERED OFFICE
5-9-500, Fateh Maidan Road,
6th Floor, Parisrama Bhavanam,
Basheerbagh,
Hyderabad - 500 004.

G)



-
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ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED
(A Government of Andhra Pradesh Undertaking)

Regd. Office: 6th Floor, "Parisrama Bhavanam" 5-9-58/B,
Fateh Maidan Road, Post Bag No.5, Hyderabad- 500 004.

(NOTICE)

Notice is hereby given that the Adjourned 33rd Annual General meeting of the Members of Andhra Pradesh
Industrial Infrastructure Corporation Limited will be held on Friday the 28th day of December, 2007 at 3:00 P.M.at
the Registered Office of the Company to transact the following ordinary business:

ORDINARYBUSINESS:

1. To receive and adopt the Balance Sheet as at 31st March, 2006, Profit & Loss Account for the year ended
31st March,2006, Directors'Report along with the Auditor'sReport and the comments of the Comptollerand
Auditor General of India and the replies thereon.

BYORDEROFTHEBOARD
FOR APIIC LIMITED

Sd/-
M.SIVA S.REDDY

COMPANY SECRETARY

Place: Hyderabad
Date:3-12-2007

Note: A Member entitled to attend and vote at the meeting is entitled to appoint a proxy in the form
enclosed to attend and vote instead of himself and the proxy need not be a Member of the
Company.
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ANDHRA PRADESH INDUSTRIAL INFRASTRUCTURE CORPORATION LIMITED
(A Government of Andhra Pradesh Undertaking)

Regd. Office: 6th Floor, "Parisrama Bhavanam" 5-9-58/B,
Fateh Maidan Road, P.O. Bag No.5,
Basheerbagh,Hyderabad-500 004.

[NOTICE)

Notice is herebygiven that the 33rd Annual General meetingof the Membersof Andhra Pradesh Industrial
Infrastructure Corporation Limited will be held on Thursday, the 28th day of September, 2006 at 3:00 P.M.at the
Registered Office of the Company to transact the following ordinary business:

1. To receive and adopt the Balance Sheet as at 31st March, 2006, Profit & Loss Account for the year ended
31st March, 2006, Directors' Report along with the Auditor's Report and the comments of the Comptoller
and Auditor General of India and the replies thereon.

BY ORDER OF THE BOARD
FOR APIIC LIMITED

Sd/-
M.SIVA S.REDDY

COMPANYSECRETARY

Place: Hyderabad
Date: 17-8-2006

Note: A Member entitled to attend and vote at the meeting is entitled to appoint a proxy in the form
enclosed to attend and vote instead of himself and the proxy need not be a Member of the
Company.
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DIRECTORS' REPORT TO THE SHAREHOLDERS FOR THE YEAR 2005-06
~,~- -

DearMembers,

The Directors take pleasure in placing before you the 33rdAnnual Report of your Company together with
the audited accounts for the year ended 31sl March, 2006 and report of Statutory Auditors M/s.Tukaram&
Co, Chartered Accountants.

SHARE CAPITAL:1.

During the year under review, your Company has not allotted any share capital. At the end of the financial
year as on 31.3.2006, Government of Andhra Pradesh holds the paid-up share capital of your Company
RS.1632.75Iakhs against the Authorised Share Capital of RS.2,000.00 lakhs and the entire share capital.

FINANCIALRESULTS:2.

Your Directors have pleasure in reporting that the Company during the year earned a net profit of Rs.
671.94 lakhs as against the net loss of Rs.51.39 during the previous year.

SIGNIFICANTACCOUNTING POLICIES:3.

To comply with the Accounting Standards, which are mandatory from 01.04.1999, the Land, Buildings,
Sheds and other development works in the Industrial Estates, Industrial Development Areas, Autonagars,
etc. of the Corporation are treated as Current Assets, till they are disposed off either on Outright Sale or
allotment on Hire Purchase.

The stale cheques lying for more than 5 years have been transferred to Profit & Loss Account.

ProvisionforBadanddoubtfuldebtsis made@ 100% on interestoutstandingonaccountof Rental,Water,
Penal interest on hire purchase, maintenance charges, principal and interest.

The Government of Andhra Pradesh haveentrusted certain Local Authority powers to the Corporation like
collection of Property Tax, maintenance of common facilities in respect of certain Industrial Estates and
Industrial Development Areas. The Corporation formed Societies entrusting the work of collection of taxes
and maintenance of facilities etc. on behalf of the Corporation. The income and expenditure in this regard
have not been accounted for in the accounts of the Corporation, pending transfer of these amounts to the
Societies.

4. RESOURCES:

The resources of your Company comprise of the sale proceeds of plots and sheds, rentals on sheds and
deposits made by user Departments for whom APIIC has taken up various works.

5.ACTIVITIES:

The following are the current activities of your Company by way of promotional efforts towards industrial
development in the State of Andhra Pradesh.

Acquisition of land for the establishment of Industrial Estates and Industrial Development Areas.

Setting up of Industrial Estates/Industrial Development Areas/Autonagars in identified Industrial Growth
Centres all over the State and other developingareas for establishment of industries by providingnecessary
infrastructure facilities viz., Water, Power and Roads etc.

Executionof deposit contribution works for Government of Indiaand also State Government Departments.

Development of Infrastructure Projects on Public - Private Partnership mode as directed by Gpvernment
of Andhra Pradesh.

i)

ii)

iii)

iv)

0
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6. PERFORMANCE:

a) LAND ACQUISITION:

Your Directors are happy to inform that your Company has taken possession of 8,853.47 acres of patta
land and 5,639.54 acres of Government land during the year.The aggregate extent of land taken over by
your Company, since its inception is 34,757.70 acres of Patta Land and 32,864.15 acres of Government
Land.

DEVELOPMENT AND ALLOTMENT OF PLOTS AND SHEDS:b)

Your Directors are happy to inform that your Company allotted 1896.92 acres of land/plots and 6 sheds/
shops/houses to various industrial ventures in our State during the year.

c) GOVERNMENT OF INDIA SCHEMES:

YourDirectorsare happy to inform that various Government of Indiaschemes likeGrowth Centers, Apparel
Parkswere also taken up by your Company during the year. By developing these projects, your Company
is able to utilizevarious funds available under Government of IndiaSchemes for development of Industries
in the State.

LOCALAUTHORITY STATUS:d)

As the maintenance of civic services in APIIC Industrial Areas was largely neglected by the Local
Bodies concerned, the Govt. of Ap, to remedy the situation, has given Local Authority Status to APIIC
Ltd by amendment of the following Acts.

1) U/S 147 of APPR Act, 1994

2) U/s 389-B of AP Municipalities Act, 1965 and

3) U/s 679-F of Hyderabad Municipal Corporation Act, 1955.

Accordingly, the Government have been notifying APIIC - Industrial Areas falling under Municipalities,
Municipal Corporations and Gram Panchayats from time to time directing the APIIC Ltd., to exercise /
perform certain statutory powers / functions such as assessment, levy and collection of Property Taxes/
AdvertisementTax,sanctionof BuildingPermits, removalof encroachments,managementand maintenance
of Civic Services in the Industrial Areas, subject to the condition that APIIC Ltd., shall remit 35% of the
Property Tax/ .Revenuescollected to the Local Bodies concerned.

Thus, APIIC is exercising / performing the statutory powers / functions of the Local Bodies with effect

from 01.10.1994 onwards in 278 Nos. Industrial Areas (Phase wise) / Housing Complexes / Mini Industrial
Estates / Commercial Complexes falling under 49 Nos of Municipalities, in 3 Municipal Corporations and
123 Gram Panchayats, through its officers nominated as Executive Authority under the relevant Acts.

Topromote" Local Self - Governance" of the Industrial Areas, APIIC has evolvedthe concept of Industrial

AreasServiceSocieties involvingthe tax payerscommunity inthe notifiedIndustrialAreas in the Management
/ Maintenance of Industrial Areas. The Service Societies registered under the AP (TelanganaArea) Public
Societies Registration Act, 1350 F and the Societies Registration Act, 1860and AP Societies Registration
Act, 2001 have been nominated by APIIC as its Nodal Agencies to assist in collection of Property Taxes
and maintenance of Civic Services in the Industrial Areas. Thus the APIIC has nominated 96 Nos. of
Service Societies as Nodal Agencies to APIIC Ltd., in respect of 187 Industrial Areas, out of 264 areas
notified by Government.

The Service Societies were delegated with powers to prepare and sanction budget, collect the Property
Taxes, etc., in the name of the APIIC - IALA and take up the Maintenance of Civic Services in the
Industrial Areas.
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e) CIVIL WORKS & Deposit Works:

APIIC has developed 20,123 Nos.of plots and constructed a total 3,483 Nos. of factory sheds in various
Industrial Estates/IDAs, Growth centers and EPIP Pashamylaram spread over Andhra Pradesh till 2004-
05. During the year 2005-06, 132 additional plots were developed.

APIIC is having full-fledged Engineering Wing supported with Engineers with vast experience. During the
year 2005-06 CivilWorks to a tune of about Rs.46.26 Crores were executed. Out of this value, Corporation
works are for a value of Rs. 20.43Crores and Deposit works of Rs. 25.83 Crores.

APIIC has been undertaking deposit works for various departments of State Govt. besides the works in
the developmentof Industrial Estates/IDAs. As perthe Government directive, APIIC has been undertaking
all the works under Deposit contribution works visa. Construction of Forest Department Head Quarters
complex at Aranya Bhavan, Hyderabad/ Construction of Incubation Centre in Bio-Tech Park at Turkapally,
Major Water Supply at Bollaram, Construction of Air Cargo building for APSTC at Hyderabad Air Port,
Hyderabad. During the year APIIC had executed civil works of the Corporation Forming and metalling of
Internal road including BT Financial District, Nanakramguda, Providing external water supply to Nanotech .
Silicon India in Hardware Park, Providing major water supply scheme from Phase-II at IDA, Pashamylaram.

The Corporation hasalso beenexecutingvariousdevelopmentalworks at VisakhapatnamExport Promotion
Zone,Visakhapatnam, now named as VSEZ. The Corporation has executed the work Construction SDFII
BuildingatVSEZ, Visakhapatnam, arterial roadsat Pharma City,Parawadaand water supplyarrangements
to Rehabilitation site at Aganampudi, Visakhapatnam development works of Apparel Export Park at
Visakhapatnam. APIIC has executed work on construction of Staff Quarters for Dravidian University,
Kuppam.

Impressed with the quality of the Civil Works executed by APIIC and adhering to time schedule by APIIC,
Government of Andhra Pradesh has entrusted the works of Forest Head Quarters complex at Arany
Bhavan, Hyderabad and Hostel Building and Auditorium at AP Forest Academy, Dullapally, Ranga Reddy
District.

PROJECTS:

7. Development of Infrastructure Proiects:

Apart from development of Industrial Areas, your Company has started developing various infrastructure
projects under Public Private Partnership mode. They are discussed below.

a) Development of IT Park at Hyderabad.

i) You are aware that L & T Limited and your Company entered in to an joint venture agreement during
November, 1996 and by virtue of the same a joint venture company called L & T Infocity Limited was
incorporated by your company and L&T Limited for development of IT Park at Madhapur, Hyde.rabad.

Completed construction of buildingsof "Cyber Pearl"at Madhapur and Phase-I & II (Housing) at Gachibowli
and the same are developed to international standards.

ii) As per the Joint Venture agreement between APIIC and K.Raheja IT Park (Hyderabad) Pvt. Ltd.,.
development of MINDSPACEwas taken up at International standards to home IT Software Majors. During
2004-05, APIIC has notified development of IT Parks at Manikonda, Raidurg in Hyderabad and
Visakhapatnam.

b) IntegratedTownship and Convention Centre Proiect.:

Government appointed your Company as NodalAgency for development of IntegratedTownshipwith Golf
Course and Convention Centre Project under Public Privat~Partnership mode.The Expression of Interest

0)
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1.

(Eol)was releasedon 26.07.2001 and received 5 Eols and 3 were short-listed. Released Request for
Proposal (RFP) on 26.09.2001. A proposal from Mis Emaar Properties PJSC, Dubai was received and on
review by Infrastructure Authority, Govt. has approved the bid of Emaar Properties PJSC, Dubai, vide
G.O.Ms.No. 359 dated 04.09.2002 of Industries & Commerce Department. The terms and conditions for
development of the Integrated Project was Communi.catedin the above G.O.

A Memorandumof Understanding(MoU)was executedon 61hNovember,2002 and CollaborationAgreement
on 19thAugust, 2003 between APIIC and Emaar Properties for development of Integrated Project.
Supplementary Agreement was executed on 19thApril, 2005 basing on the modified structure vide

G.o.Ms.No.14dated 11.01.2005 of Industrier & Commerce Department. .
Government,vide G.O.Ms.No.133dated22.06.2005ofTransport,Roadsand Buildings(Road-III) Department
transferredan extentof 15.00acres of landfrom NationalAcademyofConstructionsto APIIC for development
of Convention Centre. NAC has handed over 15,139.00 acres of land to APIIC on 10-10-2005 and same
handed over to the Developer on the same day.. '

Three (3) Special purpose vehicles (SPVS) have incorporation for development of Integrated Project.

DevelopmentofTownshipiProject at Manikonda Village through Mis Emaar Hills Township Private Limited'
(EHTPL) as SPV-1.

Developmentof Golf Course, Boutique Hotel, Golf Club etc at Manikonda through M/Boulder Hills Leisure
Private Ltd (BHLPL) as SPV-2.

Development of Convention Centre and Business hotel at NAC Grounds, Izzatnagar, Serilingampally,
through Mis. Cyberabad Convention Centre Private Ltd (CCCPL) as SPV-3.

An extent of 77.05 acres of Patta Land acquired and hande~dover to the developer on 29-11-2005.'

Lease deed was executed on 28-12-2005 for lease hold land of 235.00 acres at Manikonda in favour of
Boulder Hill Leisure Private Ltd, consisting of 195.98qcres Government and 39.02 acres Patta,Landwhich
is subject to disposal of petition fielq in the Hon'ble Supreme Court. '

Conveyance deed was executed on 28-12-2005 for the free hold land of 258.36 acres in favour of Emaar
Hills Leisure Pvt.Ltd, the JV Company,consisting of 226.95 acres Government land and 31.41 acres of
Patta Land at Manikonda which is subject to disposal of petition filed in the Hon'ble Supreme Court.

Conveyance deed was executed on 28-12-2005 for the free hold land of 17.00 acres of Govt. land at
Manikonda in favour of Cyberabad Convention Centre Pvt. Ltd.

The Convention Centre opened in January, 2006 and the.Hotel was inaugurated in March, 2006.

The Developmentalworks forTownship and Golf Course Project is under implementation.

2.

3.

8.

a)

BOARD OF DIRECTORS:

Chairman:

Government appointed the following as Chairman of your Company during the period indicated against each.

b) Vice Chairman & Managing Directors:

0
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. Name . Period

Sri Ambati Rambabu
I

21-02-2005 to 20-02-2007
I

Name Period

Sri L.Vs'ubrahmanyam, IAS " 15-10-2q03 to 19-05-2005

Sri B.P.Acharva IAS 19-05-2005 to till date


